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The

Michigan
Venture Capital
Landscape

The Good & the Not So Good....

_ :

Good Things About
Michigan VC




A Maturing Professional Investment Community

22 Michigan VC Firms
(headquartered or with

Petoskey
* BioStar Ventures a state presence)
Ann Arbor
« Arbor Partners
Grand Rapids + Arboretum Ventures
+ Bridge Street Capital . Chrysalis Ventures
+ EDF Ventures . + Early Stage Partners
+ Hopen Life Sciences . EDF ventures
+ Fletcher Spaght Detroit Metro
+ North Coast : g:nngea
. Partners
Kalamazoo + Plymouth Ventures ——
mtures . RPM Ventures + Triathlon Veptures
- SWMF Life Science Fund * Venture Investors Sy
- Apjohn Ventures + Wolverine Venture Fund  * Nth Power

_"MVCA ’

Steady Growth in Capital Under Management in MI

Capital Under Management

$24B S;Z‘Z._SB $2.4B

: $1.68 _
_- 3158 2t o s
$900M _ . r‘ .

Michigan-based Venture Capital With  Total Capital Managed
Venture Capital Michigan Presence in Michigan

2007 2008 B 2009
a
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New Funds Successfully Raised

Michigan Venture Fund Closings

$348M

R ——

Continued Fundraising Activity

Michigan Venture Fundraising
$630M

Michigan-based Funds With Total
Funds Michigan Presence

B Total Capital Target " Amount Raised to Date
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Positive VC Investment Trends Despite Bad Economy

Michigan Venture Capital Dollars
and Number of Investments
2001 - 2009

il

$0
2001 2002 2003 2004 2005 2006 2007 2008 2009

R Amount Invested in Ml we. # of Investments

$ Millions

e
8
sjueunseAu] jo #

Over 60 Venture-
backed Companies in
Michigan

~90% of Companies Were
Originated by Michigan-
based VC Firms




Notable Exit
Successes:

7 in the last 2 years

Building On Success and Talent

The Esperion & Phoer Famidy Trees

10
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Michigan Ranks High in Innovation

Industrial R&D

Spending: Patents Awarded:

#2 NIH Grants: #5

#11
(T0% to University of ;
Govermnment Research Michigan) University Innovation:

Funding: Top 15

#9 (Univarsity of Michigan is 4th)

All Michigan Universities - 2008

Patent Licenses/

Research Invention Applications gptions
Expenditures Disclosures Filed xecuted

Growth of Michigan’s Entrepreneurial Infrastructure
51 Billion in Entrepreneurial Demand

Over 300 High Technology Companies Seeking Venture Capital Investment...
Over §1 Billion in Entrepreneurial Demand, Mostly Early Stage

Consumer Products
Manufacturing 12%
6%
Homeland
Security
4%

_ Biotechnology - 34%
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Capital Being Put to Work Earlier in Capital Continuum

Angel and Pre-Seed Investments in Michigan

$8.1M $8.4M

2008 2009

The Not So Good Things About
Michigan VC




Available Capital for New Investment Down 35%

Capital Available for Investment
$530M

— $345M
SOM $300M
$168M $200Mg 1 27m I
$100M ﬁ rl I

Michigan-based Venture Capital With  Total Capital Available
Venture Capital Michigan Presence in Michigan

M 2007 " 2008 W 2009

Michigan-based Fund Sizes Must Increase
$39M vs. $106M National Average

Distribution of Michigan Venture Capital

Fund Sizes
(Number of Venture Firms)

$26 -$50 $51-$75 $76-$100 >$100
Million
M 2007 © 2008 [ 2009
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VC in Michigan Is Still Small...

Need More Capital to Grow Exciting Deal Pipeline

- - i - 1 .
No. of VC Firms in Existence | , T41
No. of Investment Professionals 6828 |7497 8,890
Total Capital Under Management | $1798 $1978 $258M

Avg. Venture Capital Under | |

Management by Firm | s226m §224M $347M
Venture Capital Funds Raised i §$158 ]l $288 S408
Avg. Venture Capital Fund Size | $106M ;1“"

\

No. of VC Fems in Existence

No. of Investment Professionals || 44
Total Capital Under Managemant | $1 18

Avg. Venture Captal Under |
Management by Firm £7eM

Venture Capital Funds Raised r'in

|s3om

Avg. Venture Capital Fund Size

Michigan*
2009

18

Future Goal...
Increase Michigan VC Investments to $500M/year

Tier 1 Tier 2
$1 Billion + $500M-$1B

-9%

Tier 3 Tier 4
$250M-$500M $100M-$250M

0% 3%

California New York
Massachusetts Texas
Washington
New Jersey
Colorado

M

Pennsylvania Virginia
Georgia lllinois
Florida Utah
North Carolina Connecticut
Maryland Indiana

). Minnesota __Michigan

Arizona
Ohio
Oregon
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Michigan Venture Capital:
Our Engine for
New Economy Jobs

Michigan Job Creation

> 3,000 Direct Jobs Created Sin'c'e 1998

Could have been more if more capital was available and
companies didn't leave state to find capital.

> 900 Jobs Created

At > 60 of Michigan's current venture capital-backed
companies.

10



Results of a $150M Capital Program (cumulative)

Capital Injection: $ 150,000,000 o

Capital Matched: S 150,000,000 | wessssssp ' 16 \enture

Total: $ 300,000,000

Mi Capital Deployed: $150,000,000

Co-investment Capital: $450,000,000
$600,000,000

Total Capital Deployed in MI:

dire

($600,000,000 x 60%) /70,000 x 3
= ~15,500 Total Jobs Created

Firms

(($12.5M x 60% x 48)/$70,000) x 3
= ~15,500 Total Jobs Created

6/9/2010
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Another State’s Success from VC Program: Pennsylvania

Their Dilemna — Similar to Michigan

. Pe S a suffered

sstries = healthcare, retail,

Their Solution - New PA Capital Investment Program

f Ip e im inP,

Their Results - Statistically Significant

. By riy 700,000 jobs at venture capital-backed s and 5113 billion in

History of Public Support to Ignite the VC &
Entrepreneurial Community in Michigan

MEDC Team
Management of MLSC/MTTC/21%CIF Commercial Programs

* Limited Partners in at least 4 Venture Firms (Apjohn, Arboretum, Sent
TGap)

* Co-investors in over 70 companies in Michigan in the fields of life scien
advanced material and manufacturing, alternative energy, and IT

* Venture Upstart Award to MVCA - CEQ/EIR Program (8), New Fund
Formation (5), and Research Program

Michigan Legislators
- Implementation of 3 Capital Programs
* Venture Michigan Fund / VMF Board / Credit Suisse
* 21* Century Investment Fund / MSF Board / Credit Suisse

* Invest Michigan Fund / MSF Board / Credit Suisse / Beringea /
Glencoe Capital

_2‘1I
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For questions about
Michigan Venture Capital
please contact:

LeAnn Auer

734-223-3750
lauer@michiganvca.org
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