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Barb Byrum - FOR IMMEDIATE RELEASE -- NCOIL To Dodd: State Regulation Works, OFC Would
Not

ARSI A T S R I B e R A S iy g S N W T e

From:  Representative Barb Byrum

To: Ball, Richard; Constan, Bob: Cunningham, Peter; Denby, Cindy; Elliott, Lorna; Green, Kevin;
Haveman, Joseph; Lipton, Ellen Cogen; Lund, Pete; Marleau, James; Meekhof, Arlan; Moore, Tim;
moorej5@michigan.gov; Neumann, Andy; Polidori, Gino H.; Rocca, Tory; rosskl@michigan.gov;
Segal, Kate: Sheltrown, Joel; Womack, Jimmy; Young, Coleman

Date: 3/17/2009 2:33 PM

Subject: FOR IMMEDIATE RELEASE -- NCOIL To Dodd: State Regulation Works, OFC Would Not

Regarding Resolution on the Floor, today.

Barb
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REASLEIR N VIO 1N
FOR IMMEDIATE RELEASE
CONTACT:
Susan Nolan

NCOIL National Office
518-687-0178

Mike Humphreys
NCOIL Washington, DC Office
202-220-3014

NCOIL TO DODD: STATE REGULATION WORKS, OFC WOULD NOT

Washingten, DC, March 16, 2009 - The National Conference of Insurance Legislators (NCOIL) today reinforced its strong
opposition to insurance optional federal charter (OFC) proposals, and asserted that there is limited support for this approach.
In a letter to U.S. Senate Committee on Banking, Housing & Urban A ffairs Chairman Christopher Dodd (D-CT), NCOIL
Officers wrote that, "If the ongoing financial crisis has taught us anything, it is that state-based insurance regulation continues
to safeguard American consumers and the insurance industry.”

The letter stresses that, "State insurance regulation was not a factor in the economic downturn and should not be wrapped into
any proposed financial services overhaul."

In the letter, NCOIL President Sen. James Seward (NY) and NCOIL Officers-President-Elect Rep. Robert Damron (KY), Vice
President Rep. George Keiser (ND), Secretary Sen. Carroll Leavell (NM), and Treasurer Sen. Vi Simpson (IN)-stated that, "An
OFC would begin to dismantle sound state insurance oversight and replace it with a regulatory structure similar to that of the
banking industry-an industry into which the federal government has poured billions of taxpayer dollars."

The NCOIL letter-which comes one day before a Senate Committee hearing on insurance regulation-begs the question, "who
is actually asking for an insurance OFC?" It states that American consumers have not called for an OFC, state officials,

including lawmakers, regulators, governors, and attorneys general, have opposed it, and many in the insurance industry have
not endorsed it.

The letter continues:

As you can see, those most closely affected by insurance regulation-inctuding State
policymakers, regulators, and numerous market participants-oppose an OFC. Those who
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support an OFC-big banks with insurance businesses and many life insurance companies-
think they would benefit from looser federal regulation, regulation that in no small part
contributed to the mortgage and AIG crises. Life insurance companies could achieve many of
their purported OFC goals through an Interstate Insurance Product Regulation Compact.

NCOIL Officers argued that an OFC would cripple state progress, saying "The states continue to work on targeted

modernization reforms, such as the Compact, achieving efficiencies in agent and company licensing, and market conduct and

While assuring the Senate Committee that the states will continue efforts to modernize insurance regulation, it says that
NCOIL and other state officials "look forward to dialoguing with Congress on ways to enhance coordination between financial
services sectors."

NCOIL is an organization of state legislators whose main area of public policy interest is insurance legislation and regulation,
Most legislators active in NCOIL either chair or are members of the committees responsible for insurance legislation in their
respective state houses across the country. More information is available at www.ncoil.org,

For further details, please contact the NCOIL Washington, DC Office at 202-220-3014, or by email at
mhumphreys@ncoil.org.

State Representative Barb Byrum
House District 67

E-mail: barbbyrum@house.mi.gov
Phone: (517) 373-0587

Fax: (517) 373-9430

Visit my website at: http://www.housedems.com/byrum
To subscribe to my Capitol Update by e-mail, please e-mail barbbyrum@house.mi.gov with the subject line 'Subscribe' and
your name.
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