MINUTESOF THE COMMITTEE
ON
INSURANCE

Thursday, July 16, 2009 9:00 am. Room 519 House Office Building
The House Standing Committee on Insurance was called to order by the Chair.

Members present: Reps. Byrum, Y oung, Constan, Neumann, Polidori, Segal, Denby, Green,
Lund, Marleau.

Members absent/excused: Reps. Lemmons, Lipton, Sheltrown, Womack, Haveman, Moore,
Rocca

Representative Constan moved to adopt the minutes of the July 15, 2009 meeting. There being
no objection, the motion prevailed by unanimous consent.

The Chair laid HB 4244, HB 4846, HB 5144, HB 5145, HB 5146, HB 5147, HB 5148, HB 5149,
HB 5150, HB 5151, HB 4844, and HB 5020 before the committee.

HB 4244 Simpson Insurance; insurers; remedies for failure to timely pay benefits,
expand to include attorney fee under certain circumstances.

HB 4846 Slezak Insurance; unfair trade practices, penalties for engaging in unfair
or deceptive acts or practices; increase.

HB 5144 Roberts Insurance; unfair trade practices, whistleblower protection to
insurance employees reporting violations of unfair practices in
insurance law; provide for.

HB 5145 Huckleberry Insurance; unfair trade practices; breach of obligation to deal in
good faith by certain insurers, impose penalty of second or
subsequent violation.

HB 5146 Johnson Insurance; unfair trade practices; violation of unfair and prohibited
trade practices act by certain insurers, create presumption that
violation wasin bad faith and create remedies.

HB 5147 Switalski Insurance; unfair trade practices, penalties for certain individuals
who knowingly create, foster, or encourage an environment that
leads to systemic wrongful denia of claims; provide for.

HB 5148 Haase Criminal procedure; sentencing guidelines; sentencing guideline
for crime of knowingly creating, fostering, or encouraging an
environment that leads to systemic wrongful denial of claims;
implement.



HB 5149 Ebli Insurance; unfair trade practices, insurance whistleblower
protection fund; create.

HB 5150 Segal Insurance; unfair trade practices; private citizen cause of action;
providefor.

HB 5151 Tlaib Insurance; insurers; insurer that in bad faith fails to timely pay
benefits; require to notify credit reporting agencies.

HB 4844 Nathan Insurance; no-fault; duty to dea fairly; provide for general
amendments.

HB 5020 Valentine Insurance; insurers; requirement for certain insurers to deal fairly

and in good faith with individuals claiming benefits; provide for.
Chair Byrum submitted written testimony on the bills.
Peter Kuhnmuench of the Insurance Institute of Michigan and James Hewson of Allstate
Insurance testified in opposition to the bills. Mr. Kuhnmuench and Mr. Hewson also submitted

written testimony. Questions and discussion among committee members followed.

Larry Kish of the Life Insurance Association of Michigan testified in opposition to the bills. Mr.
Kish also submitted written testimony. Questions and discussion among committee members
followed.

Laura Pierman of Amerisure Mutual Insurance testified in opposition the bills. Questions and
discussion among committee members followed. Ms. Pierman also submitted written testimony.

George Carr of the Property Casualty Insurance Association of Americatestified in opposition to
the bills. Mr. Carr aso submitted written testimony.

KeciaMilliner of Redford testified in support of the bills. Questions and discussion among
committee members followed.

David Christensen of the State Bar Negligence Section testified in support of the bills. Questions
and discussion among committee members followed.

William Foster of Bloomfield Hills and Linda Teeter of Michigan Citizen Action testified in
support of the bills. Mr. Foster and Ms. Teeter also submitted written testimony.

Talya Drissman of Farmington Hillstestified in support of the bills.

Chris Henning of St. Johns testified in support of the bills. Ms. Henning also submitted written
testimony.

Michael Fabian of Farmington Hillstestified in support of the bills. Mr. Fabian also submitted



written testimony.
John Casbergue of East Lansing testified in support of the hills.

James Spagnuolo of Southfield testified in support of the bills. Mr. Spagnuolo also submitted
written testimony.

MileaVislosky of Southfield testified in support of the bills.
The following individuals submitted cards in support of the bills, but did not wish to testify:

Carl Alden of the Michigan Association of Chiropractors.

Bill Kandler of the Michigan Orthopedic Society.

John Corvack of the Eisenhower Center.

Cheryl Burda of the Brain Injury Association of Michigan. Ms. Burda also submitted written
testimony.

Heather Drake of AAA Michigan submitted a card in opposition to the bills, but did not wish to
testify.

James Wilds of Frankenmuth Insurance submitted written testimony in opposition to the bills,
but did not wish to testify.

Representative Marleau moved to excuse the absence of Representatives Lemmons, Lipton,
Sheltrown, Womack, Haveman, Moore, Rocca. There being no objection, the motion prevailed
by unanimous consent.

There being no further business before the committee, the Chair adjourned the meeting at 11:59
am.

Representative Barb Byrum, Chair

Dan Stump, Committee Clerk
House Insurance Committee
Dstump@house.mi.gov

(517) 373-5795
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