MINUTESOF THE COMMITTEE
ON
INSURANCE

Thursday, April 15, 2010 9:00 am. Room 519 House Office Building
The House Standing Committee on Insurance was called to order by the Chair.

Members present: Reps. Byrum, Y oung, Constan, Lemmons, Lipton, Neumann, Segal,
Sheltrown, Womack, Denby, Green, Haveman, Lund, Moore, Rocca.
Members absent/excused: Rep. Polidori, Marleau.

The Chair laid SB 1174 before the committee.

SB 1174 VanWoerkom  Insurance; other; takeovers of certain insurance companies;
provide for procedures.

Senator Van Woerkom testified in support of hisbill.
Representative Goeff Hansen testified in support of the bill.
Representative Mary Va entine testified in support of the bill.

Commissioner Ken Ross, representing the Michigan Department of Labor & Economic Growth -
Office of Financia and Insurance Regulation, testified on the bill. He had a neutral position on
the legidation. Judith Weaver, aso from the Office of Financia and Insurance Regulation,
joined him.

Wayne Blackwell, representing Blackwell Insurance Services, testified in support of the bill.

Scott Hummel, representing the Michigan Association of Insurance Agents, submitted a card
stating he was neutral on the bill and that he did wish to speak.

The following individuals submitted cards in support of the bill, but did not wish to testify:

Gary Marker representing Fremont Insurance

Kurt Dettmer representing Fremont Insurance

Todd Visser representing Fremont Insurance

Larry Hilton representing Hilton Insurance Agency
Marvin Deur representing Fremont Insurance

Kevin Kaastra representing Fremont Insurance

Sharon Deur representing hersel f

Leonard Bergsma representing Insurance Advantage Agency
Laurel Bodrie representing Fremont Insurance

Brian Bleeker representing the Ken Bleeker Agency
Michelle Rabish representing Rabish Insurance Agency



Mark Rabish representing Rabish Insurance Agency

Rob Farrimond representing Blackwell Insurance

Tim Linck representing Linck Insurance Agency

David Peruski representing Fremont Insurance

I. Allen Harmon representing Allen-Harmon-Mason-Selinger Insurance Agency
Deyon Kozhuligrov representing Allen-Harmon-Mason-Selinger Insurance Agency
Kathy Parsons representing Grider-Portland Agency

Greg Clevenger representing Clevenger Insurance Agency Insurance
Steve Chappell representing Nustar Insurance Agency Insurance
Carol Hutchingson representing herself

Tim Keating representing himself

Joseph A. Clark representing Clark Insurance

Rob Umstead representing Steenland Insurance Agency

Deborah Bulles representing Fremont Insurance

David S. Hackney representing Dart Insurance Agency

Ron Vliem representing Fremont Area Chamber of Commerce

Virgil Knowles representing The Munn Agency Inc.

Patsy L. Vanschoick representing The Munn Agency Inc.

Rim Steenland, Sr. representing Steenland Insurance

Skip Massucci representing Fremont Insurance

John Ky' awa representing Future Insurance Agency

Kurt Feight representing Mt. Pleasant Agency, Inc.

Kent Shantz representing Fremont Insurance

Tim Hodgman representing Holt Dimondale Agency

Ken MacDonald representing Mid Michigan Agency, Inc.

Clint Schwab representing the Schwab Insurance Agency

Victor Schwab representing Schwab Insurance Agency Inc.

Eric Rudert representing Rudert Agency

Dale Simmon representing Simmon Insurance Agency

Jeremy MacDonald representing Mid-Michigan Agency

Judy Swartz representing Fremont Insurance

Jeff Tryka representing himself

Linda Singer representing Michigan Lake to Lake B & B Association
Bret Marr representing Michigan Boating Industries Association

Eric Rule representing Michigan Retailers Association

Peter Kuhnmuench representing of the Insurance Institute of Michigan. He also submitted
written testimony.

Delaney Newberry, representing Fort Ashford Funds, testified in opposition to the bill.

George Carr, representing the Property Casualty Insurance Association of America, submitted a
card in opposition to the bill but did not wish to speak.

James Beach, representing Biglari Holdings, testified in opposition to the bill. He also submitted
written testimony.



John Pirich, Richard Dunning, and Phil Torrence, representing Fremont Insurance Corp.,
testified in support of the bill. They aso submitted written testimony.

Representative Segal moved to adopt the following amendment to SB 1174:

1. Amend page 2, line 18, after “DIRECTORS.” By inserting “THIS
SUBSECTION ONLY APPLIES TO A DOMESTIC INSURER THAT, ON THE
EFFECTIVE DATE OF THE AMENDATORY ACT THAT ADDED THIS SENTENCE,
GENERATES 100% OF ITSPREMIUMSFROM SALESIN THISSTATE.”.

The motion prevailed 15-0-0.

FAVORABLE ROLL CALL

Y eas. Reps. Byrum, Young, Constan, Lemmons, Lipton, Neumann, Segal, Sheltrown, Womack,
Denby, Green, Haveman, Lund, Moore, Rocca.

Nays. None.

Pass. None.

Kevin Clinton, representing AP Capital, testified in support of the bill.
Kurt Gallinger, representing the Michigan Insurance Coalition, testified in support of the bill.

Representative Y oung moved to report SB 1174 as amended, as substitute (H-1), with
recommendation. The motion prevailed 11-2-2.

FAVORABLE ROLL CALL

Yeas: Reps. Byrum, Y oung, Constan, Lemmons, Lipton, Neumann, Sheltrown, Womack, Denby,
Green, Rocca

Nays. Reps. Haveman, Lund.

Pass. Reps. Segal, Moore.

Representative Constan moved to adopt the minutes of the March 4, 2010 meeting. There being
no objection, the motion prevailed by unanimous consent.

Representative Y oung moved to excuse the absent members. There being no objection, the
motion prevailed by unanimous consent.

There being no further business before the committee, the Chair adjourned the meeting at 10:31
am.

Representative Barb Byrum, Chair

Patricia Tremblay, Committee Clerk
House Insurance Committee
(517) 373-5795
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