MINUTESOF THE COMMITTEE
ON
INSURANCE

Thursday, March 26, 2009 9:00 am. Room 519 House Office Building
The House Standing Committee on Insurance was called to order by the Chair.

Members present: Reps. Byrum, Y oung, Constan, Lemmons, Lipton, Neumann, Polidori, Segal,
Sheltrown, Womack, Denby, Green, Haveman, Lund, Marleau, Moore, Rocca
Members absent/excused: None.

Representative Rocca moved to adopt the minutes of the March 19, 2009 meeting. There being
no objection, the motion prevailed by unanimous consent.

The Chair laid HR 47 before the committee.

HR 47  Byrum A resolution to memorialize the Congress of the United States to
oppose preemptive federal insurance regulatory measures.

Chair Byrum, sponsor of HR 47, testified in support of the resolution. Chair Byrum also
submitted written testimony. Questions and discussion among committee members followed.

The following individuals submitted cards in support of the resolution, but did not wish to
testify:

David Zyble of Jackson National Life Insurance Company.

Rob Anderson of Farm Bureau Insurance.

Teri Morante of Citizens Insurance.

Scott Hummel of the Michigan Association of Insurance Agents

Representative Lipton moved to report HR 47 with recommendation. The motion prevailed 16-
0-0.

FAVORABLE ROLL CALL
Yeas: Reps. Byrum, Young, Constan, Lemmons, Lipton, Polidori, Segal,
Sheltrown, Womack, Denby, Green, Haveman, Lund, Marleau, Moor e, Rocca.
Nays: None.
Pass. None.

The Chair laid HB 4426, HB 4427, HB 4429, and HB 4471 before the committee.

HB 4426 Gonzales Insurance; no-fault; annual audit of Michigan catastrophic claims
association; require.



HB 4427 Segal Insurance; no-fault; Michigan catastrophic claims association;
require to comply with freedom of information act and open
meetings act and require annual audit. Substitute (H-1)

HB 4429 LeBlanc Insurance; no-fault; membership on Michigan catastrophic claims
association board; increase.

HB 4471 Scripps Civil rights; open meetings; catastrophic claims association; make
subject to open meetings act.

Representative Lee Gonzales, sponsor of HB 4426, and Jamie Johnston of Representative
LeBlanc’s office testified in support of the bills. Questions and discussion among committee
members followed.

Peter Kuhnmuench of the Insurance Institute of Michigan testified in opposition to the bills.

Ken Ross and Jenita Moore of the Office of Financial and Insurance Regulation testified in
support of the bills. Mr. Ross and Ms. Moore also submitted written testimony. Questions and
discussion among committee members followed.

The following individual s submitted cards in support of the bills, but did not wish to testify:

Todd Tennis of the Negligence Law Section of the State Bar of Michigan.
Herb Rials of ABATE Michigan.
Bill Flory of the Michigan Association for Justice.

The following individual s submitted cards in opposition to the bills, but did not wish to testify:

Jim Wilds of Frankenmuth Insurance Company.

Scott Hummel of the Michigan Association of Insurance Agents.
Teri Morante of the Michigan Insurance Coalition.

George Carr of the Property Casualty Insurance A ssociation.

Representative Polidori moved to adopt substitute (H-1) for HB 4427. The motion prevailed
17-0-0.

FAVORABLE ROLL CALL
Yeas. Reps. Byrum, Young, Constan, Lemmons, Lipton, Neumann, Polidori,
Segal, Sheltrown, Womack, Denby, Green, Haveman, Lund, Marleau, M oor e, Rocca.
Nays: None.
Pass: None.

Representative Lipton offered the following amendment to substitute (H-1) of HB 4427:

1. Amend page 2, line 7, after "money." by inserting "COMPLIANCE WITH
SECTION 3104(25) OR (26) BY THE CATASTROPHIC CLAIMS ASSOCIATION



CREATED UNDER CHAPTER 31 DOESNOT ALTER THE LEGAL STATUSOF THE
ASSOCIATION UNDER THISSUBSECTION AND THE ASSOCIATION SHALL NOT
OTHERWISE BE TREATED ASA STATE AGENCY OR PUBLIC BODY.".

Representative Segal moved to adopt the amendment. The motion prevailed 17-0-0.

FAVORABLE ROLL CALL
Yeas. Reps. Byrum, Young, Constan, Lemmons, Lipton, Neumann, Polidori,
Segal, Sheltrown, Womack, Denby, Green, Haveman, Lund, Marleau, M oor e, Rocca.
Nays: None.
Pass: None.

Representative Y oung moved to report HB 4427 with recommendation as amended as substitute
(H-2). The motion prevailed 11-6-0.

FAVORABLE ROLL CALL

Yeas: Reps. Byrum, Young, Constan, Lemmons, Lipton, Neumann, Polidori,
Segal, Sheltrown, Womack, Rocca.

Nays. Reps. Denby, Green, Haveman, Lund, Marleau, Moore.

Pass. None.

Representative Segal moved to report HB 4471 with recommendation. The motion prevailed
11-6-0.

FAVORABLE ROLL CALL

Yeas. Reps. Byrum, Young, Constan, Lemmons, Lipton, Neumann, Polidori,
Segal, Sheltrown, Womack, Rocca.

Nays. Reps. Denby, Green, Haveman, Lund, Marleau, Moore.

Pass: None.

Representative Denby offered the following amendments to HB 4429:
1. Amend page 8, line 6, after "include” by striking out "5".

2. Amend page 8, line 8, after "subsection (7) (d)" by striking out the balance of the
line through "PUBLIC" on line 9.

3. Amend page 8, line 19, after "of" by striking out "9" and inserting "5".
Representative Rocca moved to adopt the amendments. The motion failed 6-10-1.

UNFAVORABLE ROLL CALL

Yeas. Reps. Denby, Green, Haveman, Lund, Marleau, Moore.

Nays. Reps. Byrum, Young, Constan, Lemmons, Lipton, Neumann, Polidori,
Segal, Sheltrown, Womack.

Pass. Rep. Rocca



Representative Denby offered the following amendment to HB 4429:

1. Amend page 8, line 21, after "vote." by inserting "THE COMMISSIONER SHALL
REPRESENT THE GENERAL PUBLICIN MATTERS THAT COME BEFORE THE
BOARD. THE COMMISSIONER SHALL REPORT INWRITING TO THE SENATE
AND HOUSE OF REPRESENTATIVES STANDING COMMITTEES ON INSURANCE
ISSUESBY JANUARY 1, 2010 AND AT LEAST ANNUALLY THEREAFTER ON ANY
MATTER OF PUBLIC INTEREST COMING BEFORE THE BOARD.".

Representative Womack moved to adopt the amendment. The motion prevailed 13-1-3.

FAVORABLE ROLL CALL

Yeas. Reps. Byrum, Young, Constan, Lemmons, Lipton, Segal, Womack, Denby,
Green, Haveman, Lund, Marleau, Rocca.

Nays: Rep. Neumann.

Pass. Reps. Polidori, Sheltrown, Moore.

Chair Byrum offered the following amendments to HB 4429:
1. Amend page 8, line 6, after "include" by striking out "5" and inserting "4".

2. Amend page 8, line 8, after "(7)(d)," by inserting"1 MEMBER THAT WOULD
CONTRIBUTE NOT MORE THAN 1% OF THE TOTAL PREMIUM CALCULATED
PURSUANT TO SUBSECTION (7)(D),".

Representative Polidori moved to adopt the amendments. The motion prevailed 17-0-0.

FAVORABLE ROLL CALL
Yeas: Reps. Byrum, Young, Constan, Lemmons, Lipton, Neumann, Polidori,
Segal, Sheltrown, Womack, Denby, Green, Haveman, Lund, Marleau, M oor e, Rocca.
Nays: None.
Pass. None.

Representative Polidori moved to report HB 4429 with recommendation as amended as
substitute (H-1). The motion prevailed 10-7-0.

FAVORABLE ROLL CALL

Yeas. Reps. Byrum, Young, Constan, Lemmons, Lipton, Neumann, Polidori,
Segal, Sheltrown, Womack.

Nays. Reps. Denby, Green, Haveman, Lund, Marleau, Moor e, Rocca.

Pass: None.

Representative Lipton moved to adopt substitute (H-1) for HB 4426. The motion prevailed 10-
6-1.

FAVORABLE ROLL CALL



Yeas: Reps. Byrum, Young, Constan, Lemmons, Lipton, Neumann, Polidori,
Segal, Sheltrown, Womack.

Nays. Reps. Denby, Green, Haveman, Lund, Marleau, M oore.

Pass. Rep. Rocca.

Representative Lipton moved to report HB 4426 with recommendation as substitute (H-1). The
motion prevailed 11-5-1.

FAVORABLE ROLL CALL

Yeas. Reps. Byrum, Young, Constan, Lemmons, Lipton, Neumann, Polidori, Segal,
Sheltrown, Womack, Rocca.

Nays. Reps. Denby, Green, Lund, Marleau, Moore.

Pass: Rep. Haveman.

There being no further business before the committee, the Chair adjourned the meeting at 10:07
am.

Representative Barb Byrum, Chair

Dan Stump, Committee Clerk
House Insurance Committee
Dstump@house.mi.gov

(517) 373-5795
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