SENATE BILL No. 1353

SENATE BILL No. 1353

June 1, 2010, Introduced by Senators SCOTT, BRATER, GLEASON, HUNTER and CLARKE and
referred to the Committee on Economic Development and Regulatory Reform.

A bill to amend 1956 PA 218, entitled
"The insurance code of 1956,"
by amending section 2111 (MCL 500.2111), as amended by 2002 PA 492;
and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2111. (1) Notwithstanding any provision of this act and
this chapter to the contrary, classifications and territorial base
rates used by any insurer in this state with respect to automobile
insurance or home insurance shall conform to the applicable
requirements of this section.

(2) Classifications established pursuant to this section for
automobile insurance shall be based only upon 1 or more of the
following factors, which shall be applied by an insurer on a

uniform basis throughout the state:

05488'09 DKH

€GET 'ON 17119 4LVNIS



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

(A) +HH—Average miles driven weekly, annually, or both.

(B) H—Vehicle characteristics, features, and options, such
as engine displacement, ability of wvehicle and its equipment to
protect passengers from injury and other similar items, including

vehicle make and model —AND
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The—anticipated cost of vehicle repairs or replacement,
which may be measured by age, price, cost new, or value of the

insured automobile, and other factors directly relating to that

anticipated cost.
— ) —VVehiele make andmodel -
.. i . . ] ] hie]
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(C) DRIVING RECORD AS FOLLOWS:

(i) 4&—Substantially at-fault accidents.

(i) —Convictions for, determinations of responsibility for
civil infractions for, or findings of responsibility in probate
court for civil infractions for, violations under chapter VI of the
Michigan vehicle code, 1949 PA 300, MCL 257.601 to 257.750.
However, beginning 96—days—after the effeetive dateof this
sentence—MAY 28, 1996, an insured shall not be merit rated for a
civil infraction under chapter VI of the Michigan vehicle code,
1949 PA 300, MCL 257.601 to 257.750, for a period of time longer
than that which the secretary of state's office carries points for
that infraction on the insured's motor vehicle record.

(3) 44)>—2An insurer shall not establish or maintain rates or
rating classifications for automobile insurance based upon sex or
marital status.

(4) {5)>Notwithstanding other provisions of this chapter,

automobile insurance risks may—SHALL NOT be grouped by territory.

(5) +6)—This—secetion—shall not—beconstrued—as—timiting
. . . . e blichi ; . .
statistiecal reporting territoeries—This section shall not be
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construed to prohibit an insurer from establishing or maintaining,
for automobile insurance, a premium discount plan for senior
citizens in this state who are 65 years of age or older, if the
plan is uniformly applied by the insurer throughout this state. If
an insurer has not established and maintained a premium discount
plan for senior citizens, the insurer shall offer reduced premium
rates to senior citizens in this state who are 65 years of age or
older and who drive less than 3,000 miles per year, regardless of
statistical data.

(6) £4H—Classifications established pursuant to this section
for home insurance other than inland marine insurance provided by
policy floaters or endorsements shall be based only upon 1 or more
of the following factors:

(a) Amount and types of coverage.

(b) Security and safety devices, including locks, smoke
detectors, and similar, related devices.

(c) Repairable structural defects reasonably related to risk.

(d) Fire protection class.

(e) Construction of structure, based on structure size,
building material components, and number of units.

(f) Loss experience of the insured, based upon prior claims
attributable to factors under the control of the insured that have
been paid by an insurer. An insured's failure, after written notice
from the insurer, to correct a physical condition that presents a
risk of repeated loss shall be considered a factor under the
control of the insured for purposes of this subdivision.

(g) Use of smoking materials within the structure.
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(h) Distance of the structure from a fire hydrant.
(1) Availability of law enforcement or crime prevention
services.

(7) 48)>—Notwithstanding other provisions of this chapter, home

insurance risks may be grouped by territory.

Enacting section 1. Section 2110a of the insurance code of
1956, 1956 PA 218, MCL 500.2110a, is repealed.
Enacting section 2. This amendatory act takes effect January

1, 2011.
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