MINUTES OF THE STANDING COMMITTEE ON
TAX POLICY

Tuesday, October 6, 2009 2:34P.M. Room 426 State Capitol Building
Representative Ebli, chair, called the meeting to order.

MEMBERS PRESENT: Reps. Ebli, Melton, Barnett, Coulouris, Robert Jones, Kandrevas,
Lipton, Mayes, Slezak, Warren, Calley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh.
SIJIE/:I\L/I?)BERSABSENT/EXCUSED: None. (0/17)

Representative M elton moved to approve the minutes from the September 24, 2009 meeting.
There being no objection, the motion prevailed.

Representative Ebli, chair, laid HB 5352 before the committee.
HB 5352 Cushingberry Income tax; rate; general amendments; provide for.
Representative Coulouris moved to report HB 5352 with recommendation.
FAVORABLE ROLL CALL:

YEAS: Reps. Ebli, Melton, Barnett, Coulouris, Robert Jones, Kandrevas, Lipton, Mayes,
Slezak, Warren. (10/17)

NAYS: Reps. Calley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh. (7/17)

PASS: None. (0/17)
A sufficient number of members voting in the affirmative, the motion prevailed.
Representative Ebli, chair, laid HB 5384 before the committee.

HB 5384 Cushingberry Michigan business tax; rate; general amendments; provide for.

Mike Johnston, representing the Michigan Manufacturers Association, turned in atestimony
card wishing to speak in opposition to HB 5384 but due to time constraints was unable.

Representative Calley moved to adopt the following amendment to HB 5384:

1. Amend page 22, following line 8, by inserting:

"Enacting section 1. This amendatory act does not take effect unless the following bills of
the 95th Legidlature are enacted into law:

(a) House bill No. 4151.



(b) House Bill No. 5090.
(c) House Bill No. 4979.
(d) House Bill No. 4980.
(e) House Bill No. 4490.
(f) House Bill No. 5204.
(g) House Bill No. 4968.".

UNFAVORABLE ROLL CALL:

YEAS: Reps. Calley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh. (7/17)

NAYS: Reps. Ebli, Melton, Barnett, Coulouris, Robert Jones, Kandrevas, Lipton, Mayes,
Slezak, Warren. (10/17)

PASS: None. (0/17)

An insufficient number of members voting in the affirmative, the motion did not prevail.
Representative Calley moved to adopt the following amendment to HB 5384:

1 Amend page 22, following line 8, by inserting:

"Enacting section 1. This amendatory act does not take effect unless the following bills of
the 95th Legidature are enacted into law:

(a) House bill No. 4898.

(b) House Bill No. 4902.

(c) House Bill No. 4908.

(d) House Bill No. 4909.

(e) House Bill No. 4988.".

UNFAVORABLE ROLL CALL:
YEAS: Reps. Mayes, Calley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh. (8/17)
NAYS: Reps. Barnett, Coulouris, Robert Jones, Lipton, Warren. (5/17)
PASS: Reps. Ebli, Melton, Kandrevas, Slezak. (4/17)

An insufficient number of members voting in the affirmative, the motion did not prevail.
Representative Calley moved to adopt the following amendment to HB 5384:

1 Amend page 22, following line 8, by inserting:

"Enacting section 1. This amendatory act does not take effect unless the following bills of
the 95th Legidature are enacted into law:

(a) House bill No. 4043.

(b) House Bill No. 4121.

(c) House Bill No. 4150.".

FAVORABLE ROLL CALL:

YEAS: Reps. Ebli, Melton, Calley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh.
(9/17)

NAYS: Reps. Coulouris, Robert Jones, Warren. (3/17)



PASS: Reps. Barnett, Kandrevas, Lipton, Mayes, Slezak. (5/17)
A sufficient number of members voting in the affirmative, the motion prevailed.
Representative Calley moved to adopt the following amendment to HB 5384:

1. Amend page 22, following line 8, by inserting:
"Enacting section 1. This amendatory act does not take effect unless House Bill No. 5345
of the 95th Legidlatureis enacted into law.".

UNFAVORABLE ROLL CALL:

YEAS: Reps. Caley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh. (7/17)

NAYS: Reps. Ebli, Barnett, Coulouris, Robert Jones, Kandrevas, Lipton, Mayes, Slezak,
Warren. (9/17)

PASS: Rep. Mélton. (1/17)

An insufficient number of members voting in the affirmative, the motion did not prevail.
Representative Calley moved to adopt the following amendment to HB 5384:

1. Amend page 22, following line 8, by inserting:
"Enacting section 1. This amendatory act does not take effect unless House Bill No. 5480
of the 95th Legidlatureis enacted into law.".

UNFAVORABLE ROLL CALL:

YEAS: Reps. Caley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh. (7/17)

NAYS: Reps. Ebli, Melton, Barnett, Coulouris, Robert Jones, Kandrevas, Lipton, Mayes,
Warren. (9/17)

PASS: Rep. Slezak. (1/17)

An insufficient number of members voting in the affirmative, the motion did not prevail.
Representative Calley moved to adopt the following amendment to HB 5384:

1. Amend page 22, following line 8, by inserting:
"Enacting section 1. This amendatory act does not take effect unless House Bill No. 4080
of the 95th Legidlatureis enacted into law.".

FAVORABLE ROLL CALL:

YEAS: Reps. Ebli, Melton, Mayes, Calley, Kowall, Lund, Meltzer, Meekhof, Stamas,
Walsh. (10/17)

NAYS: Reps. Coulouris, Robert Jones, Warren. (3/17)

PASS: Reps. Barnett, Kandrevas, Lipton, Slezak. (4/17)

A sufficient number of members voting in the affirmative, the motion prevailed.



Representative Robert Jones moved to report HB 5384 as amended, with recommendation.

FAVORABLE ROLL CALL:

YEAS: Reps. Ebli, Melton, Barnett, Coulouris, Robert Jones, Kandrevas, Lipton, Mayes,
Slezak, Warren. (10/17)

NAYS: Reps. Calley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh. (7/17)

PASS: None. (0/17)

A sufficient number of members voting in the affirmative, the motion prevailed.
Representative Ebli, chair, laidd HB 5386 before the committee.

HB 5386 Cushingberry Occupations; physicians; quality assurance assessment tax on
physicians; impose.

The following people turned in testimony cards in opposition to HB 5386 but did not wish to
speak:

Jim Cavanagh, representing the Michigan Radiological Society.

Fred Ander son, representing the Michigan Osteopathic Association.

Michael DeGraw, representing the Michigan Academy of Physician Assistants.
Representative Warren moved to report HB 5386 with recommendation.
FAVORABLE ROLL CALL:

YEAS: Reps. Ebli, Melton, Coulouris, Robert Jones, Kandrevas, Lipton, Mayes, Slezak,
Warren. (9/17)

NAYS: Reps. Calley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh. (7/17)

PASS: Rep. Barnett. (1/17)

A sufficient number of members voting in the affirmative, the motion prevailed.
Representative Ebli, chair, laidd HB 5355 before the committee.
HB 5355 Cushingberry Taxation; tobacco; tax on certain tobacco products; modify.

Polly Reber, representing the Michigan Distributors and Vendors Association, turned in a
testimony card in opposition to HB 5355 but did not wish to speak.

Representative Robert Jones moved to adopt the following amendments to HB 5355:

1 Amend page 3, line 17, after "WEIGHS" by striking out "4-1/2" and inserting
"3".

2. Amend page 3, line 20, by striking out al of subdivision (N) and relettering the
remaining subdivisions.



3. Amend page 3, line 26, after "tobacco" by striking out "AND MOIST SNUFF".

4, Amend page 8, line 22, after "2002" by inserting "AND THROUGH
SEPTEMBER 30, 2009".

5. Amend page 8, following line 23, by inserting:
"(D) BEGINNING OCOBER 1, 2009, 1.7% OF THE TOTAL AMOUNT OF THE
TAX DUE ON CIGARETTESSOLD.".

6. Amend page 12, following line 5, by inserting:
"(13) THE SALE OF LITTLE CIGARSSHALL BE LIMITED TO PACKAGES
OF50R MORE.".

FAVORABLE ROLL CALL:

YEAS: Reps. Melton, Barnett, Robert Jones, Kandrevas, Lipton, Mayes, Slezak, Warren,
Calley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh. (15/17)

NAYS: Reps. Ebli, Coulouris. (2/17)

PASS: None. (0/17)

A sufficient number of members voting in the affirmative, the motion prevailed.
Representative Kandrevas moved to report HB 5355 as amended, with recommendation.
FAVORABLE ROLL CALL:

YEAS: Reps. Ebli, Melton, Barnett, Coulouris, Robert Jones, Kandrevas, Lipton, Mayes,
Slezak, Warren. (10/17)

NAYS: Reps. Calley, Kowall, Lund, Meltzer, Meekhof, Stamas, Walsh. (7/17)

PASS: None. (0/17)
A sufficient number of members voting in the affirmative, the motion prevailed.

There being no further business before the committee, the Chair declared the meeting adjourned,
time being 3:32 p.m.

Representative Kate Ebli, Chair Eric Esch, Committee Clerk  (517) 373-0070
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