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STATE OF MICHIGAN

Journal of the Senate

96th Legislature
REGULAR SESSION OF 2011

Senate Chamber, Lansing, Thursday, May 26, 2011.

10:00 a.m.

The Senate was called to order by the President, Lieutenant Governor Brian N. Calley.

The roll was called by the Secretary of the Senate, who announced that a quorum was present.

Anderson—present
Bieda—present
Booher—present
Brandenburg—present
Casperson—present
Caswell—present
Colbeck—present
Emmons—present
Gleason—present
Green—present
Gregory—present
Hansen—present
Hildenbrand—present

Hood—present
Hopgood—present
Hune—present
Hunter—present
Jansen—present
Johnson—present
Jones—present
Kahn—present
Kowall—present
Marleau—present
Meekhof—present
Moolenaar—present
Nofs—present

Pappageorge—present
Pavlov—present
Proos—present
Richardville—present
Robertson—present
Rocca—present
Schuitmaker—present
Smith—present
Walker—present
Warren—present
Whitmer—present
Young—present
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Army Chaplain Lieutenant Colonel James R. Chapin, Jr., of Wesleyan Church of Farwell offered the following
invocation:

Almighty and everlasting Father, we bow today in humbled prayer that You, O loving Father, would keep the families
and loved ones of our fallen heros within Your divine protection, and may You grant them peace. Incline our hearts, the
citizens of this great nation, and the state of Michigan to be ever mindful to show brotherly love and affection toward
one another and that Thou, our eternal God and source of light that never dims, will most graciously be pleased to lead,
guide, and direct us to do justice, to love mercy, and to walk humbly before You in all things, so that we may continue
to live free and joyous lives.

In Your holy name, I pray. Amen.

The President, Lieutenant Governor Calley, led the members of the Senate in recital of the Pledge of Allegiance.

Motions and Communications

Senator Warren entered the Senate Chamber.

Senator Hopgood moved that Senators Hood, Hunter and Smith be temporarily excused from today’s session.
The motion prevailed.

Senator Meekhof moved that rule 3.902 be suspended to allow guests admittance to the Senate floor, including the
center aisle, and to sit in the Senators’ chairs.
The motion prevailed, a majority of the members serving voting therefor.

Senator Meekhof moved that rule 3.901 be suspended to allow photographs to be taken from the Senate floor, including
the center aisle and Gallery.
The motion prevailed, a majority of the members serving voting therefor.

Recess

Senator Meekhof moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 10:05 a.m.

11:15 a.m.
The Senate was called to order by the President pro tempore, Senator Schuitmaker.

During the recess, Senator Pappageorge presented the 17th Annual Memorial Day Ceremony in honor of the military
personnel who served during wartime. The ceremony was accompanied by the Department of Michigan VFW State Honor
Guard, Kalamazoo Pipe Band, and VFW Post Commanders.

Senator Jansen introduced Deborah Drick, his chief of staff, who sang the “National Anthem.”

Senator Pappageorge introduced Laura DeRoo, mother of fallen soldier Army Sergeant Gabriel G. DeRoo of Paw Paw
and a founding member of Western Michigan American Gold Star Mothers of Kalamazoo; and Katie Youmans Eichler,
widow of fallen soldier Army Sergeant Joshua V. Youmans of Flushing, who both addressed the Senate.

Senator Gregory conducted a roll call of Michigan fallen soldiers since the 2010 Memorial Day Ceremony.

Senators Booher, Brandenburg, Caswell, Emmons, Gleason, Green, Hansen, Jones, Kahn, Kowall, Moolenaar, Nofs,
Pavlov, Proos, Richardville and Walker acknowledged the casualties with memorial flags.

A moment of silence was observed in memory of the fallen soldiers.

First Sergeant Tim Bender of the Kalamazoo Pipe Band played “Taps.”

The Kalamazoo Pipe Band played “Amazing Grace.”

Senator Pappageorge acknowledged Senator Gregory, himself, and all guests who serve and have served in the military.

During the recess, Senators Smith, Hood and Hunter entered the Senate Chamber.
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Senators Whitmer and Bieda asked and were granted unanimous consent to make statements and moved that the state-
ments be printed in the Journal.

The motion prevailed.

Senator Whitmer’s statement is as follows:

I would like to extend my thanks to Senator Pappageorge for such a wonderful ceremony and carrying on the tradition
here. Deb, you sang beautifully, and it was a privilege to listen to you. I just wanted to tell you that I am honored to have
with me as a guest today George Olshove, who is a veteran of World War II in the 340th U.S. Army Corps of Engineers.
He is also the father of one of our former Senate colleagues, Dennis Olshove.

George served with distinction in the 340th U.S. Army Corps of Engineers during World War II. His unit was activated
just months following the attack on Pear]l Harbor to construct the Alaskan Military Highway to aid in defending our great
country from possible attack.

Following the work on the Alaskan Military Highway, the unit was transferred to the South Pacific, working in such
locations as Australia, New Guinea, the Dutch Indies, and the Philippines. It is because of the hard work and patriotism
from George and his kindred and the rest of the 340th U.S. Army Corps of Engineers that I am truly humbled to have
him sit with me today on the Senate floor.

So please recognize his distinguished service to Michigan as well as to this great United States of America.

Senator Bieda’s statement is as follows:

I want to thank Senator Pappageorge and everyone who was involved in putting the ceremony together today. I would
like you to also join me in welcoming not only a constituent, but someone who has been a very special part of my life,
my father, who is a veteran of the Korean War era, Joseph Bieda.

The following communication was received and read:
Office of the Senate Majority Leader
May 24, 2011
Pursuant to Senate Rule 3.203, I am hereby re-referring Senate Bill 391 from the Senate Committee on Energy and
Technology to the Senate Committee on Finance.
Should you have any questions regarding this matter, please do not hesitate to contact me.
Sincerely,
Randy Richardville
Senate Majority Leader
The communication was referred to the Secretary for record.

Senator Meekhof moved that rule 2.106 be suspended to allow committees to meet during Senate session.
The motion prevailed, a majority of the members serving voting therefor.

Senators Kahn and Johnson asked and were granted unanimous consent to make statements and moved that the state-
ments be printed in the Journal.

The motion prevailed.

Senator Kahn’s statement is as follows:

Today, Senators Richardville, Rocca, and I would like to welcome our special guests to the Capitol for the Second Annual
Chaldean American Legislative Day. Over the years, I have personally met many of you and have developed meaningful
relationships. Thank you for being involved in your communities and here at the State Legislature as well.

Sixty-one percent of Chaldean households own at least one business and 39 percent own two or more. The Chaldean
American Chamber of Commerce represents more than 12,000 estimated Chaldean-owned businesses in Michigan. We join
with the entire state in acknowledging the contributions of Chaldean Americans, as this entrepreneurial community is an
important part of Michigan’s diverse history.

Colleagues, Senators Richardville, Rocca, and I encourage everyone to stop by the Speaker’s library to say hello and
have some lunch. Would you please help us welcome our good friends here to the Senate Chamber.

Senator Johnson’s statement is as follows:
I just wanted to take the time to ask my colleagues to acknowledge a very special young man who is special in my life.
It is my oldest son, someone I grow more and more proud of each day, the youngest Bert Johnson in training.
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Recess

Senator Meekhof moved that the Senate recess until 1:30 p.m.
The motion prevailed, the time being 11:24 a.m.

The Senate reconvened at the expiration of the recess and was called to order by the President, Lieutenant Gover-
nor Calley.

The Secretary announced that the following House bills were received in the Senate and filed on Wednesday, May 25:
House Bill Nos. 4379 4384 4385 4386 4387

The Secretary announced the enrollment printing and presentation to the Governor on Wednesday, May 25, for his
approval the following bill:
Enrolled Senate Bill No. 102 at 11:03 a.m.

The Secretary announced that the following official bills and joint resolution were printed on Wednesday, May 25, and
are available at the legislative website:

Senate Bill Nos. 391 392 393 394 395 396 397 398

House Bill Nos. 4668 4669 4670 4671 4672 4673 4674 4675 4676 4677 4678

House Joint Resolution = BB

By unanimous consent the Senate proceeded to the order of
Third Reading of Bills

Senator Meekhof moved that the following bill be placed at the head of the Third Reading of Bills calendar:
House Bill No. 4314
The motion prevailed.

The following bill was read a third time:

House Bill No. 4314, entitled

A bill to amend 1991 PA 179, entitled “Michigan telecommunications act,” by amending sections 101, 102, 103, 201, 202,
205, 210, 213, 303, 304, 305, 305a, 305b, 309, 310a, 313, 315, 316, 353a, 401, 502, and 503 (MCL 484.2101, 484.2102,
484.2103, 484.2201, 484.2202, 484.2205, 484.2210, 484.2213, 484.2303, 484.2304, 484.2305, 484.2305a, 484.2305b,
484.2309, 484.2310a, 484.2313, 484.2315, 484.2316, 484.2353a, 484.2401, 484.2502, and 484.2503), sections 101, 102,
103, 201, 202, 205, 210, 213, 303, 304, 305, 309, 315, 316, 401, and 502 as amended and sections 305a, 305b, 310a, and
353a as added by 2005 PA 235 and section 503 as amended by 2000 PA 295, and by adding section 305c; and to repeal
acts and parts of acts.

The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 255 Yeas—32

Anderson Hildenbrand Kahn Proos

Bieda Hood Kowall Richardville

Booher Hopgood Marleau Robertson

Brandenburg Hune Meekhof Rocca

Colbeck Hunter Moolenaar Schuitmaker

Emmons Jansen Nofs Walker

Green Johnson Pappageorge Warren

Hansen Jones Pavlov Whitmer
Nays—1

Caswell



No. 47] [May 26, 2011] JOURNAL OF THE SENATE 1099

Excused—1

Smith

Not Voting—4

Casperson Gleason Gregory Young

In The Chair: President

Senator Meekhof moved to reconsider the vote by which the bill was passed.

The question being on the motion to reconsider,

Senator Meekhof moved that further consideration of the bill be postponed temporarily.
The motion prevailed.

By unanimous consent the Senate returned to the order of
Messages from the Governor

The following message from the Governor was received:
Date: May 24, 2011
Time: 3:52 p.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 318 (Public Act No. 36), being
An act to amend 1909 PA 279, entitled “An act to provide for the incorporation of cities and for revising and
amending their charters; to provide for certain powers and duties; to provide for the levy and collection of taxes by cities,
borrowing of money, and issuance of bonds or other evidences of indebtedness; to validate actions taken, bonds issued,
and obligations heretofore incurred; to prescribe penalties and provide remedies; and to repeal acts and parts of acts on
specific dates,” by amending section 36a (MCL 117.36a), as amended by 2011 PA 7.
(Filed with the Secretary of State on May 25, 2011, at 10:45 a.m.)
Respectfully,
Rick Snyder
Governor

By unanimous consent the Senate proceeded to the order of
Resolutions

Senators Proos, Hansen, Green, Pavlov, Robertson and Casperson offered the following resolution:

Senate Resolution No. 57.

A resolution to memorialize the President and the United States Congress to support the continued and increased importa-
tion of oil derived from Canadian oil sands and to urge the United States Secretary of State to approve the TransCanada
Keystone Coast Expansion pipeline project.

Whereas, Despite efforts to increase the use of renewable energy, the United States is still many years away from ending
its dependence on nonrenewable resources. In order to fuel our economy, the United States will need more oil and natural
gas; and

Whereas, The United States is the largest consumer of oil in the world. More than half the oil we consume is imported
from countries in volatile regions of the world. This dependence on foreign oil has created difficult geopolitical
relationships with damaging consequences for our national security; and

Whereas, Canada, our friendly neighbor to the north, contains vast oil reserves, second in size only to those in Saudi
Arabia. Most of these reserves are contained in oil sands located in the western Canadian province of Alberta. Oil sands
account for more than half of Canada’s total oil output, and oil sands production is predicted to increase significantly; and
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Whereas, Growing oil sands production in Canada has the potential to substantially reduce U.S. dependence on foreign
oil. Canada is already the largest supplier of oil to the United States. Expanded production from Alberta’s oil sands offers
the potential for this proportion to increase; and

Whereas, Canadians and Americans share the closest energy relationship in the world. Energy infrastructure, including
oil and gas pipeline networks and electricity grids, is tightly integrated between our two countries; and

Whereas, Increasing U.S. imports of Canadian oil will lead to the expansion of oil refineries and pipelines, providing
growing investments in the U.S. and more American jobs. Oil companies are investing huge sums to upgrade and expand
refineries to make gasoline and other refined products from oil derived from Canadian oil sands. Thousands of construction
jobs would be created in the Midwest as a result of this investment; and

Whereas, The money that America uses to buy Canadian oil will likely end up being spent on American goods and
services. This contrasts with money sent to purchase oil from other regions of the world, which may be used to further
anti-democratic agendas; now, therefore, be it

Resolved by the Senate, That we memorialize the President and the United States Congress to support the continued
and increased importation of oil derived from Canadian oil sands, and we urge the U.S. Secretary of State to approve the
TransCanada Keystone Coast Expansion pipeline project that has been awaiting a presidential permit since 2008 to reduce
dependence on unstable governments, improve our national security, and strengthen ties with an important ally; and be it
further

Resolved, That copies of this resolution be transmitted to the Office of the President of the United States, the U.S. Secre-
tary of State, the President of the United States Senate, the Speaker of the United States House of Representatives, and
the members of the Michigan congressional delegation.

Pending the order that, under rule 3.204, the resolution be referred to the Committee on Government Operations,

Senator Meekhof moved that the rule be suspended.

The motion prevailed, a majority of the members serving voting therefor.

The question being on the adoption of the resolution,

Senator Meekhof moved that the resolution be referred to the Committee on Energy and Technology.

The motion prevailed.

Senators Booher, Brandenburg, Caswell, Kowall and Marleau were named co-sponsors of the resolution.

Senator Meekhof moved that consideration of the following resolutions be postponed for today:
Senate Resolution No. 30

Senate Concurrent Resolution No. 13

House Concurrent Resolution No. 7

House Concurrent Resolution No. 8

Senate Resolution No. 27

Senate Resolution No. 34

Senate Resolution No. 39

The motion prevailed.

Introduction and Referral of Bills

House Bill No. 4379, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section 30929
(MCL 324.30929), as added by 2004 PA 522.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Outdoor Recreation and Tourism.

House Bill No. 4384, entitled

A bill to amend 1975 PA 238, entitled “Child protection law,” by amending section 7b (MCL 722.627b), as added by
1997 PA 167.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Families, Seniors and Human
Services.

House Bill No. 4385, entitled
A bill to amend 1975 PA 238, entitled “Child protection law,” (MCL 722.621 to 722.638) by adding section 7k.
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The House of Representatives has passed the bill and ordered that it be given immediate effect.
The bill was read a first and second time by title and referred to the Committee on Families, Seniors and Human
Services.

House Bill No. 4386, entitled

A bill to amend 1975 PA 238, entitled “Child protection law,” by amending section 7 (MCL 722.627), as amended by
2008 PA 300.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Families, Seniors and Human
Services.

House Bill No. 4387, entitled

A bill to amend 1975 PA 238, entitled “Child protection law,” by amending section 7b (MCL 722.627b), as added by
1997 PA 167.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Families, Seniors and Human
Services.

By unanimous consent the Senate returned to the order of
Third Reading of Bills

By unanimous consent the Senate returned to consideration of the following bill:

House Bill No. 4314, entitled

A bill to amend 1991 PA 179, entitled “Michigan telecommunications act,” by amending sections 101, 102, 103, 201, 202,
205, 210, 213, 303, 304, 305, 305a, 305b, 309, 310a, 313, 315, 316, 353a, 401, 502, and 503 (MCL 484.2101, 484.2102,
484.2103, 484.2201, 484.2202, 484.2205, 484.2210, 484.2213, 484.2303, 484.2304, 484.2305, 484.2305a, 484.2305b,
484.2309, 484.2310a, 484.2313, 484.2315, 484.2316, 484.2353a, 484.2401, 484.2502, and 484.2503), sections 101, 102,
103, 201, 202, 205, 210, 213, 303, 304, 305, 309, 315, 316, 401, and 502 as amended and sections 305a, 305b, 310a, and
353a as added by 2005 PA 235 and section 503 as amended by 2000 PA 295, and by adding section 305c; and to repeal
acts and parts of acts.

(This bill was passed earlier today and the motion to reconsider the vote postponed. See p. 1098.)

The question being on the motion to reconsider the vote by which the bill was passed,

The motion prevailed, a majority of the members serving voting therefor.

The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 256 Yeas—37
Anderson Hansen Kahn Richardville
Bieda Hildenbrand Kowall Robertson
Booher Hood Marleau Rocca
Brandenburg Hopgood Meekhof Schuitmaker
Casperson Hune Moolenaar Smith
Colbeck Hunter Nofs Walker
Emmons Jansen Pappageorge Warren
Gleason Johnson Pavlov Whitmer
Green Jones Proos Young
Gregory

Nays—1

Caswell
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Excused—0
Not Voting—0
In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to regulate and insure the availability of certain telecommunication services; to prescribe the powers and duties
of certain state agencies and officials; to prescribe penalties; and to repeal acts and parts of acts,”.

The Senate agreed to the full title.

By unanimous consent the Senate returned to the order of
Conference Reports

House Bill No. 4325, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979, by amending the title and sections 2, 3, 6, 11,
11a, 11g, 11j, 11k, 11m, 15, 18, 20, 20d, 22a, 22b, 24, 24a, 24c, 26a, 26b, 31a, 31d, 31f, 32b, 32d, 32j, 39, 39a, 40, 51a,
51c, 51d, 53a, 54, 56, 61a, 62, 74, 81, 94a, 98, 99, 104, 107, 109, 147, and 152a (MCL 388.1602, 388.1603, 388.1606,
388.1611, 388.1611a, 388.1611g, 388.1611j, 388.1611k, 388.1611m, 388.1615, 388.1618, 388.1620, 388.1620d,
388.1622a, 388.1622b, 388.1624, 388.1624a, 388.1624c, 388.1626a, 388.1626b, 388.1631a, 388.1631d, 388.1631f,
388.1632b, 388.1632d, 388.1632j, 388.1639, 388.1639a, 388.1640, 388.1651a, 388.1651c, 388.1651d, 388.1653a,
388.1654, 388.1656, 388.1661a, 388.1662, 388.1674, 388.1681, 388.1694a, 388.1698, 388.1699, 388.1704, 388.1707,
388.1709, 388.1747, and 388.1752a), the title as amended by 2003 PA 158, sections 3, 6, 11a, 11g, 11k, 15, 18, 20, 20d,
22b, 24, 24a, 26b, 31a, 31d, 31f, 32b, 32d, 32j, 39, Slc, 51d, 53a, 54, 61a, 62, 74, 98, 99, 107, and 147 as amended by
2010 PA 110, sections 11, 11m, 22a, 51a, and 56 as amended and section 152a as added by 2010 PA 217, sections 11j,
24c, 26a, 39a, 81, 94a, and 104 as amended by 2010 PA 204, section 40 as amended by 2000 PA 297, and section 109
as amended by 1994 PA 283, by amending the heading of article I, and by adding section 22f and articles II, III, and IV;
and to repeal acts and parts of acts.

The House of Representatives has adopted the report of the Committee of Conference.

The Conference Report was read as follows:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 4325, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending the title and sections 2, 3, 6, 11,
11a, 11g, 11j, 11k, 11m, 15, 18, 20, 20d, 22a, 22b, 24, 24a, 24c, 26a, 26b, 31a, 31d, 31f, 32b, 32d, 32j, 39, 39a, 40, 51a,
51c, 51d, 53a, 54, 56, 61a, 62, 74, 81, 94a, 98, 99, 104, 107, 109, 147, and 152a (MCL 388.1602, 388.1603, 388.1606,
388.1611, 388.1611a, 388.1611g, 388.1611j, 388.1611k, 388.1611m, 388.1615, 388.1618, 388.1620, 388.1620d,
388.1622a, 388.1622b, 388.1624, 388.1624a, 388.1624c, 388.1626a, 388.1626b, 388.1631a, 388.1631d, 388.1631f,
388.1632b, 388.1632d, 388.1632j, 388.1639, 388.1639a, 388.1640, 388.1651a, 388.1651c, 388.1651d, 388.1653a,
388.1654, 388.1656, 388.1661a, 388.1662, 388.1674, 388.1681, 388.1694a, 388.1698, 388.1699, 388.1704, 388.1707,
388.1709, 388.1747, and 388.1752a), the title as amended by 2003 PA 158, sections 3, 6, 11a, 11g, 11k, 15, 18, 20, 20d,
22b, 24, 24a, 26b, 31a, 31d, 31f, 32b, 32d, 32j, 39, Slc, 51d, 53a, 54, 61a, 62, 74, 98, 99, 107, and 147 as amended by
2010 PA 110, sections 11, 11m, 22a, 51a, and 56 as amended and section 152a as added by 2010 PA 217, sections 11j,
24c, 264, 39a, 81, 94a, and 104 as amended by 2010 PA 204, section 40 as amended by 2000 PA 297, and section 109 as
amended by 1994 PA 283, by amending the heading of article I, and by adding sections 22f and articles II, III, and 1V;
and to repeal acts and parts of acts.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending the title and sections 2, 6, 11, 11a, 11g,
11j, 11k, 11m, 15, 18, 20, 20d, 22a, 22b, 22d, 22e, 24, 24a, 24c, 26a, 26b, 31a, 31d, 31f, 32b, 32d, 32j, 39, 39a, 40, 51a, 51c,
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51d, 53a, 54, 56, 61a, 62,74, 81, 93, 94a, 98, 99, 104, 107, 109, 147, and 152a (MCL 388.1602, 388.1606, 388.1611, 388.161 1a,
388.1611g, 388.1611j, 388.1611k, 388.1611m, 388.1615, 388.1618, 388.1620, 388.1620d, 388.1622a, 388.1622b, 388.1622d,
388.1622¢, 388.1624, 388.1624a, 388.1624c, 388.1626a, 388.1626b, 388.1631a, 388.1631d, 388.1631f, 388.1632b, 388.1632d,
388.1632j, 388.1639, 388.1639a, 388.1640, 388.1651a, 388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1656, 388.1661a,
388.1602, 388.1674, 388.1681, 388.1693, 388.1694a, 388.1698, 388.1699, 388.1704, 388.1707, 388.1709, 388.1747, and
388.1752a), the title as amended by 2003 PA 158, sections 6, 11a, 11g, 11k, 15, 18, 20, 20d, 22b, 22d, 24, 24a, 26b, 31a, 31d,
31f, 32b, 32d, 32j, 39, 51c, 51d, 53a, 54, 61a, 62, 74, 98, 99, 107, and 147 as amended by 2010 PA 110, sections 11, 11m,
22a, 51a, and 56 as amended and section 152a as added by 2010 PA 217, sections 11j, 22e, 24c, 26a, 39a, 81, 94a, and 104 as
amended and section 93 as added by 2010 PA 204, section 40 as amended by 2000 PA 297, and section 109 as amended by
1994 PA 283, by amending the heading of article I, and by adding sections 12, 22f, 147a, 147b and articles II, III, and IV; and
to repeal acts and parts of acts.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TITLE

An act to make appropriations to aid in the support of the public schools, and-the-intermediate school districts, COMMUNITY
COLLEGES, AND PUBLIC UNIVERSITIES of the state; to make approprlatlons for certam other purposes relatmg to
education; to provide for the disbursement of the appropriations; to-sapy ool y vy-and
ofeertaintaxes;to authorize the issuance of certain bonds and provide for the security of those bonds; to prescrlbe the powers
and duties of certain state departments, the state board of education, and certain other boards and officials; to create certain
funds and provide for their expenditure; to prescribe penalties; and to repeal acts and parts of acts.

Articte tARTICLE 1
STATE AID TO PUBLIC SCHOOLS, EARLY CHILDHOOD, AND ADULT EDUCATION

Sec. 2. For-thepurposes-of-thisact AS USED IN THIS ARTICLE AND ARTICLE IV, the words and phrases defined in
sections 3 to 6 have the meanings ascribed to them in those sections.

Sec. 6. (1) “Center program” means a program operated by a district or by an intermediate district for special education
pupils from several districts in programs for pupils with autism spectrum disorder, pupils with severe cognitive impairment,
pupils with moderate cognitive impairment, pupils with severe multiple impairments, pupils with hearing impairment, pupils
with visual impairment, and pupils with physical impairment or other health impairment. Programs for pupils with emotional
impairment housed in buildings that do not serve regular education pupils also qualify. Unless otherwise approved by the
department, a center program either shall serve all constituent districts within an intermediate district or shall serve several
districts with less than 50% of the pupils residing in the operating district. In addition, special education center program pupils
placed part-time in noncenter programs to comply with the least restrictive environment provisions of section 612 of part B of
the individuals with disabilities education act, 20 USC 1412, may be considered center program pupils for pupil accounting
purposes for the time scheduled in either a center program or a noncenter program.

(2) “District and high school graduation rate” means the annual completion and pupil dropout rate that is calculated by the
center pursuant to nationally recognized standards.

(3) “District and high school graduation report” means a report of the number of pupils, excluding adult participants, in the
district for the immediately preceding school year, adjusted for those pupils who have transferred into or out of the district or
high school, who leave high school with a diploma or other credential of equal status.

(4) “Membership”, except as otherwise provided in this act; ARTICLE, means for a district, public school academy, university
school, or intermediate district the sum of the product of <7590 times the number of full-time equated pupils in grades K to 12
actually enrolled and in regular daily attendance on the pupil membership count day for the current school year, plus the product
of :25-.10 times the final audited count from the supplemental count day for the immediately preceding school year. All pupil
counts used in this subsection are as determined by the department and calculated by adding the number of pupils registered for
attendance plus pupils received by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and as
corrected by a subsequent department audit. For the purposes of this section and section 6a, for a school of excellence that is
a cyber school, as defined in section 551 of the revised school code, MCL 380.551, and is in compliance with section 553a of
the revised school code, MCL 380.553a, a pupil’s participation in the cyber school’s educational program is considered regular
daily attendance. The amount of the foundation allowance for a pupil in membership is determined under section 20. In making
the calculation of membership, all of the following, as applicable, apply to determining the membership of a district, public
school academy, university school, or intermediate district:

(a) Except as otherwise provided in this subsection, and pursuant to subsection (6), a pupil shall be counted in membership in
the pupil’s educating district or districts. An individual pupil shall not be counted for more than a total of 1.0 full-time equated
membership.

(b) If a pupil is educated in a district other than the pupil’s district of residence, if the pupil is not being educated as part of
a cooperative education program, if the pupil’s district of residence does not give the educating district its approval to count
the pupil in membership in the educating district, and if the pupil is not covered by an exception specified in subsection (6)
to the requirement that the educating district must have the approval of the pupil’s district of residence to count the pupil in
membership, the pupil shall not be counted in membership in any district.
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(c) A special education pupil educated by the intermediate district shall be counted in membership in the intermediate
district.

(d) A pupil placed by a court or state agency in an on-grounds program of a juvenile detention facility, a child caring
institution, or a mental health institution, or a pupil funded under section 53a, shall be counted in membership in the district or
intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan schools for the deaf and blind shall be counted in membership in the pupil’s intermediate
district of residence.

(f) A pupil enrolled in a career and technical education program supported by a millage levied over an area larger than a
single district or in an area vocational-technical education program established pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil’s district of residence.

(2) A pupil enrolled in a university school shall be counted in membership in the university school.

(h) A pupil enrolled in a public school academy shall be counted in membership in the public school academy.

(1) For a new district, university school, or public school academy beginning its operation after December 31, 1994,
membership for the first 2 full or partial fiscal years of operation shall be determined as follows:

(i) If operations begin before the pupil membership count day for the fiscal year, membership is the average number of full-
time equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the pupil membership count day for
the current school year and on the supplemental count day for the current school year, as determined by the department and
calculated by adding the number of pupils registered for attendance on the pupil membership count day plus pupils received
by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and as corrected by a subsequent
department audit, plus the final audited count from the supplemental count day for the current school year, and dividing that
sum by 2.

(i) If operations begin after the pupil membership count day for the fiscal year and not later than the supplemental count day
for the fiscal year, membership is the final audited count of the number of full-time equated pupils in grades K to 12 actually
enrolled and in regular daily attendance on the supplemental count day for the current school year.

(j) If a district is the authorizing body for a public school academy, then, in the first school year in which pupils are counted
in membership on the pupil membership count day in the public school academy, the determination of the district’s membership
shall exclude from the district’s pupil count for the immediately preceding supplemental count day any pupils who are counted
in the public school academy on that first pupil membership count day who were also counted in the district on the immediately
preceding supplemental count day.

(k) In a district, public school academy, university school, or intermediate district operating an extended school year program
approved by the superintendent, a pupil enrolled, but not scheduled to be in regular daily attendance on a pupil membership
count day, shall be counted.

(D) Pupils to be counted in membership shall be not less than 5 years of age on December 1 and less than 20 years of age on
September 1 of the school year except as follows:

(i) A special education pupil who is enrolled and receiving instruction in a special education program or service approved by
the department, who does not have a high school diploma, and who is less than 26 years of age as of September 1 of the current
school year shall be counted in membership.

(if) A pupil who is determined by the department to meet all of the following may be counted in membership:

(A) Is enrolled in a public school academy or an alternative education high school diploma program, that is primarily focused
on educating homeless pupils and that is located in a city with a population of more than 756;666:500,000.

(B) Had dropped out of school for more than 1 year and has re-entered school.

(C) Is less than 22 years of age as of September 1 of the current school year.

(m) An individual who has obtained a high school diploma shall not be counted in membership. An individual who has obtained
a general educational development (G.E.D.) certificate shall not be counted in membership UNLESS THE INDIVIDUAL IS
A STUDENT WITH A DISABILITY AS DEFINED IN R 340.1702 OF THE MICHIGAN ADMINISTRATIVE CODE.
An individual participating in a job training program funded under former section 107a or a _]ObS program funded under
former section 107b, administered by the Michigan strategic fund or the departmento erey; TOMTC g
WORKFORCE DEVELOPMENT AGENCY, or participating in any successor of e1ther of those 2 programs, shall not be
counted in membership.

(n) If a pupil counted in membership in a public school academy is also educated by a district or intermediate district as
part of a cooperative education program, the pupil shall be counted in membership only in the public school academy unless a
written agreement signed by all parties designates the party or parties in which the pupil shall be counted in membership, and
the instructional time scheduled for the pupil in the district or intermediate district shall be included in the full-time equated
membership determination under subdivision (q). However, for pupils receiving instruction in both a public school academy
and in a district or intermediate district but not as a part of a cooperative education program, the following apply:

(7) If the public school academy provides instruction for at least 1/2 of the class hours specified in subdivision (q), the public
school academy shall receive as its prorated share of the full-time equated membership for each of those pupils an amount equal
to 1 times the product of the hours of instruction the public school academy provides divided by the number of hours specified
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in subdivision (q) for full-time equivalency, and the remainder of the full-time membership for each of those pupils shall be
allocated to the district or intermediate district providing the remainder of the hours of instruction.

(i) If the public school academy provides instruction for less than 1/2 of the class hours specified in subdivision (q), the
district or intermediate district providing the remainder of the hours of instruction shall receive as its prorated share of the full-
time equated membership for each of those pupils an amount equal to 1 times the product of the hours of instruction the district
or intermediate district provides divided by the number of hours specified in subdivision (q) for full-time equivalency, and the
remainder of the full-time membership for each of those pupils shall be allocated to the public school academy.

(o) An individual less than 16 years of age as of September 1 of the current school year who is being educated in an
alternative education program shall not be counted in membership if there are also adult education participants being educated
in the same program or classroom.

(p) The department shall give a uniform interpretation of full-time and part-time memberships.

(@) The number of class hours used to calculate full-time equated memberships shall be consistent with section 101(3).
In determining full-time equated memberships for pupils who are enrolled in a postsecondary institution, a pupil shall not
be considered to be less than a full-time equated pupil solely because of the effect of his or her postsecondary enrollment,
including necessary travel time, on the number of class hours provided by the district to the pupil.

(r) Exeeptas-otherwise provided-inthis-subdiviston; full=time- FULL-TIME equated memberships for pupils in kindergarten
shall be determined by dividing the number of class hours scheduled and provided per year per kindergarten pupil by a number
equal to 1/2 the number used for determining full-time equated memberships for pupils in grades 1 to 12. HOWEVER,
BEGINNING IN 2012-2013, FULL-TIME EQUATED MEMBERSHIPS FOR PUPILS IN KINDERGARTEN SHALL
BE DETERMINED BY DIVIDING THE NUMBER OF CLASS HOURS SCHEDULED AND PROVIDED PER YEAR
PER KINDERGARTEN PUPIL BY THE SAME NUMBER USED FOR DETERMINING FULL-TIME EQUATED
MEMBERSHIPS FOR PUPILS IN GRADES 1 TO 12.

(s) For a district, university school, or public school academy that has pupils enrolled in a grade level that was not offered
by the district, university school, or public school academy in the immediately preceding school year, the number of pupils
enrolled in that grade level to be counted in membership is the average of the number of those pupils enrolled and in regular
daily attendance on the pupil membership count day and the supplemental count day of the current school year, as determined
by the department. Membership shall be calculated by adding the number of pupils registered for attendance in that grade level
on the pupil membership count day plus pupils received by transfer and minus pupils lost as defined by rules promulgated by
the superintendent, and as corrected by subsequent department audit, plus the final audited count from the supplemental count
day for the current school year, and dividing that sum by 2.

(t) A pupil enrolled in a cooperative education program may be counted in membership in the pupil’s district of residence
with the written approval of all parties to the cooperative agreement.

(u) If, as a result of a disciplinary action, a district determines through the district’s alternative or disciplinary education
program that the best instructional placement for a pupil is in the pupil’s home or otherwise apart from the general school
population, if that placement is authorized in writing by the district superintendent and district alternative or disciplinary
education supervisor, and if the district provides appropriate instruction as described in this subdivision to the pupil at the
pupil’s home or otherwise apart from the general school population, the district may count the pupil in membership on a pro
rata basis, with the proration based on the number of hours of instruction the district actually provides to the pupil divided by
the number of hours specified in subdivision (q) for full-time equivalency. For the purposes of this subdivision, a district shall
be considered to be providing appropriate instruction if all of the following are met:

(7)) The district provides at least 2 nonconsecutive hours of instruction per week to the pupil at the pupil’s home or otherwise
apart from the general school population under the supervision of a certificated teacher.

(if) The district provides instructional materials, resources, and supplies, except computers, that are comparable to those
otherwise provided in the district’s alternative education program.

(iii) Course content is comparable to that in the district’s alternative education program.

(iv) Credit earned is awarded to the pupil and placed on the pupil’s transcript.

(v) A pupil enrolled in an alternative or disciplinary education program described in section 25 shall be counted in membership
in the district or public school academy that is educating the pupil.

(w) If a pupil was enrolled in a public school academy on the pupil membership count day, if the public school academy’s
contract with its authorizing body is revoked or the public school academy otherwise ceases to operate, and if the pupil enrolls
in a district within 45 days after the pupil membership count day, the department shall adjust the district’s pupil count for the
pupil membership count day to include the pupil in the count.

(x) For a public school academy that has been in operation for at least 2 years and that suspended operations for at least
1 semester and is resuming operations, membership is the sum of the product of -#5-.90 times the number of full-time equated
pupils in grades K to 12 actually enrolled and in regular daily attendance on the first pupil membership count day or supplemental
count day, whichever is first, occurring after operations resume, plus the product of -25-.10 times the final audited count from the
most recent pupil membership count day or supplemental count day that occurred before suspending operations, as determined
by the superintendent.
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(y) If a district’s membership for a particular fiscal year, as otherwise calculated under this subsection, would be less than
1,550 pupils and the district has 4.5 or fewer pupils per square mile, as determined by the department, and, beginning in
2007-2008, if the district does not receive funding under section 22d(2), the district’s membership shall be considered to be
the membership figure calculated under this subdivision. If a district educates and counts in its membership pupils in grades 9
to 12 who reside in a contiguous district that does not operate grades 9 to 12 and if 1 or both of the affected districts request
the department to use the determination allowed under this sentence, the department shall include the square mileage of both
districts in determining the number of pupils per square mile for each of the districts for the purposes of this subdivision. The
membership figure calculated under this subdivision is the greater of the following:

(i) The average of the district’s membership for the 3-fiscal-year period ending with that fiscal year, calculated by adding the
district’s actual membership for each of those 3 fiscal years, as otherwise calculated under this subsection, and dividing the sum
of those 3 membership figures by 3.

(if) The district’s actual membership for that fiscal year as otherwise calculated under this subsection.

(z) If a public school academy that is not in its first or second year of operation closes at the end of a school year and does
not reopen for the next school year, the department shall adjust the membership count of the district in which a former pupil of
the public school academy enrolls and is in regular daily attendance for the next school year to ensure that the district receives
the same amount of membership aid for the pupil as if the pupil were counted in the district on the supplemental count day of
the preceding school year.

(aa) Full-time equated memberships for preprimary-aged special education pupils who are not enrolled in kindergarten but
are enrolled in a classroom program under R 340.1754 of the Michigan administrative code shall be determined by dividing the
number of class hours scheduled and provided per year by 450. Full-time equated memberships for preprimary-aged special
education pupils who are not enrolled in kindergarten but are receiving nonetassroommEARLY CHILDHOOD SPECIAL
EDUCATION services under R 340.1755 of the Michigan administrative code shall be determined by dividing the number of
hours of service scheduled and provided per year per pupil by 180.

(bb) A pupil of a district that begins its school year after Labor day who is enrolled in an intermediate district program that
begins before Labor day shall not be considered to be less than a full-time pupil solely due to instructional time scheduled but
not attended by the pupil before Labor day.

(cc) For the first year in which a pupil is counted in membership on the pupil membership count day in a middle college
program, desertbedinseetton64;the membership is the average of the full-time equated membership on the pupil membership
count day and on the supplemental count day for the current school year, as determined by the department. If a pupil was
counted by the operating district on the immediately preceding supplemental count day, the pupil shall be excluded from the
district’s immediately preceding supplemental count for purposes of determining the district’s membership.

(dd) A district that educates a pupil who attends a United States Olympic education center may count the pupil in membership
regardless of whether or not the pupil is a resident of this state.

(ee) A pupil enrolled in a district other than the pupil’s district of residence pursuant to section 1148(2) of the revised school
code, MCL 380.1148, shall be counted in the educating district.

(5) “Public school academy” means that term as defined in the revised school code.

(6) “Pupil” means a person in membership in a public school. A district must have the approval of the pupil’s district of
residence to count the pupil in membership, except approval by the pupil’s district of residence is not required for any of the
following:

(a) A nonpublic part-time pupil enrolled in grades 1 to 12 in accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in a district other than the pupil’s district of residence.

(c) A pupil enrolled in a public school academy or university school.

(d) A pupil enrolled in a district other than the pupil’s district of residence under an intermediate district schools of choice
pilot program as described in section 91a or former section 91 if the intermediate district and its constituent districts have been
exempted from section 105.

(e) A pupil enrolled in a district other than the pupil’s district of residence if the pupil is enrolled in accordance with
section 105 or 105c.

(f) A pupil who has made an official written complaint or whose parent or legal guardian has made an official written
complaint to law enforcement officials and to school officials of the pupil’s district of residence that the pupil has been the
victim of a criminal sexual assault or other serious assault, if the official complaint either indicates that the assault occurred at
school or that the assault was committed by 1 or more other pupils enrolled in the school the pupil would otherwise attend in the
district of residence or by an employee of the district of residence. A person who intentionally makes a false report of a crime
to law enforcement officials for the purposes of this subdivision is subject to section 411a of the Michigan penal code, 1931
PA 328, MCL 750.411a, which provides criminal penalties for that conduct. As used in this subdivision:

(i) “At school” means in a classroom, elsewhere on school premises, on a school bus or other school-related vehicle, or at a
school-sponsored activity or event whether or not it is held on school premises.

(i) “Serious assault” means an act that constitutes a felony violation of chapter XI of the Michigan penal code, 1931 PA 328,
MCL 750.81 to 750.90g, or that constitutes an assault and infliction of serious or aggravated injury under section 81a of the
Michigan penal code, 1931 PA 328, MCL 750.81a.
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(g) A pupil whose district of residence changed after the pupil membership count day and before the supplemental count day
and who continues to be enrolled on the supplemental count day as a nonresident in the district in which he or she was enrolled
as a resident on the pupil membership count day of the same school year.

(h) A pupil enrolled in an alternative education program operated by a district other than his or her district of residence who
meets 1 or more of the following:

(i) The pupil has been suspended or expelled from his or her district of residence for any reason, including, but not limited
to, a suspension or expulsion under section 1310, 1311, or 1311a of the revised school code, MCL 380.1310, 380.1311, and
380.1311a.

(if) The pupil had previously dropped out of school.

(iii) The pupil is pregnant or is a parent.

(iv) The pupil has been referred to the program by a court.

(v) The pupil is enrolled in an alternative or disciplinary education program described in section 25.

(1) A pupil enrolled in the Michigan virtual high school, for the pupil’s enrollment in the Michigan virtual high school.

() A pupil who is the child of a person who works at the district or who is the child of a person who worked at the district as
of the time the pupil first enrolled in the district but who no longer works at the district due to a workforce reduction. As used
in this subdivision, “child” includes an adopted child, stepchild, or legal ward.

(k) An expelled pupil who has been denied reinstatement by the expelling district and is reinstated by another school board
under section 1311 or 1311a of the revised school code, MCL 380.1311 and 380.1311a.

() A pupil enrolled in a district other than the pupil’s district of residence in a MIDDLE COLLEGE program deseribed
irseetton64-if the pupil’s district of residence and the enrolling district are both constituent districts of the same intermediate
district.

(m) A pupil enrolled in a district other than the pupil’s district of residence who attends a United States Olympic education
center.

(n) A pupil enrolled in a district other than the pupil’s district of residence pursuant to section 1148(2) of the revised school
code, MCL 380.1148.

(o) A pupil who enrolls in a district other than the pupil’s district of residence as a result of the pupil’s school not making
adequate yearly progress under the no child left behind act of 2001, Public Law 107-110.

However, if a district educates pupils who reside in another district and if the primary instructional site for those pupils is
established by the educating district after 2009-2010 and is located within the boundaries of that other district, the educating
district must have the approval of that other district to count those pupils in membership.

(7) “Pupil membership count day” of a district or intermediate district means:

(a) Except as provided in subdivision (b), the fourthr FIRST Wednesday afterEabor-dayIN OCTOBER each school year or,
for a district or building in which school is not in session on that Wednesday due to conditions not within the control of school
authorities, with the approval of the superintendent, the immediately following day on which school is in session in the district
or building.

(b) For a district or intermediate district maintaining school during the entire school year, the following days:

(i) Fourth Wednesday in July.

(ii) Fourth FIRST Wednesday afterEabor-dayIN OCTOBER.

(iii) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) “Pupils in grades K to 12 actually enrolled and in regular daily attendance” means pupils in grades K to 12 in attendance
and receiving instruction in all classes for which they are enrolled on the pupil membership count day or the supplemental
count day, as applicable. Except as otherwise provided in this subsection, a pupil who is absent from any of the classes in
which the pupil is enrolled on the pupil membership count day or supplemental count day and who does not attend each of
those classes during the 10 consecutive school days immediately following the pupil membership count day or supplemental
count day, except for a pupil who has been excused by the district, shall not be counted as 1.0 full-time equated membership.
A pupil who is excused from attendance on the pupil membership count day or supplemental count day and who fails to attend
each of the classes in which the pupil is enrolled within 30 calendar days after the pupil membership count day or supplemental
count day shall not be counted as 1.0 full-time equated membership. In addition, a pupil who was enrolled and in attendance
in a district, intermediate district, or public school academy before the pupil membership count day or supplemental count day
of a particular year but was expelled or suspended on the pupil membership count day or supplemental count day shall only
be counted as 1.0 full-time equated membership if the pupil resumed attendance in the district, intermediate district, or public
school academy within 45 days after the pupil membership count day or supplemental count day of that particular year. Pupils
not counted as 1.0 full-time equated membership due to an absence from a class shall be counted as a prorated membership
for the classes the pupil attended. For purposes of this subsection, “class” means a period of time in 1 day when pupils and a
certificated teacher or legally qualified substitute teacher are together and instruction is taking place.

(9) “Rule” means a rule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328.

(10) “The revised school code” means 1976 PA 451, MCL 380.1 to 380.1852.
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(11) “School district of the first class”, “first class school district”, and “district of the first class” mean a district that had at
least 60,000 pupils in membership for the immediately preceding fiscal year.

(12) “School fiscal year” means a fiscal year that commences July 1 and continues through June 30.

(13) “State board” means the state board of education.

(14) “Superintendent”, unless the context clearly refers to a district or intermediate district superintendent, means the
superintendent of public instruction described in section 3 of article VIII of the state constitution of 1963.

(15) “Supplemental count day” means the day on which the supplemental pupil count is conducted under section 6a.

(16) “Tuition pupil” means a pupil of school age attending school in a district other than the pupil’s district of residence
for whom tuition may be charged. Tuition pupil does not include a pupil who is a special education pupil or a pupil described
in subsection (6)(c) to (0). A pupil’s district of residence shall not require a high school tuition pupil, as provided under sec-
tion 111, to attend another school district after the pupil has been assigned to a school district.

(17) “State school aid fund” means the state school aid fund established in section 11 of article IX of the state constitution
of 1963.

(18) “Taxable value” means the taxable value of property as determined under section 27a of the general property tax act,
1893 PA 206, MCL 211.27a.

(19) “Textbook” means a book, ELECTRONIC BOOK, OR OTHER INSTRUCTIONAL PRINT OR ELECTRONIC
RESOURCE that is selected and approved by the governing board of a district and that contains a presentation of principles of
a subject, or that is a literary work relevant to the study of a subject required for the use of classroom pupils, or another type of
course material that forms the basis of classroom instruction.

(20) “Total state aid” or “total state school aid” means the total combined amount of all funds due to a district, intermediate
district, or other entity under all of the provisions of this acttARTICLE.

(21) “University school” means an instructional program operated by a public university under section 23 that meets the
requirements of section 23.

Sec. 11. (1) Subject to subsection 5);-(3), for the fiscal year ending September 30, 2011, there is appropriated for the public
schools of this state and certain other state purposes relating to education the sum of $16;937;266,566:06-$10,757,260,500.00
from the state school aid fund and the sum of $18,642,400.00 from the general fund. For the fiscal year ending September 30,
2011, there is also appropriated the remaining balance of the federal funding awarded to this state under title XIV of the
American recovery and reinvestment act of 2009, Public Law 111-5, estimated at $184,256,600.00, to be used solely for the
purpose of funding the primary funding formula calculated under section 20, in accordance with federal law. SUBJECT
TO SUBSECTION (3), FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2012, THERE IS APPROPRIATED
FOR THE PUBLIC SCHOOLS OF THIS STATE AND CERTAIN OTHER STATE PURPOSES RELATING TO
EDUCATION THE SUM OF $10,887,098,700.00 FROM THE STATE SCHOOL AID FUND AND THE SUM OF
$118,642,400.00 FROM THE GENERAL FUND. In addition, all other available federal funds, except those otherwise
appropriated under section 11p, are appropriated for the fiscal year ending September 30, 2011 AND FOR THE FISCAL
YEAR ENDING SEPTEMBER 30, 2012.

(2) The appropriations under this section shall be allocated as provided in this act—ARTICLE. Money appropriated under
this section from the general fund shall be expended to fund the purposes of thrs act—ARTICLE before the expendrture of
money approprrated under thrs section from the state school ard fund. H+h c
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(3) 5-Any general fund allocations under this act ARTICLE that are not expended by the end of the state fiscal year are
transferred to the school aid stabilization fund created under section 11a.

Sec. 11a. (1) The school aid stabilization fund is created as a separate account within the state school aid fund established by
section 11 of article IX of the state constitution of 1963.

(2) The state treasurer may receive money or other assets from any source for deposit into the school aid stabilization fund.
The state treasurer shall deposit into the school aid stabilization fund all of the following:

(a) Unexpended and unencumbered state school aid fund revenue for a fiscal year that remains in the state school aid fund as
of the bookclosing for that fiscal year.

(b) Money statutorily dedicated to the school aid stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may not be expended without a specific appropriation from the school
aid stabilization fund. Money in the school aid stabilization fund shall be expended only for purposes for which state school aid
fund money may be expended.

(4) The state treasurer shall direct the investment of the school aid stabilization fund. The state treasurer shall credit to the
school aid stabilization fund interest and earnings from fund investments.

(5) Money in the school aid stabilization fund at the close of a fiscal year shall remain in the school aid stabilization fund and
shall not lapse to the unreserved school aid fund balance or the general fund.



1110 JOURNAL OF THE SENATE [May 26, 2011] [No. 47

(6) If the maximum amount appropriated under section 11 from the state school aid fund for a fiscal year exceeds the amount
available for expenditure from the state school aid fund for that fiscal year, there is appropriated from the school aid stabilization
fund to the state school aid fund an amount equal to the projected shortfall as determined by the department of treasury, but not
to exceed available money in the school aid stabilization fund. If the money in the school aid stabilization fund is insufficient
to fully fund an amount equal to the projected shortfall, the state budget director shall notify the legislature as required under
section 11(3) and state payments in an amount equal to the remainder of the projected shortfall shall be prorated in the manner
provided under section 11(4).

(7) For 2610-261+1-2011-2012, IN ADDITION TO THE APPROPRIATIONS IN SECTION 11, there is appropriated
from the school aid stabilization fund to the state school aid fund the amount necessary to fully fund the allocations under this
act:ARTICLE.

Sec. 11g. (1) From the appropriation in section 11, there is allocated for this section an amount not to exceed $39,000,000.00 for
the fiscal year ending September 30, 26412012 and for each succeeding fiscal year through the fiscal year ending September 30,
2015, after which these payments will cease. These allocations are for paying the amounts described in subsection (3) to
districts and intermediate districts, other than those receiving a lump-sum payment under section 11f(2), that were not plaintifts
in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket no. 104458-104492 and that,
on or before March 2, 1998, submitted to the state treasurer a waiver resolution described in section 11f. The amounts paid
under this section represent offers of settlement and compromise of any claim or claims that were or could have been asserted
by these districts and intermediate districts, as described in this section.

(2) This section does not create any obligation or liability of this state to any district or intermediate district that does not
submit a waiver resolution described in section 11f. This section and any other provision of this aet ARTICLE are not intended
to admit liability or waive any defense that is or would be available to this state or its agencies, employees, or agents in any
litigation or future litigation with a district or intermediate district regarding these claims or potential claims.

(3) The amount paid each fiscal year to each district or intermediate district under this section shall be 1 of the following:

(a) If the district or intermediate district does not borrow money and issue bonds under section 11i, 1/30 of the total amount
listed in section 11h for the district or intermediate district through the fiscal year ending September 30, 2013.

(b) If the district or intermediate district borrows money and issues bonds under section 11i, an amount in each fiscal year
calculated by the department of treasury that is equal to the debt service amount in that fiscal year on the bonds issued by that
district or intermediate district under section 11i and that will result in the total payments made to all districts and intermediate
districts in each fiscal year under this section being no more than the amount appropriated under this section in each fiscal
year.

(4) The entire amount of each payment under this section each fiscal year shall be paid on May 15 of the applicable fiscal
year or on the next business day following that date. If a district or intermediate district borrows money and issues bonds under
section 111, the district or intermediate district shall use funds received under this section to pay debt service on bonds issued
under section 11i. If a district or intermediate district does not borrow money and issue bonds under section 11i, the district
or intermediate district shall use funds received under this section only for the following purposes, in the following order of
priority:

(a) First, to pay debt service on voter-approved bonds issued by the district or intermediate district before the effective date
of this section.

(b) Second, to pay debt service on other limited tax obligations.

(c) Third, for deposit into a sinking fund established by the district or intermediate district under the revised school code.

(5) To the extent payments under this section are used by a district or intermediate district to pay debt service on debt payable
from millage revenues, and to the extent permitted by law, the district or intermediate district may make a corresponding
reduction in the number of mills levied for debt service.

(6) A district or intermediate district may pledge or assign payments under this section as security for bonds issued under
section 111, but shall not otherwise pledge or assign payments under this section.

Sec. 11j. From the appropriation in section 11, there is allocated an amount not to exceed $5;167806:06-$93,575,300.00 for
2616-26+1+-2011-2012 for payments to the school loan bond redemption fund in the department of treasury on behalf of districts
and intermediate districts. Notwithstanding section 11 or any other provision of this act, funds allocated under this section are
not subject to proration and shall be paid in full.

Sec. 11k. For 26+6-261+1,-2011-2012, there is appropriated from the general fund to the school loan revolving fund an amount
equal to the amount of school bond loans assigned to the Michigan finance authority, not to exceed the total amount of school
bond loans held in reserve as long-term assets. As used in this section, “school loan revolving fund” means that fund created in
section 16¢ of the shared credit rating act, 1985 PA 227, MCL 141.1066c.

Sec. 11m. From the appropriations in section 11, there is allocated for 0
and-for-2010-201 1 there-is-altoeated-an amount not to exceed $45,606,006:00-$15, 000 000 00 AND THERE IS ALLOCATED
FOR 2011-2012 AN AMOUNT NOT TO EXCEED $20,000,000.00 for fiscal year cash-flow borrowing costs solely related
to the state school aid fund established by section 11 of article IX of the state constitution of 1963.

SEC. 12.IT IS THE INTENT OF THE LEGISLATURE TO APPROPRIATE AND ALLOCATE FOR THE FISCAL
YEAR ENDING SEPTEMBER 30, 2013 THE SAME AMOUNTS OF MONEY FROM THE SAME SOURCES FOR
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THE SAME PURPOSES AS ARE APPROPRIATED AND ALLOCATED UNDER THIS ARTICLE FOR THE FISCAL
YEAR ENDING SEPTEMBER 30, 2012, AS ADJUSTED FOR CHANGES IN PUPIL MEMBERSHIP, TAXABLE
VALUES, SPECIAL EDUCATION COSTS, AND AVAILABLE REVENUE. THESE ADJUSTMENTS WILL BE
DETERMINED AFTER THE JANUARY 2012 CONSENSUS REVENUE ESTIMATING CONFERENCE.

Sec. 15. (1) If a district or intermediate district fails to receive its proper apportionment, the department, upon satisfactory
proof that the district or intermediate district was entitled justly, shall apportion the deficiency in the next apportionment.
Subject to subsections (2) and (3), if a district or intermediate district has received more than its proper apportionment, the
department, upon satisfactory proof, shall deduct the excess in the next apportionment. Notwithstanding any other provision in
this act; ARTICLE, state aid overpayments to a district, other than overpayments in payments for special education or special
education transportation, may be recovered from any payment made under this act ARTICLE other than a special education or
special education transportation payment. State aid overpayments made in special education or special education transportation
payments may be recovered from subsequent special education or special education transportation payments.

(2) If the result of an audit conducted by or for the department affects the current fiscal year membership, affected payments
shall be adjusted in the current fiscal year. A deduction due to an adjustment made as a result of an audit conducted by or for the
department, or as a result of information obtained by the department from the district, an intermediate district, the department of
treasury, or the office of auditor general, shall be deducted from the district’s apportionments when the adjustment is finalized.
At the request of the district and upon the district presenting evidence satisfactory to the department of the hardship, the
department may grant up to an additional 4 years for the adjustment if the district would otherwise experience a significant
hardship.

(3) If, because of the receipt of new or updated data, the department determines during a fiscal year that the amount paid
to a district or intermediate district under this act for a prior fiscal year was incorrect under the law in effect for that year, the
department may make the appropriate deduction or payment in the district’s or intermediate district’s allocation for the fiscal
year in which the determination is made. The deduction or payment shall be calculated according to the law in effect in the fiscal
year in which the improper amount was paid.

(4) Expenditures made by the department under this act-ARTICLE that are caused by the write-off of prior year accruals
may be funded by revenue from the write-off of prior year accruals.

(5) In addition to funds appropriated in section 11 for all programs and services, there is appropriated for 26+6-20++
2011-2012 for obligations in excess of applicable appropriations an amount equal to the collection of overpayments, but not to
exceed amounts available from overpayments.

Sec. 18. (1) Except as provided in another section of this act;ZARTICLE, each district or other entity shall apply the money
received by the district or entity under this aet ARTICLE to salaries and other compensation of teachers and other employees,
tuition, transportation, lighting, heating, ventilation, water service, the purchase of textbooks which are designated by the
board to be used in the schools under the board’s charge, other supplies, and any other school operating expenditures defined
in section 7. However, not more than 20% of the total amount received by a district under article 2 or intermediate district
under article 8 may be transferred by the board to either the capital projects fund or to the debt retirement fund for debt service.
The money shall not be applied or taken for a purpose other than as provided in this section. The department shall determine
the reasonableness of expenditures and may withhold from a recipient of funds under this act-ARTICLE the apportionment
otherwise due upon a violation by the recipient.

(2) Within 30 days after a board adopts its annual operating budget for the following school fiscal year, or after a board adopts
a subsequent revision to that budget, the district shall make all of the following available through a link on its website home
page, or may make the information available through a link on its intermediate district’s website home page, in a form and
manner prescribed by the department:

(a) The annual operating budget and subsequent budget revisions.

(b) Using data that have already been collected and submitted to the department, a summary of district expenditures for the
most recent fiscal year for which they are available, expressed in the following 2 pie charts:

(i) A chart of personnel expenditures, broken into the following subcategories:

(A) Salaries and wages.

(B) Employee benefit costs, including, but not limited to, medical, dental, vision, life, disability, and long-term care
benefits.

(C) Retirement benefit costs.

(D) All other personnel costs.

(if) A chart of all district expenditures, broken into the following subcategories:

(A) Instruction.

(B) Support services.

(C) Business and administration.

(D) Operations and maintenance.

(c) Links to all of the following:

(i) The current collective bargaining agreement for each bargaining unit.
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(if) Each health care benefits plan, including, but not limited to, medical, dental, vision, disability, long-term care, or any
other type of benefits that would constitute health care services, offered to any bargaining unit or employee in the district.

(iii) The audit report of the audit conducted under subsection (4) for the most recent fiscal year for which it is available.

(iv) THE BIDS REQUIRED UNDER SECTION 5 OF THE PUBLIC EMPLOYEE HEALTH BENEFITS ACT, 2007
PA 106, MCL 124.75.

(d) The total salary and a description and cost of each fringe benefit included in the compensation package for the superintendent
of the district and for each employee of the district whose salary exceeds $100,000.00.

(e) The annual amount spent on dues paid to associations.

(f) The annual amount spent on lobbying or lobbying services. As used in this subdivision, “lobbying” means that term as
defined in section 5 of 1978 PA 472, MCL 4.415.

(3) For the information required under subsection (2)(a), (2)(b)(i), and (2)(c), an intermediate district shall provide the same
information in the same manner as required for a district under subsection (2).

(4) For the purpose of determining the reasonableness of expenditures and whether a violation of this act-ARTICLE has
occurred, all of the following apply:

(a) The department shall require that each district and intermediate district have an audit of the district’s or intermediate
district’s financial and pupil accounting records conducted at least annually at the expense of the district or intermediate
district, as applicable, by a certified public accountant or by the intermediate district superintendent, as may be required by the
department, or in the case of a district of the first class by a certified public accountant, the intermediate superintendent, or the
auditor general of the city.

(b) If a district operates in a single building with fewer than 700 full-time equated pupils, if the district has stable membership,
and if the error rate of the immediately preceding 2 pupil accounting field audits of the district is less than 2%, the district may
have a pupil accounting field audit conducted biennially but must continue to have desk audits for each pupil count. The auditor
must document compliance with the audit cycle in the pupil auditing manual. As used in this subdivision, “stable membership”
means that the district’s membership for the current fiscal year varies from the district’s membership for the immediately
preceding fiscal year by less than 5%.

(C) A district’s or intermediate district’s annual financial audit shall include an analysis of the financial and pupil
accounting data used as the basis for distribution of state school aid.

(D) te)-The pupil AND FINANCIAL accounting records and reports, audits, and management letters are subject to
requirements established in the auditing and accounting manuals approved and published by the department.

(E) tHhExeeptasotherwiseprovidedinthissubsectionr;a ALL OF THE FOLLOWING SHALL BE DONE NOT LATER
THAN NOVEMBER 15 EACH YEAR:

(@) A district shall file the annual financial audit reports with the intermediate district nottater-than1+20-days-after-the-end-of

eachschootfiseat-year-and the DEPARTMENT.
(@) THE INTERMEDIATE DISTRICT SHALL FILE THE ANNUAL FINANCIAL AUDIT REPORTS FOR THE

INTERMEDIATE DISTRICT WITH THE DEPARTMENT.

(#7ii) THE intermediate district shall ferward-the-annuatfinanetat ENTER THE PUPIL MEMBERSHIP audit reports for its
constituent districts and for the 1nterrned1ate district, a-nd—thm:rpﬁ-aeeermt—mg—preeeﬁ:res—rep@rt—for the pupil membership count
day and supplemental count day, toth i yeat:IN THE MICHIGAN STUDENT
DATA SYSTEM.

(F) gy The annual financial audit reports and pupil accounting procedures reports shall be available to the public in compliance
with the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(G) thy-Not later than Becember-JANUARY 31 of each year, the department shall notify the state budget director and the
legislative appropriations subcommittees responsible for review of the school aid budget of districts and intermediate districts
that have not filed an annual financial audit and pupil accounting procedures report required under this section for the school
year ending in the immediately preceding fiscal year.

(5) By November 15 of each year, each district and intermediate district shall submit to the center, in a manner prescribed
by the center, annual comprehensive financial data consistent with accounting manuals and charts of accounts approved and
published by the department. For an intermediate district, the report shall also contain the website address where the department
can access the report required under section 620 of the revised school code, MCL 380.620. The department shall ensure
that the prescribed Michigan public school accounting manual chart of accounts includes standard conventions to distinguish
expenditures by allowable fund function and object. The functions shall include at minimum categories for instruction, pupil
support, instructional staff support, general administration, school administration, business administration, transportation,
facilities operation and maintenance, facilities acquisition, and debt service; and shall include object classifications of salary,
benefits, including categories for active employee health expenditures, purchased services, supplies, capital outlay, and other.
Districts shall report the requrred level of detarl consrstent wrth the manual as part of the comprehensrve annual ﬁnancral report




No. 47] [May 26, 2011] JOURNAL OF THE SENATE 1113

(6) By September 30 of each year, each district and intermediate district shall file with the department the special education
actual cost report, known as “SE-4096”, on a form and in the manner prescribed by the department.

(7) By October 7 of each year, each district and intermediate district shall file with the center the transportation expenditure
report, known as “SE-4094”, on a form and in the manner prescribed by the center.

(8) The department shall review its pupil accounting and pupil auditing manuals at least annually and shall periodically
update those manuals to reflect changes in this actt ARTICLE.

(9) If a district that is a public school academy purchases property using money received under this act; ARTICLE, the
public school academy shall retain ownership of the property unless the public school academy sells the property at fair market
value.

(10) If a district or intermediate district does not comply with subsections (4), (5), (6), and (7), the department shall withhold
all state school aid due to the district or intermediate district under this act; ARTICLE, beginning with the next payment due
to the district or intermediate district, until the district or intermediate district complies with subsections (4), (5), (6), and (7).
If the district or intermediate district does not comply with subsections (4), (5), (6), and (7) by the end of the fiscal year, the
district or intermediate district forfeits the amount withheld.

Article2

Sec. 20. (1) For 2609-2610-and-for2610-26114-2011-2012, the basic foundation allowance is $8;489-06:$8,019.00.

(2) The amount of each district’s foundation allowance shall be calculated as provided in this section, using a basic foundation
allowance in the amount specified in subsection (1).

(3) Except as otherwise provided in this section, the amount of a district’s foundation allowance shall be calculated as
follows, using in all calculations the total amount of the district’s foundation allowance as calculated before any proration:

(a) For a district that had a foundation allowance for the immediately preceding state fiscal year that was at least equal to the
sum of $7,108.00 plus the total dollar amount of all adjustments made from 2006-2007 to the immediately preceding state fiscal
year in the lowest foundation allowance among all districts, but less than the basic foundation allowance for the immediately
preceding state fiscal year, the district shall receive a foundation allowance in an amount equal to the sum of the district’s
foundation allowance for the immediately preceding state fiscal year plus the difference between twice the dollar amount of
the adjustment from the immediately preceding state fiscal year to the current state fiscal year made in the basic foundation
allowance and [(the dollar amount of the adjustment from the immediately preceding state fiscal year to the current state fiscal
year made in the basic foundation allowance minus $20.00) times (the difference between the district’s foundation allowance
for the immediately preceding state fiscal year and the sum of $7,108.00 plus the total dollar amount of all adjustments made
from 2006-2007 to the immediately preceding state fiscal year in the lowest foundation allowance among all districts) divided
by the difference between the basic foundation allowance for the current state fiscal year and the sum of $7,108.00 plus the total
dollar amount of all adjustments made from 2006-2007 to the immediately preceding state fiscal year in the lowest foundation
allowance among all districts]. For 2669-26+6-and-for2640-26+1-2011-2012, for a district that had a foundation allowance for
the immediately preceding state fiscal year that was at least equal to the sum of $7,108.00 plus the total dollar amount of all
adjustments made from 2006-2007 to the immediately preceding state fiscal year in the lowest foundation allowance among all
districts, but less than the basic foundation allowance for the immediately preceding state fiscal year, the district shall receive a
foundation allowance in an amount equal to the district’s foundation allowance for the-immediately precedingstatefiseal-year:
2010-2011, MINUS $470.00. However, the foundation allowance for a district that had less than the basic foundation allowance
for the immediately preceding state fiscal year shall not exceed the basic foundation allowance for the current state fiscal year.

(b) Except as otherwise provided in this subsection, for a district that in the immediately preceding state fiscal year had
a foundation allowance in an amount at least equal to the amount of the basic foundation allowance for the immediately
preceding state fiscal year, the district shall recelve a foundatlon allowance FOR 2011 2012 in an amount equal to the sum
ef—t-hc-dlstrlct S foundatlon allowance for et c

9

MINUS $470 00.

(c) Except as otherwise provided in subdivision (d), for a district that in the 1994-95 state fiscal year had a foundation
allowance greater than $6,500.00, the district’s foundation allowance is an amount equal to the sum of the district’s foundation
allowance for the immediately preceding state fiscal year plus the lesser of the increase in the basic foundation allowance for the
current state fiscal year, as compared to the immediately preceding state fiscal year, or the product of the district’s foundation
allowance for the immediately preceding state fiscal year times the percentage increase in the United States consumer price
index in the calendar year ending in the immediately preceding fiscal year as reported by the May revenue estimating conference
conducted under section 367b of the management and budget act, 1984 PA 431, MCL 18.1367b. EXCEPT AS OTHERWISE
PROVIDED IN SUBDIVISION (D), FOR 2011-2012, FOR A DISTRICT THAT IN THE 1994-1995 STATE FISCAL
YEAR HAD A FOUNDATION ALLOWANCE GREATER THAN $6,500.00, THE DISTRICT’S FOUNDATION
ALLOWANCE IS AN AMOUNT EQUAL TO THE DISTRICT’S FOUNDATION ALLOWANCE FOR THE 2010-2011
FISCAL YEAR MINUS $470.00.
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(d) No o h-Eegistatire-ts-enacted-into1a At —for-FOR a district that
in the 1994 95 state ﬁscal year had a foundatlon allowance greater than $6 500 OO and that had a foundatlon allowance for the
2009-2010 state fiscal year, as otherwise calculated under this section, that was less than the basic foundation allowance, the
district’s foundation allowance for 2011-2012 and each succeeding fiscal year shall be considered to be an amount equal to the
basic foundation allowance.

(e) For a district that has a foundation allowance that is not a whole dollar amount, the district’s foundation allowance shall
be rounded up to the nearest whole dollar.

(f) For a district that received a payment under section 22c as that section was in effect for 2001-2002, the district’s 2001-2002
foundation allowance shall be considered to have been an amount equal to the sum of the district’s actual 2001-2002 foundation
allowance as otherwise calculated under this section plus the per pupil amount of the district’s equity payment for 2001-2002
under section 22c as that section was in effect for 2001-2002.

(g) For a district that received a payment under section 22c as that section was in effect for 2006-2007, the district’s 2006-2007
foundation allowance shall be considered to have been an amount equal to the sum of the district’s actual 2006-2007 foundation
allowance as otherwise calculated under this section plus the per pupil amount of the district’s equity payment for 2006-2007
under section 22c as that section was in effect for 2006-2007.

(4) Except as otherwise provided in this subsection, the state portion of a district’s foundation allowance is an amount equal
to the district’s foundation allowance or the basic foundation allowance for the current state fiscal year, whichever is less, minus
the difference between the sum of the product of the taxable value per membership pupil of all property in the district that is
nonexempt property times the district’s certified mills and, for a district with certified mills exceeding 12, the product of the
taxable value per membership pupil of property in the district that is commercial personal property times the certified mills
minus 12 mills and the quotient of the ad valorem property tax revenue of the district captured under tax increment financing
acts divided by the district’s membership excluding special education pupils. For a district described in subsection (3)(c), the
state portion of the district’s foundation allowance is an amount equal to $6,962.00 plus the difference between the district’s
foundation allowance for the current state fiscal year and the district’s foundation allowance for 1998-99, minus the difference
between the sum of the product of the taxable value per membership pupil of all property in the district that is nonexempt
property times the district’s certified mills and, for a district with certified mills exceeding 12, the product of the taxable value
per membership pupil of property in the district that is commercial personal property times the certified mills minus 12 mills
and the quotient of the ad valorem property tax revenue of the district captured under tax increment financing acts divided by the
district’s membership excluding special education pupils. For a district that has a millage reduction required under section 31
of article IX of the state constitution of 1963 the state port1on of the dlstrrct S foundatron allowance shall be calculated as 1f
that reductron dld not occur. Fot of sta : 3 0 :

(5) The allocation calculated under this section for a pupil shall be based on the foundation allowance of the pupil’s district
of residence. However, for a pupil enrolled in a district other than the pupil’s district of residence, if the foundation allowance of
the pupil’s district of residence has been adjusted pursuant to subsection {+9);-(15), the allocation calculated under this section
shall not include the adjustment described in subsection t19)=(15). For a pupil enrolled pursuant to section 105 or 105c in a
district other than the pupil’s district of residence, the allocation calculated under this section shall be based on the lesser of
the foundation allowance of the pupil’s district of residence or the foundation allowance of the educating district. For a pupil
in membership in a K-5, K-6, or K-8 district who is enrolled in another district in a grade not offered by the pupil’s district of
residence, the allocation calculated under this section shall be based on the foundation allowance of the educating district if
the educatrng drstrrct S foundatron allowance is greater than the foundatron allowance of the puprl S drstrrct of residence. The

(6) Sub]ect to subsectlon (7) and except as otherwrse provrded in thrs subsection, for pup1ls in membershrp, other than special
education pupils, in a public school academy or a university school, the allocation calculated under this section is an amount per
membership pupil other than special education pupils in the public school academy or university school equal to the foundation
allowance of the district in which the public school academy or university school is located or the state maximum public
school academy allocation, whichever is less. However, a public school academy or university school that had an allocation
under this subsection before 2009-2010 that was equal to the sum of the local school operating revenue per membership pupil
other than special education pupils for the district in which the public school academy or university school is located and the
state portion of that district’s foundation allowance shall not have that allocation reduced as a result of the 2010 amendment to
this subsection. Notwithstanding section 101, for a public school academy that begins operations after the pupil membership
count day, the amount per membership pupil calculated under this subsection shall be adjusted by multiplying that amount per
membership pupil by the number of hours of pupil instruction provided by the public school academy after it begins operations,
as determined by the department, divided by the minimum number of hours of pupil instruction required under section 101(3).
The result of this calculation shall not exceed the amount per membership pupil otherwise calculated under this subsection.

(7) If more than 25% of the pupils residing within a district are in membership in 1 or more public school academies located
in the district, then the amount per membership pupil calculated under this section for a public school academy located in
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the district shall be reduced by an amount equal to the difference between the sum of the product of the taxable value per
membership pupil of all property in the district that is nonexempt property times the district’s certified mills and, for a district
with certified mills exceeding 12, the product of the taxable value per membership pupil of property in the district that is
commercial personal property times the certified mills minus 12 mills and the quotient of the ad valorem property tax revenue
of the district captured under tax increment financing acts divided by the district’s membership excluding special education
pupils, in the school fiscal year ending in the current state fiscal year, calculated as if the resident pupils in membership in 1
or more public school academies located in the district were in membership in the district. In order to receive state school aid
under this act;ARTICLE, a district described in this subsection shall pay to the authorizing body that is the fiscal agent for a
public school academy located in the district for forwarding to the public school academy an amount equal to that local school
operating revenue per membership pupil for each resident pupil in membership other than special education pupils in the public
school academy, as determined by the department.

(8) (—l-G)-SubJ ect to subsectlon (4) for a dlstrlct that is formed or reconﬁ gured after J une 1, 2002 by c0nsohdat1on of 2 or more
districts or by annexation, the resulting district’s foundation allowance under this section begmmng after the effective date of
the consolidation or annexation shall be the average of the foundation allowances of each of the original or affected districts,
calculated as provided in this section, weighted as to the percentage of pupils in total membership in the resulting district who
re51de in the geographlc area of each of the 0r1g1nal or affected districts. The-ealeutationunder-this-subsectionshatt-take-into

(9) +H-Each fractlon used in makmg calculatlons under this section shall be rounded to the fourth decimal place and the
dollar amount of an increase in the basic foundation allowance shall be rounded to the nearest whole dollar.

(10) (+2y-State payments related to payment of the foundation allowance for a special education pupil are not calculated
under this section but are instead calculated under section 51a.

(11) (43)-To assist the legislature in determining the basic foundation allowance for the subsequent state fiscal year, each
revenue estimating conference conducted under section 367b of the management and budget act, 1984 PA 431, MCL 18.1367b,
shall calculate a pupil membership factor, a revenue adjustment factor, and an index as follows:

(a) The pupil membership factor shall be computed by dividing the estimated membership in the school year ending in
the current state fiscal year, excluding intermediate district membership, by the estimated membership for the school year
ending in the subsequent state fiscal year, excluding intermediate district membership. If a consensus membership factor is not
determined at the revenue estimating conference, the principals of the revenue estimating conference shall report their estimates
to the house and senate subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of
the revenue conference.

(b) The revenue adjustment factor shall be computed by dividing the sum of the estimated total state school aid fund revenue
for the subsequent state fiscal year plus the estimated total state school aid fund revenue for the current state fiscal year, adjusted
for any change in the rate or base of a tax the proceeds of which are deposited in that fund and excluding money transferred into
that fund from the countercyclical budget and economic stabilization fund under the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594, by the sum of the estimated total school aid fund revenue for the current state fiscal year plus the
estimated total state school aid fund revenue for the immediately preceding state fiscal year, adjusted for any change in the rate
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or base of a tax the proceeds of which are deposited in that fund. If a consensus revenue factor is not determined at the revenue
estimating conference, the principals of the revenue estimating conference shall report their estimates to the house and senate
subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the revenue conference.

(c) The index shall be calculated by multiplying the pupil membership factor by the revenue adjustment factor. However,
for 2009-2010-and-for26+0-204++-2011-2012, the index shall be +:66-0.93575. If a consensus index is not determined at the
revenue estimating conference, the principals of the revenue estimating conference shall report their estimates to the house
and senate subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the revenue
conference.

(12) (+-If the principals at the revenue estimating conference reach a consensus on the index described in subsection (13)te);
(11)(C), the lowest foundation allowance among all districts for the subsequent state fiscal year shall be at least the amount
of that consensus index multiplied by the lowest foundation allowance among all districts for the immediately preceding state
fiscal year.

(13) t+#-For a district in which 7.75 mills levied in 1992 for school operating purposes in the 1992-93 school year were not
renewed in 1993 for school operating purposes in the 1993-94 school year, the district’s combined state and local revenue per
membership pupil shall be recalculated as if that millage reduction did not occur and the district’s foundation allowance shall be
calculated as if its 1994-95 foundation allowance had been calculated using that recalculated 1993-94 combined state and local
revenue per membership pupil as a base. A district is not entitled to any retroactive payments for fiscal years before 2000-2001
due to this subsection. A DISTRICT RECEIVING AN ADJUSTMENT UNDER THIS SUBSECTION SHALL NOT
RECEIVE AS A RESULT OF THIS ADJUSTMENT AN AMOUNT THAT EXCEEDS 50% OF THE AMOUNT THE
DISTRICT RECEIVED AS A RESULT OF THIS ADJUSTMENT FOR 2010-2011. THIS ADJUSTMENT SHALL
NOT BE MADE AFTER 2011-2012.

(14) 18y For a district in which an industrial facilities exemption certificate that abated taxes on property with a state equalized
valuation greater than the total state equalized valuation of the district at the time the certificate was issued or $700,000,000.00,
whichever is greater, was issued under 1974 PA 198, MCL 207.551 to 207.572, before the calculation of the district’s 1994-95
foundation allowance, the district’s foundation allowance for 2002-2003 is an amount equal to the sum of the district’s
foundation allowance for 2002-2003, as otherwise calculated under this section, plus $250.00. A DISTRICT RECEIVING
AN ADJUSTMENT UNDER THIS SUBSECTION SHALL NOT RECEIVE AS A RESULT OF THIS ADJUSTMENT
AN AMOUNT THAT EXCEEDS 50% OF THE AMOUNT THE DISTRICT RECEIVED AS A RESULT OF THIS
ADJUSTMENT FOR 2010-2011. THIS ADJUSTMENT SHALL NOT BE MADE AFTER 2011-2012.

(15) t(49)-For a district that received a grant under former section 32e for 2001-2002, the district’s foundation allowance
for 2002-2003 and each succeeding fiscal year shall be adjusted to be an amount equal to the sum of the district’s foundation
allowance, as otherwise calculated under this section, plus the quotient of 100% of the amount of the grant award to the district
for 2001-2002 under former section 32e divided by the number of pupils in the district’s membership for 2001-2002 who were
residents of and enrolled in the district. Except as otherwise provided in this subsection, a district qualifying for a foundation
allowance adjustment under this subsection shall use the funds resulting from this adjustment for at least 1 of grades K to 3 for
purposes allowable under former section 32e as in effect for 2001-2002, and may also use these funds for an early intervening
program described in subsection (20). For an individual school or schools operated by a district qualifying for a foundation
allowance under this subsection that have been determined by the department to meet the adequate yearly progress standards of
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the federal no child left behind act of 2001, Public Law 107-110, in both mathematics and English language arts at all applicable
grade levels for all applicable subgroups, the district may submit to the department an application for flexibility in using the
funds resulting from this adjustment that are attributable to the pupils in the school or schools. The application shall identify
the affected school or schools and the affected funds and shall contain a plan for using the funds for specific purposes identified
by the district that are designed to reduce class size, but that may be different from the purposes otherwise allowable under
this subsection. The department shall approve the application if the department determines that the purposes identified in the
plan are reasonably designed to reduce class size. If the department does not act to approve or disapprove an application within
30 days after it is submitted to the department, the application is considered to be approved. If an application for flexibility in
using the funds is approved, the district may use the funds identified in the application for any purpose identified in the plan. A
DISTRICT RECEIVING AN ADJUSTMENT UNDER THIS SUBSECTION SHALL NOT RECEIVE AS A RESULT
OF THIS ADJUSTMENT AN AMOUNT THAT EXCEEDS 68.5% OF THE AMOUNT THE DISTRICT RECEIVED
AS A RESULT OF THIS ADJUSTMENT FOR 2010-2011. THIS ADJUSTMENT SHALL NOT BE MADE AFTER
2011-2012.

(16) 2 For a district that levied 1.9 mills in 1993 to finance an operating deficit, the district’s foundation allowance shall be
calculated as if those mills were included as operating mills in the calculation of the district’s 1994-1995 foundation allowance.
A district is not entitled to any retroactive payments for fiscal years before 2006-2007 due to this subsection. A district receiving
an adjustment under this subsection shall not receive more than $800,000.00 for a fiscal year as a result of this adjustment. A
DISTRICT RECEIVING AN ADJUSTMENT UNDER THIS SUBSECTION SHALL NOT RECEIVE AS A RESULT
OF THIS ADJUSTMENT AN AMOUNT THAT EXCEEDS 50% OF THE AMOUNT THE DISTRICT RECEIVED
AS A RESULT OF THIS ADJUSTMENT FOR 2010-2011. THIS ADJUSTMENT SHALL NOT BE MADE AFTER
2011-2012.

(17) €22y For a district that levied 2.23 mills in 1993 to finance an operating deficit, the district’s foundation allowance shall be
calculated as if those mills were included as operating mills in the calculation of the district’s 1994-1995 foundation allowance.
A district is not entitled to any retroactive payments for fiscal years before 2006-2007 due to this subsection. A district receiving
an adjustment under this subsection shall not receive more than $500,000.00 for a fiscal year as a result of this adjustment. A
DISTRICT RECEIVING AN ADJUSTMENT UNDER THIS SUBSECTION SHALL NOT RECEIVE AS A RESULT
OF THIS ADJUSTMENT AN AMOUNT THAT EXCEEDS 50% OF THE AMOUNT THE DISTRICT RECEIVED
AS A RESULT OF THIS ADJUSTMENT FOR 2010-2011. THIS ADJUSTMENT SHALL NOT BE MADE AFTER
2011-2012.

(18) 23)Payments to districts, university schools, or public school academies shall not be made under this section. Rather,
the calculations under this section shall be used to determine the amount of state payments under section 22b.

(19) 24-If an amendment to section 2 of article VIII of the state constitution of 1963 allowing state aid to some or all
nonpublic schools is approved by the voters of this state, each foundation allowance or per pupil payment calculation under this
section may be reduced.

(20) {26)-As used in this section:

(a) “Certified mills” means the lesser of 18 mills or the number of mills of school operating taxes levied by the district in
1993-94.

(b) “Combined state and local revenue” means the aggregate of the district’s state school aid received by or paid on behalf of
the district under this section and the district’s local school operating revenue.

(c) “Combined state and local revenue per membership pupil” means the district’s combined state and local revenue divided
by the district’s membership excluding special education pupils.

(d) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(e) “Immediately preceding state fiscal year” means the state fiscal year immediately preceding the current state fiscal year.
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(f) “Local school operating revenue” means school operating taxes levied under section 1211 of the revised school code,
MCL 380.1211.

(g) “Local school operating revenue per membership pupil” means a district’s local school operating revenue divided by the
district’s membership excluding special education pupils.

(h) “Maximum public school academy allocation”, except as otherwise provided in this subdivision, means the maximum
per-pupil allocation as calculated by adding the highest per-pupil allocation among all public school academies for the immediately
preceding state fiscal year plus the difference between twice the dollar amount of the adjustment from the immediately preceding
state fiscal year to the current state fiscal year made in the basic foundation allowance and [(the dollar amount of the adjustment
from the immediately preceding state fiscal year to the current state fiscal year made in the basic foundation allowance minus
$20.00) times (the difference between the highest per-pupil allocation among all public school academies for the immediately
preceding state fiscal year and the sum of $7,108.00 plus the total dollar amount of all adjustments made from 2006-2007 to
the immediately preceding state fiscal year in the lowest per-pupil allocation among all public school academies) divided by
the difference between the basic foundation allowance for the current state fiscal year and the sum of $7,108.00 plus the total
dollar amount of all adjustments made from 2006-2007 to the immediately preceding state fiscal year in the lowest per-pupil
allocation among all public school academies]. For 2009-260+6-and-2610-2641,-2011-2012, maximum public school academy
allocation means $7,586-:06-$7,110.00.

(1) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for which a
particular calculation is made.

() “Nonexempt property” means property that is not a principal residence, qualified agricultural property, qualified forest
property, supportive housing property, industrial personal property, or commercial personal property.

(k) “Principal residence”, “qualified agricultural property”, “quahﬁed forest property”, “supportive housing property”,
“industrial personal property”, and “commercial personal property” mean those terms as defined in section 1211 of the revised
school code, MCL 380.1211.

(D) “School operating purposes” means the purposes included in the operation costs of the district as prescribed in sections 7
and 18.

(m) “School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school code,
MCL 380.1211, and retained for school operating purposes.

(n) “Tax increment financing acts” means 1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance authority act,
1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, the
brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, or the corridor improvement authority act,
2005 PA 280, MCL 125.2871 to 125.2899.

(o) “Taxable value per membership pupil” means taxable value, as certified by the department of treasury, for the calendar
year ending in the current state fiscal year divided by the district’s membership excluding special education pupils for the school
year ending in the current state fiscal year.

Sec. 20d. In making the final determination required under former section 20a of a district’s combined state and local revenue
per membership pupil in 1993-94 and in making calculations under section 20 for 26+0-26+4-2011-2012, the department and
the department of treasury shall comply with all of the following:

(a) For a district that had combined state and local revenue per membership pupil in the 1994-95 state fiscal year of $6,500.00
or more and served as a fiscal agent for a state board designated area vocational education center in the 1993-94 school year,
total state school aid received by or paid on behalf of the district pursuant to this act in 1993-94 shall exclude payments made
under former section 146 and under section 147 on behalf of the district’s employees who provided direct services to the area
vocational education center. Not later than June 30, 1996, the department shall make an adjustment under this subdivision to the
district’s combined state and local revenue per membership pupil in the 1994-95 state fiscal year and the department of treasury
shall make a final certification of the number of mills that may be levied by the district under section 1211 of the revised school
code, MCL 380.1211, as a result of the adjustment under this subdivision.

(b) If a district had an adjustment made to its 1993-94 total state school aid that excluded payments made under former
section 146 and under section 147 on behalf of the district’s employees who provided direct services for intermediate district
center programs operated by the district under article 5, if nonresident pupils attending the center programs were included in the
district’s membership for purposes of calculating the combined state and local revenue per membership pupil for 1993-94, and
if there is a signed agreement by all constituent districts of the intermediate district that an adjustment under this subdivision
shall be made, the foundation allowances for 1995-96 and 1996-97 of all districts that had pupils attending the intermediate
district center program operated by the district that had the adjustment shall be calculated as if their combined state and local
revenue per membership pupil for 1993-94 included resident pupils attending the center program and excluded nonresident
pupils attending the center program.

Sec. 22a (1) From the approprlatlon in sectlon 11, there is allocated an amount not to exceed $5;796;241,000.600for

and-a : -66-$5,737,000,000.00 for 2010-2011 AND AN AMOUNT NOT TO
EXCEED $5 691 000 000 00 FOR 2011-2012 for payments to districts, qualifying university schools, and qualifying public
school academies to guarantee each district, qualifying university school, and qualifying public school academy an amount
equal to its 1994-95 total state and local per pupil revenue for school operating purposes under section 11 of article IX of the




No. 47] [May 26, 2011] JOURNAL OF THE SENATE 1119

state constitution of 1963. Pursuant to section 11 of article IX of the state constitution of 1963, this guarantee does not apply
to a district in a year in which the district levies a millage rate for school district operating purposes less than it levied in 1994.
However, subsection (2) applies to calculating the payments under this section. Funds allocated under this section that are not
expended in the state fiscal year for which they were allocated, as determined by the department, may be used to supplement
the allocations under sections 22b and 51c in order to fully fund those calculated allocations for the same fiscal year.

(2) To ensure that a district receives an amount equal to the district’s 1994-95 total state and local per pupil revenue for school
operating purposes, there is allocated to each district a state portion of the district’s 1994-95 foundation allowance in an amount
calculated as follows:

(a) Except as otherwise provided in this subsection, the state portion of a district’s 1994-95 foundation allowance is an
amount equal to the district’s 1994-95 foundation allowance or $6,500.00, whichever is less, minus the difference between the
sum of the product of the taxable value per membership pupil of all property in the district that is nonexempt property times
the district’s certified mills and, for a district with certified mills exceeding 12, the product of the taxable value per membership
pupil of property in the district that is commercial personal property times the certified mills minus 12 mills and the quotient
of the ad valorem property tax revenue of the district captured under tax increment financing acts divided by the district’s
membership. For a district that has a millage reduction required under section 31 of article IX of the state constitution of 1963,
the state portion of the district’s foundation allowance shall be calculated as if that reduction did not occur.

(b) For a district that had a 1994-95 foundation allowance greater than $6,500.00, the state payment under this subsection
shall be the sum of the amount calculated under subdivision (a) plus the amount calculated under this subdivision. The amount
calculated under this subdivision shall be equal to the difference between the district’s 1994-95 foundation allowance minus
$6,500.00 and the current year hold harmless school operating taxes per pupil. If the result of the calculation under subdivision (a)
is negative, the negative amount shall be an offset against any state payment calculated under this subdivision. If the result of
a calculation under this subdivision is negative, there shall not be a state payment or a deduction under this subdivision. The
taxable values per membership pupil used in the calculations under this subdivision are as adjusted by ad valorem property tax
revenue captured under tax increment financing acts divided by the district’s membership.

(3) Beginning in 2003-2004, for pupils in membership in a qualifying public school academy or qualifying university school,
there is allocated under this section to the authorizing body that is the fiscal agent for the qualifying public school academy for
forwarding to the qualifying public school academy, or to the board of the public university operating the qualifying university
school, an amount equal to the 1994-95 per pupil payment to the qualifying public school academy or qualifying university
school under section 20.

(4) A district, qualifying university school, or qualifying public school academy may use funds allocated under this section
in conjunction with any federal funds for which the district, qualifying university school, or qualifying public school academy
otherwise would be eligible.

(5) For a district that is formed or reconfigured after June 1, 2000 by consolidation of 2 or more districts or by annexation,
the resulting district’s 1994-95 foundation allowance under this section beginning after the effective date of the consolidation
or annexation shall be the average of the 1994-95 foundation allowances of each of the original or affected districts, calculated
as provided in this section, weighted as to the percentage of pupils in total membership in the resulting district in the state fiscal
year in which the consolidation takes place who reside in the geographic area of each of the original districts. If an affected
district’s 1994-95 foundation allowance is less than the 1994-95 basic foundation allowance, the amount of that district’s
1994-95 foundation allowance shall be considered for the purpose of calculations under this subsection to be equal to the
amount of the 1994-95 basic foundation allowance.

(6) As used in this section:

(a) “1994-95 foundation allowance” means a district’s 1994-95 foundation allowance calculated and certified by the
department of treasury or the superintendent under former section 20a as enacted in 1993 PA 336 and as amended by 1994
PA 283.

(b) “Certified mills” means the lesser of 18 mills or the number of mills of school operating taxes levied by the district in
1993-94.

(c) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(d) “Current year hold harmless school operating taxes per pupil” means the per pupil revenue generated by multiplying a
district’s 1994-95 hold harmless millage by the district’s current year taxable value per membership pupil.

(e) “Hold harmless millage” means, for a district with a 1994-95 foundation allowance greater than $6,500.00, the number of
mills by which the exemption from the levy of school operating taxes on a homestead, qualified agricultural property, qualified
forest property, supportive housing property, industrial personal property, and commercial personal property could be reduced
as provided in section 1211 of the revised school code, MCL 380.1211, and the number of mills of school operating taxes that
could be levied on all property as provided in section 1211(2) of the revised school code, MCL 380.1211, as certified by the
department of treasury for the 1994 tax year.

(f) “Homestead”, “qualified agricultural property”, “qualified forest property”, “supportive housing property”, “industrial
personal property”, and “commercial personal property” mean those terms as defined in section 1211 of the revised school
code, MCL 380.1211.
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(g2) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for which a
particular calculation is made.

(h) “Nonexempt property” means property that is not a principal residence, qualified agricultural property, qualified forest
property, supportive housing property, industrial personal property, or commercial personal property.

(1) “Qualifying public school academy” means a public school academy that was in operation in the 1994-95 school year and
is in operation in the current state fiscal year.

() “Qualifying university school” means a university school that was in operation in the 1994-95 school year and is in
operation in the current fiscal year.

(k) “School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school code,
MCL 380.1211, and retained for school operating purposes.

(1) “Tax increment financing acts” means 1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance authority act,
1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, the
brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, or the corridor improvement authority act,
2005 PA 280, MCL 125.2871 to 125.2899.

(m) “Taxable value per membership pupil” means each of the following divided by the district’s membership:

(i) For the number of mills by which the exemption from the levy of school operating taxes on a homestead, qualified
agricultural property, qualified forest property, supportive housing property, industrial personal property, and commercial
personal property may be reduced as provided in section 1211 of the revised school code, MCL 380.1211, the taxable value of
homestead, qualified agricultural property, qualified forest property, supportive housing property, industrial personal property,
and commercial personal property for the calendar year ending in the current state fiscal year.

(if) For the number of mills of school operating taxes that may be levied on all property as provided in section 1211(2) of
the revised school code, MCL 380.1211, the taxable value of all property for the calendar year ending in the current state fiscal
year.

Sec. 22b. (1) From the state funds appropriated in section 11, there is allocated for 2609-26+0-an—amountnot-to—exceed
$3;289,606,000-00-and-there-ts-altoeated-for-2010-201 1 an amount not to exceed $3;573;500,000:600-$3,558,424,700.00 AND
THERE IS ALLOCATED FOR 2011-2012 AN AMOUNT NOT TO EXCEED $3,032,300,000.00 for discretionary
nonmandated payments to districts under this section. Funds allocated under this section that are not expended in the state
fiscal year for which they were allocated, as determined by the department, may be used to supplement the allocations under
sections 22a and 51c¢ in order to fully fund those calculated allocatlons for the same ﬁscal year

(2) In addition to the funds allocated in subsection (1), there ed—an—amotnt—es $4
2009-26t0-and-there is allocated an amount estimated at $184,256,600.00 for 2010 201 1 from the federal funds awarded to thls
state under title XIV of the American recovery and reinvestment act of 2009, Public Law 111-5. These funds shall be distributed
in a form and manner determined by the department based on an equal dollar amount per the number of membership pupils used
to calculate the final state aid payment of the immediately preceding fiscal year and shall be expended in a manner prescribed
by federal law.

(3) Subject to subsection (4) and section 11, the allocation to a district under this section shall be an amount equal to the sum
of the amounts calculated under sections 20, 265;-51a(2), 51a(3), and 51a(12), minus the sum of the allocations to the district
under sections 22a and 51c.

(4) In order to receive an allocation under subsection (1), each district shall do all of the following:

(a) Administer in each grade level that it operates in grades 1 to 5 a standardized assessment approved by the department of
grade-appropriate basic educational skills. A district may use the Michigan literacy progress profile to satisfy this requirement
for grades 1 to 3. Also, if the revised school code is amended to require annual assessments at additional grade levels, in order
to receive an allocation under this section each district shall comply with that requirement.

(b) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a and 380.1278b.

(c) Furnish data and other information required by state and federal law to the center and the department in the form and
manner specified by the center or the department, as applicable.

(d) Comply with section 1230g of the revised school code, MCL 380.1230g.

(5) Districts are encouraged to use funds allocated under this section for the purchase and support of payroll, human resources,
and other business function software that is compatible with that of the intermediate district in which the district is located and
with other districts located within that intermediate district.

(6) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in litigation costs incurred by this
state related to commercial or industrial property tax appeals, including, but not limited to, appeals of classification, that impact
revenues dedicated to the state school aid fund.

(7) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in litigation costs incurred by this
state associated with lawsuits filed by 1 or more districts or intermediate districts against this state. If the allocation under this
section is insufficient to fully fund all payments required under this section, the payments under this subsection shall be made
in full before any proration of remaining payments under this section.

(8) It is the intent of the legislature that all constitutional obligations of this state have been fully funded under sections 22a,
31d, 51a, and-5te-51C, AND 152A. If a claim is made by an entity receiving funds under this aet ARTICLE that challenges
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the legislative determination of the adequacy of this funding or alleges that there exists an unfunded constitutional requirement,
the state budget director may escrow or allocate from the discretionary funds for nonmandated payments under this section
the amount as may be necessary to satisfy the claim before making any payments to districts under subsection (3). If funds are
escrowed, the escrowed funds are a work project appropriation and the funds are carried forward into the following fiscal year.
The purpose of the work project is to provide for any payments that may be awarded to districts as a result of litigation. The
work project shall be completed upon resolution of the litigation.

(9) If the local claims review board or a court of competent jurisdiction makes a final determination that this state is in
violation of section 29 of article IX of the state constitution of 1963 regarding state payments to districts, the state budget
director shall use work project funds under subsection (8) or allocate from the discretionary funds for nonmandated payments
under this section the amount as may be necessary to satisfy the amount owed to districts before making any payments to
districts under subsection (3).

(10) If a claim is made in court that challenges the legislative determination of the adequacy of funding for this state’s
constitutional obligations or alleges that there exists an unfunded constitutional requirement, any interested party may seek an
expedited review of the claim by the local claims review board. If the claim exceeds $10,000,000.00, this state may remove the
action to the court of appeals, and the court of appeals shall have and shall exercise jurisdiction over the claim.

(11) If payments resulting from a final determination by the local claims review board or a court of competent jurisdiction
that there has been a violation of section 29 of article IX of the state constitution of 1963 exceed the amount allocated for
discretionary nonmandated payments under this section, the legislature shall provide for adequate funding for this state’s
constitutional obligations at its next legislative session.

(12) If a lawsuit challenging payments made to districts related to costs reimbursed by federal title XIX medicaid funds is
filed against this state, then, for the purpose of addressing potential liability under such a lawsuit, the state budget director may
place funds allocated under this section in escrow or allocate money from the funds otherwise allocated under this section,
up to a maximum of 50% of the amount allocated in subsection (1). If funds are placed in escrow under this subsection, those
funds are a work project appropriation and the funds are carried forward into the following fiscal year. The purpose of the
work project is to provide for any payments that may be awarded to districts as a result of the litigation. The work project shall
be completed upon resolution of the litigation. In addition, this state reserves the right to terminate future federal title XIX
medicaid reimbursement payments to districts if the amount or allocation of reimbursed funds is challenged in the lawsuit. As
used in this subsection, “title XIX” means title XIX of the social security act, 42 USC 1396 to 1396v.

Sec. 22d. (1) From the approprlatlon in section 11 an amount not to exceed $2,025,000.00 is allocated for 26+0-26++
2011-2012 for additior visotated- SUPPLEMENTAL PAYMENTS TO RURAL districts
under this section.

(2) From the allocation under subsection (1), there is allocated for 264+6-2641+2011-2012 an amount not to exceed $750,000.00
for payments under this subsection to districts that meet all of the following:

(a) Operates grades K to 12.

(b) Has fewer than 250 pupils in membership.

(c) Each school building operated by the district meets at least 1 of the following:

(i) Is located in the Upper Peninsula at least 30 miles from any other public school building.

(i) Is located on an island that is not accessible by bridge.

(3) The amount of the additional funding to each eligible district under subsection (2) shall be determined under a spending
plan developed as provided in this subsection and approved by the superintendent of public instruction. The spending plan shall
be developed cooperatively by the intermediate superintendents of each intermediate district in which an eligible district is
located. The intermediate superintendents shall review the financial situation of each eligible district, determine the minimum
essential financial needs of each eligible district, and develop and agree on a spending plan that distributes the available funding
under subsection (2) to the eligible districts based on those financial needs. The intermediate superintendents shall submit
the spending plan to the superintendent of public instruction for approval. Upon approval by the superintendent of public
instruction, the amounts specified for each eligible district under the spending plan are allocated under subsection (2) and shall
be paid to the eligible districts in the same manner as payments under section 22b.

(4) Subject to subsection (6), from the allocation in subsection (1), there is allocated for 26+6-26+1+2011-2012 an amount not
to exceed $1,275,000.00 for payments under this subsection to districts that meet all of the following:

(a) The district has 5.0 or fewer pupils per square mile as determined by the department.

(b) The district has a total square mileage greater than 200.0 or is 1 of 2 districts that have consolidated transportation
services and have a combined total square mileage greater than 200.0.

(5) The funds allocated under subsection (4) shall be allocated on an equal per pupil basis.

(6) A district receiving funds allocated under subsection (2) is not eligible for funding allocated under subsection (4).

Sec. 22e. (1) Beginning—in—2008-2009,an~FOR 2011-2012, AN amount witt-be-IS allocated eachfiscat-year—from the
appropriation in section 11 for additional payments under this subsection to districts that meet the eligibility requirements
under subsection (2). For 2640-26++-2011-2012, there is allocated for this purpose from the appropriation in section 11 an
amount not to exceed $1;306;606:00:$700,000.00. THESE ADDITIONAL PAYMENTS SHALL NOT BE MADE AFTER
2011-2012.
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(2) To be eligible for a payment under subsection (1), a district must be determined by the department and the department of
treasury to meet all of the following:

(a) The district levies 1 of the following operating millage amounts:

(i) All of the operating millage it is authorized to levy under section 1211 of the revised school code, MCL 380.1211.

(if) The amount of operating millage it is authorized to levy after a voluntary reduction of its operating millage rate adopted
by the board of the district.

(iii) The amount of operating millage it is authorized to levy after a millage reduction required under the limitation of
section 31 of article IX of the state constitution of 1963, if a ballot question asking for approval to levy millage in excess of the
limitation has been rejected in the district.

(b) The district receives a reduced amount of local school operating revenue under section 1211 of the revised school code,
MCL 380.1211, as a result of the exemptions of industrial personal property and commercial personal property that were
enacted in 2007 PA 37.

(c) The district does not receive any state portion of its foundation allowance, as calculated under section 20(4).

(D) THE DISTRICT HAS 500 OR FEWER PUPILS IN MEMBERSHIP.

(3) Subject to subsection (4), the amount of the additional funding to each eligible district under subsection (1) is the sum of
the following and shall be paid to the eligible districts in the same manner as payments under section 22b:

(a) The product of the taxable value of the district’s industrial personal property for the calendar year ending in the fiscal year
multiplied by the total number of mills the district levies on nonexempt property under section 1211 of the revised school code,
MCL 380.1211, for that calendar year.

(b) The product of the taxable value of the district’s commercial personal property for the calendar year ending in the fiscal
year multiplied by the lesser of 12 mills or the total number of mills the district levies on nonexempt property under sec-
tion 1211 of the revised school code, MCL 380.1211, for that calendar year.

(4) The amount of the additional funding to an eligible district under subsection (1) for a fiscal year shall not exceed 15% of
the total amount allocated under subsection (1) for that fiscal year.

(5) If the total amount of the payments calculated under subsection (3) for a fiscal year exceeds the allocation under subsec-
tion (1) for that fiscal year, the payment to each district under subsection (1) shall be prorated on an equal percentage basis.

SEC. 22F. (1) FROM THE APPROPRIATION IN SECTION 11, THERE IS ALLOCATED FOR 2011-2012 ONLY
AN AMOUNT NOT TO EXCEED $154,000,000.00 TO PROVIDE INCENTIVE PAYMENTS TO DISTRICTS THAT
MEET FINANCIAL BEST PRACTICES UNDER THIS SECTION. THE MONEY ALLOCATED IN THIS SECTION
REPRESENTS A PORTION OF THE YEAR-END STATE SCHOOL AID FUND BALANCE FOR 2010-2011. THE
AMOUNT OF THE INCENTIVE PAYMENT IS AN AMOUNT EQUAL TO $100.00 PER PUPIL. A DISTRICT SHALL
RECEIVE AN INCENTIVE PAYMENT UNDER THIS SECTION IF THE DISTRICT SATISFIES AT LEAST 4 OF
THE FOLLOWING REQUIREMENTS NOT LATER THAN JUNE 1, 2012:

(A) IF A DISTRICT PROVIDES MEDICAL, PHARMACY, DENTAL, VISION, DISABILITY, LONG-TERM
CARE, OR ANY OTHER TYPE OF BENEFIT THAT WOULD CONSTITUTE A HEALTH CARE SERVICES
BENEFIT, TO EMPLOYEES AND THEIR DEPENDENTS, THE DISTRICT DOES NOT PAY ON BEHALF OF
ANY EMPLOYEE A TOTAL AMOUNT THAT IS GREATER THAN THE STATE MAXIMUM ALLOWABLE
EMPLOYER CONTRIBUTION FOR HEALTH CARE SERVICES BENEFITS, AS DESCRIBED IN SUBSEC-
TION (3), DEPENDING ON THE COVERAGE OPTION.

(B) IF A DISTRICT PROVIDES MEDICAL, PHARMACY, DENTAL, VISION, DISABILITY, LONG-TERM CARE,
OR ANY OTHER TYPE OF BENEFIT THAT WOULD CONSTITUTE A HEALTH CARE SERVICES BENEFIT,
TO EMPLOYEES AND THEIR DEPENDENTS, THE DISTRICT IS THE POLICYHOLDER FOR EACH OF ITS
INSURANCE POLICIES THAT COVERS 1 OR MORE OF THESE BENEFITS. A DISTRICT THAT DOES NOT
DIRECTLY EMPLOY ITS STAFF IS CONSIDERED TO HAVE SATISFIED THIS REQUIREMENT.

(C) IF A DISTRICT DID NOT ENTER INTO AN AGREEMENT WITH THE DEPARTMENT TO DEVELOP
A SERVICE CONSOLIDATION PLAN TO REDUCE SCHOOL OPERATING COSTS UNDER FORMER
SECTION 11D AS IT WAS IN EFFECT FOR 2010-2011, THE DISTRICT ENTERS INTO AN AGREEMENT
WITH THE DEPARTMENT TO DEVELOP A SERVICE CONSOLIDATION PLAN THAT IS IN COMPLIANCE
WITH DEPARTMENT GUIDELINES DESCRIBED IN SUBSECTION (2). IF A DISTRICT ENTERED INTO
AN AGREEMENT WITH THE DEPARTMENT TO DEVELOP A SERVICE CONSOLIDATION PLAN UNDER
FORMER SECTION 11D, THE DISTRICT CONTINUES TO IMPLEMENT THAT PLAN AND REPORT TO THE
DEPARTMENT NOT LATER THAN FEBRUARY 1 OF EACH FISCAL YEAR THE DISTRICT’S PROGRESS IN
IMPLEMENTING THAT PLAN.

(D) THE DISTRICT HAS OBTAINED COMPETITIVE BIDS ON THE PROVISION OF PUPIL TRANSPORTA-
TION, FOOD SERVICE, CUSTODIAL, OR 1 OR MORE OTHER NONINSTRUCTIONAL SERVICES WITH A
VALUE OF AT LEAST $50,000.00.
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(E) THE DISTRICT PROVIDES TO PARENTS AND COMMUNITY MEMBERS A DASHBOARD OR REPORT
CARD DEMONSTRATING THE DISTRICT’S EFFORTS TO MANAGE ITS FINANCES RESPONSIBLY. THE
DASHBOARD OR REPORT CARD SHALL INCLUDE AT LEAST ALL OF THE FOLLOWING FOR THE 3 MOST
RECENT SCHOOL YEARS FOR WHICH THE DATA ARE AVAILABLE:

(1) GRADUATION AND DROPOUT RATES.

(@) AVERAGE CLASS SIZE IN GRADES KINDERGARTEN TO 3.

(@@ii) COLLEGE READINESS AS MEASURED BY MICHIGAN MERIT EXAMINATION TEST SCORES.

(iv) ELEMENTARY AND MIDDLE SCHOOL MEAP SCORES.

(v) TEACHER, PRINCIPAL, AND SUPERINTENDENT SALARY INFORMATION INCLUDING AT LEAST
MINIMUM, AVERAGE, AND MAXIMUM PAY LEVELS.

(vi) GENERAL FUND BALANCE.

(vii) THE TOTAL NUMBER OF DAYS OF INSTRUCTION PROVIDED.

(2) THE DEPARTMENT SHALL MAINTAIN THE GUIDELINES FOR THE SERVICE CONSOLIDATION
PLANS THAT WERE DEVELOPED FOR FORMER SECTION 11D AS IT WAS IN EFFECT FOR 2010-2011. THE
GUIDELINES MAY IDENTIFY, BUT ARE NOT LIMITED TO, ALLOWABLE COST-SHARING ARRANGEMENTS
FOR THE PROVISION OF NONINSTRUCTIONAL AND INSTRUCTIONAL SERVICES AND THE CREATION
OF JOINT OPERATING AGREEMENTS BETWEEN AND AMONG DISTRICTS, INTERMEDIATE DISTRICTS,
AND OTHER UNITS OF LOCAL GOVERNMENT. THE DEPARTMENT SHALL CREATE BENCHMARKS TO
MEASURE SUCCESS IN IMPLEMENTING SERVICE CONSOLIDATION PLANS, INCLUDING, BUT NOT
LIMITED TO, DEMONSTRATED COST REDUCTIONS AND EFFICIENCY. IN DETERMINING ELIGIBILITY
FOR INCENTIVE PAYMENTS, THE DEPARTMENT SHALL RECOGNIZE SERVICE CONSOLIDATION AND
COOPERATION AND COST REDUCTIONS ALREADY IN EFFECT AS WELL AS CONTINUED PROGRESS.

(3) FOR THE PURPOSES OF THIS SECTION, THE STATE MAXIMUM ALLOWABLE EMPLOYER
CONTRIBUTION ON BEHALF OF ANY EMPLOYEE IS AN AMOUNT EQUAL TO 90% OF THE COMBINED
TOTAL COSTS FOR THE EMPLOYEE FOR THE SCHOOL FISCAL YEAR FOR MEDICAL, PHARMACY,
DENTAL, VISION, DISABILITY, LONG-TERM CARE, OR ANY OTHER TYPE OF BENEFIT THAT WOULD
CONSTITUTE A HEALTH CARE SERVICES BENEFIT FOR EACH OF THE FOLLOWING COVERAGE
OPTIONS:

(A) EMPLOYEE ONLY COVERAGE.

(B) EMPLOYEE AND SPOUSE COVERAGE.

(C) EMPLOYEE AND CHILDREN COVERAGE.

(D) FULL FAMILY COVERAGE.

(4) A DISTRICT THAT ACCEPTS FUNDS ALLOCATED UNDER THIS SECTION ACKNOWLEDGES THAT
THE INCENTIVE PAYMENT UNDER THIS SECTION IS FOR 2011-2012 ONLY AND THAT FUNDS WILL NOT
BE APPROPRIATED FOR THE PURPOSES OF THIS SECTION FOR SUBSEQUENT FISCAL YEARS.

(5) IF THE DEPARTMENT DETERMINES THAT A DISTRICT HAS INTENTIONALLY SUBMITTED FALSE
INFORMATION IN ORDER TO QUALIFY FOR AN INCENTIVE PAYMENT UNDER THIS SECTION, THE
DISTRICT FORFEITS AN AMOUNT EQUAL TO THE AMOUNT IT RECEIVED UNDER THIS SECTION FROM
ITS TOTAL STATE SCHOOL AID FOR 2012-2013.

Sec. 24. (1) From the appropriation in section 11, there is allocated for 2646-26+1+-2011-2012 an amount not to exceed
$8,000,000.00 for payments to the educating district or intermediate district for educating pupils assigned by a court or the
department of human services to reside in or to attend a juvenile detention facility or child caring institution licensed by the
department of human services and approved by the department to provide an on-grounds education program. The amount of the
payment under this section to a district or intermediate district shall be calculated as prescribed under subsection (2).

(2) The total amount allocated under this section shall be allocated by paying to the educating district or intermediate district
an amount equal to the lesser of the district’s or intermediate district’s added cost or the department’s approved per pupil
allocation for the district or intermediate district. For the purposes of this subsection:

(a) “Added cost” means 100% of the added cost each fiscal year for educating all pupils assigned by a court or the department
of human services to reside in or to attend a juvenile detention facility or child caring institution licensed by the department of
human services or the department of energy; tabor;-andeconomicgrowth LICENSING AND REGULATORY AFFAIRS and
approved by the department to provide an on-grounds education program. Added cost shall be computed by deducting all other
revenue received under this act for pupils described in this section from total costs, as approved by the department, in whole
or in part, for educating those pupils in the on-grounds education program or in a program approved by the department that is
located on property adjacent to a juvenile detention facility or child caring institution. Costs reimbursed by federal funds are
not included.

(b) “Department’s approved per pupil allocation” for a district or intermediate district shall be determined by dividing the
total amount allocated under this section for a fiscal year by the full-time equated membership total for all pupils approved by
the department to be funded under this section for that fiscal year for the district or intermediate district.
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(3) A district or intermediate district educating pupils described in this section at a residential child caring institution may
operate, and receive funding under this section for, a department-approved on-grounds educational program for those pupils
that is longer than 181 days, but not longer than 233 days, if the child caring institution was licensed as a child caring institution
and offered in 1991-92 an on-grounds educational program that was longer than 181 days but not longer than 233 days and that
was operated by a district or intermediate district.

(4) Special education pupils funded under section 53a shall not be funded under thls sectlon

Sec. 24a. From the appropriation in section 11, there-is-a ated-anamo exeee
there is allocated an amount not to exceed $—l—4=4=6—666—66—$1 197,500. 00 for %9-1-6—29-1—1—2011 2012 for payments to 1ntermed1ate
districts for pupils who are placed in juvenile justice service facilities operated by the department of human services. Each
intermediate district shall receive an amount equal to the state share of those costs that are clearly and directly attributable
to the educational programs for pupils placed in facilities described in this section that are located within the intermediate
district’s boundaries. The intermediate districts receiving payments under this section shall cooperate with the department of
human services to ensure that all funding allocated under this section is utilized by the intermediate district and department of
human services for educational programs for pupils described in this section. Pupils described in this section are not eligible to
be funded under section 24. However, a program responsibility or other fiscal responsibility associated with these pupils shall
not be transferred from the department of human services to a district or intermediate district unless the district or intermediate
district consents to the transfer.

Sec. 24c. From the appropriation in section 11, there is allocated an amount not to exceed $742,300.00 for 260+6-26++
2011-2012 for payments to districts for pupils who are enrolled in a nationally administered community-based education and
youth mentoring program, known as the youth challenge program, that is located within the district and is administered by the
department of military and veterans affairs. Both of the following apply to a district receiving payments under this section:

(a) The district shall contract with the department of military and veterans affairs to ensure that all funding allocated under
this section is utilized by the district and the department of military and veterans affairs for the youth challenge program.

(b) The district may retain for its administrative expenses an amount not to exceed 3% of the amount of the payment the
district receives under this section.

Sec. 26a. From the state school aid fund appropriation in section 11, there is allocated an amount not to exceed $26,300,000.00
for 26+6-26+H-2011-2012 to reimburse districts and intermediate districts pursuant to section 12 of the Michigan renaissance
zone act, 1996 PA 376, MCL 125.2692, for taxes levied in 2640:-2011. The allocations shall be made not later than 60 days
after the department of treasury certifies to the department and to the state budget director that the department of treasury has
received all necessary information to properly determine the amounts due to each eligible recipient.

Sec. 26b. (1) From the appropriation in section 11, there is allocated for 26+6-26++-2011-2012 an amount not to exceed
$3;460,006-06-$2,890,000.00 for payments to districts, intermediate districts, and community college districts for the portion
of the payment in lieu of taxes obligation that is attributable to districts, intermediate districts, and community college districts
pursuant to section 2154 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.2154.

(2) If the amount appropriated under this section is not sufficient to fully pay obligations under this section, payments shall
be prorated on an equal basis among all eligible districts, intermediate districts, and community college districts.

Articte3

Sec. 31a. (1) From the state school aid fund money appropriated in section 11, there is allocated for 26+6-26+1+2011-2012 an
amount not to exceed $317,695,500.00 for payments to eligible districts and eligible public school academies under this section.
Subject to subsection (14), the amount of the additional allowance under this section, other than funding under subsection (6)
or (7), shall be based on the number of actual pupils in membership in the district or public school academy who met the
income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding state fiscal year, as determined under
the Richard B. Russell national school lunch act, 42 USC 1751 to 17691, and reported to the department by October 31 of the
immediately preceding fiscal year and adjusted not later than December 31 of the immediately preceding fiscal year IN THE
FORM AND MANNER PRESCRIBED BY THE CENTER. However, for a public school academy that began operations
as a public school academy after the pupil membership count day of the immediately preceding school year, the basis for the
additional allowance under this section shall be the number of actual pupils in membership in the public school academy who
met the income eligibility criteria for free breakfast, lunch, or milk in the current state fiscal year, as determined under the
Richard B. Russell national school lunch act.

(2) To be eligible to receive funding under this section, other than funding under subsection (6) or (7), a district or public
school academy that has not been previously determined to be eligible shall apply to the department, in a form and manner
prescribed by the department, and a district or public school academy must meet all of the following:

(a) The sum of the district’s or public school academy s combined state and local revenue per membershlp pup11 1n the current
state fiscal year, as calculated under section 20, ptus-the-a h aHoes is less
than or equal to the basic foundation allowance under section 20 for the current state fiscal year.

(b) The district or public school academy agrees to use the funding only for purposes allowed under this section and to
comply with the program and accountability requirements under this section.
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(3) Except as otherwise provided in this subsection, an eligible district or eligible public school academy shall receive under
this section for each membership pupil in the district or public school academy who met the income eligibility criteria for free
breakfast, lunch, or milk, as determined under the Richard B. Russell national school lunch act and as reported to the department
by October 31 of the immediately preceding fiscal year and adjusted not later than December 31 of the immediately preceding
fiscal year, an amount per pupil equal to 11.5% of the sum of the dlstnct S foundatlon allowance or pubhc school academy S
per pupil amount calculated under section 20, phis
to exceed the basic foundation allowance under section 20 for the current state ﬁscal year, or of the publlc school academy S
per membership pupil amount calculated under section 20 for the current state fiscal year. A public school academy that began
operations as a public school academy after the pupil membership count day of the immediately preceding school year shall
receive under this section for each membership pupil in the public school academy who met the income eligibility criteria
for free breakfast, lunch, or milk, as determined under the Richard B. Russell national school lunch act and as reported to
the department by October 31 of the current fiscal year and adjusted not later than December 31 of the current fiscal year, an
amount per pupil equal to 11.5% of the public school academy’s per membership pupil amount calculated under section 20 for
the current state fiscal year.

(4) Except as otherwise provided in this section, a district or public school academy receiving funding under this section
shall use that money only to provide instructional programs and direct noninstructional services, including, but not limited to,
medical or counseling services, for at-risk pupils; for school health clinics; and for the purposes of subsection (5), (6), or (7).
In addition, a district that is a school district of the first class or a district or public school academy in which at least 50% of the
pupils in membership met the income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding state
fiscal year, as determined and reported as described in subsection (1), may use not more than 20% of the funds it receives under
this section for school security. A district or public school academy shall not use any of that money for administrative costs
or to supplant another program or other funds, except for funds allocated to the district or public school academy under this
section in the immediately preceding year and already being used by the district or public school academy for at-risk pupils.
The instruction or direct noninstructional services provided under this section may be conducted before or after regular school
hours or by adding extra school days to the school year and may include, but are not limited to, tutorial services, early childhood
programs to serve children age O to 5, and reading programs as described in former section 32f as in effect for 2001-2002.
A tutorial method may be conducted with paraprofessionals working under the supervision of a certificated teacher. The ratio of
pupils to paraprofessionals shall be between 10:1 and 15:1. Only 1 certificated teacher is required to supervise instruction using
a tutorial method. As used in this subsection, “to supplant another program” means to take the place of a previously existing
instructional program or direct noninstructional services funded from a funding source other than funding under this section.

(5) Except as otherwise provided in subsection (12), a district or public school academy that receives funds under this section
and that operates a school breakfast program under section 1272a of the revised school code, MCL 380.1272a, shall use from
the funds received under this section an amount, not to exceed $10.00 per pupil for whom the district or public school academy
receives funds under this section, necessary to pay for costs associated with the operation of the school breakfast program.

(6) From the funds allocated under subsection (1), there is allocated for 2046-26++-2011-2012 an amount not to exceed
$3,557,300.00 to support child and adolescent health centers. These grants shall be awarded for 5 consecutive years beginning
with 2003-2004 in a form and manner approved jointly by the department and the department of community health. Each grant
recipient shall remain in compliance with the terms of the grant award or shall forfeit the grant award for the duration of the
5-year period after the noncompliance. To continue to receive funding for a child and adolescent health center under this section
a grant recipient shall ensure that the child and adolescent health center has an advisory committee and that at least one-third of
the members of the advisory committee are parents or legal guardians of school-aged children. A child and adolescent health
center program shall recognize the role of a child’s parents or legal guardian in the physical and emotional well-being of the
child. Funding under this subsection shall be used to support child and adolescent health center services provided to children up
to age 21. If any funds allocated under this subsection are not used for the purposes of this subsection for the fiscal year in which
they are allocated, those unused funds shall be used that fiscal year to avoid or minimize any proration that would otherwise be
required under subsection (14) for that fiscal year.

(7) From the funds allocated under subsection (1), there is allocated for 26+6-26+1+-2011-2012 an amount not to exceed
$5,150,000.00 for the state portion of the hearing and vision screenings as described in section 9301 of the public health code,
1978 PA 368, MCL 333.9301. A local public health department shall pay at least 50% of the total cost of the screenings.
The frequency of the screenings shall be as required under R 325.13091 to R 325.13096 and R 325.3271 to R 325.3276 of
the Michigan administrative code. Funds shall be awarded in a form and manner approved jointly by the department and the
department of community health. Notwithstanding section 17b, payments to eligible entities under this subsection shall be paid
on a schedule determined by the department.

(8) Each district or public school academy receiving funds under this section shall submit to the department by July 15 of
each fiscal year a report, not to exceed 10 pages, on the usage by the district or public school academy of funds under this
section, which report shall include at least a brief description of each program conducted by the district or public school
academy using funds under this section, the amount of funds under this section allocated to each of those programs, the number
of at-risk pupils eligible for free or reduced price school lunch who were served by each of those programs, and the total number
of at-risk pupils served by each of those programs. If a district or public school academy does not comply with this subsection,
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the department shall withhold an amount equal to the August payment due under this section until the district or public school
academy complies with this subsection. If the district or public school academy does not comply with this subsection by the
end of the state fiscal year, the withheld funds shall be forfeited to the school aid fund.

(9) In order to receive funds under this section, a district or public school academy shall allow access for the department or
the department’s designee to audit all records related to the program for which it receives those funds. The district or public
school academy shall reimburse the state for all disallowances found in the audit.

(10) Subject to subsections (5), (6), (7), (12), and (13), any district may use up to 100% of the funds it receives under this
section to reduce the ratio of pupils to teachers in grades K-6, or any combination of those grades, in school buildings in which
the percentage of pupils described in subsection (1) exceeds the district’s aggregate percentage of those pupils. Subject to
subsections (5), (6), (7), (12), and (13), if a district obtains a waiver from the department, the district may use up to 100% of the
funds it receives under this section to reduce the ratio of pupils to teachers in grades K-6, or any combination of those grades,
in school buildings in which the percentage of pupils described in subsection (1) is at least 60% of the district’s aggregate
percentage of those pupils and at least 30% of the total number of pupils enrolled in the school building. To obtain a waiver, a
district must apply to the department and demonstrate to the satisfaction of the department that the class size reductions would
be in the best interests of the district’s at-risk pupils.

(11) A district or public school academy may use funds received under this section for adult high school completion, general
educational development (G.E.D.) test preparation, adult English as a second language, or adult basic education programs
described in section 107.

(12) For an individual school or schools operated by a district or public school academy receiving funds under this section
that have been determined by the department to meet the adequate yearly progress standards of the no child left behind act
of 2001, Public Law 107-110, in both mathematics and English language arts at all applicable grade levels for all applicable
subgroups, the district or public school academy may submit to the department an application for flexibility in using the funds
received under this section that are attributable to the pupils in the school or schools. The application shall identify the affected
school or schools and the affected funds and shall contain a plan for using the funds for specific purposes identified by the
district that are designed to benefit at-risk pupils in the school, but that may be different from the purposes otherwise allowable
under this section. The department shall approve the application if the department determines that the purposes identified in the
plan are reasonably designed to benefit at-risk pupils in the school. If the department does not act to approve or disapprove an
application within 30 days after it is submitted to the department, the application is considered to be approved. If an application
for flexibility in using the funds is approved, the district may use the funds identified in the application for any purpose
identified in the plan.

(13) A district or public school academy that receives funds under this section may use funds it receives under this section to
implement and operate an early intervening program for pupils in grades K to 3 that meets either or both of the following:

(a) Monitors individual pupil learning and provides specific support or learning strategies to pupils as early as possible in
order to reduce the need for special education placement. The program shall include literacy and numeracy supports, sensory
motor skill development, behavior supports, instructional consultation for teachers, and the development of a parent/school
learning plan. Specific support or learning strategies may include support in or out of the general classroom in areas including
reading, writing, math, visual memory, motor skill development, behavior, or language development. These would be provided
based on an understanding of the individual child’s learning needs.

(b) Provides early intervening strategies using school-wide systems of academic and behavioral supports and is scientifically
research-based. The strategies to be provided shall include at least pupil performance indicators based upon response to
intervention, instructional consultation for teachers, and ongoing progress monitoring. A school-wide system of academic
and behavioral support should be based on a support team available to the classroom teachers. The members of this team
could include the principal, special education staff, reading teachers, and other appropriate personnel who would be available
to systematically study the needs of the individual child and work with the teacher to match instruction to the needs of the
individual child.

(14) If necessary, and before any proration required under section 11, the department shall prorate payments under this
section by reducing the amount of the per pupil payment under this section by a dollar amount calculated by determining the
amount by which the amount necessary to fully fund the requirements of this section exceeds the maximum amount allocated
under this section and then dividing that amount by the total statewide number of pupils who met the income eligibility criteria
for free breakfast, lunch, or milk in the immediately preceding fiscal year, as described in subsection (1).

(15) If a district is formed by consolidation after June 1, 1995, and if 1 or more of the original districts was not eligible before
the consolidation for an additional allowance under this section, the amount of the additional allowance under this section for
the consolidated district shall be based on the number of pupils described in subsection (1) enrolled in the consolidated district
who reside in the territory of an original district that was eligible before the consolidation for an additional allowance under
this section.
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(16) (19)-As used in this section, “at-risk pupil” means a pupil for whom the district has documentation that the pupil
meets at least 2 of the following criteria: is a victim of child abuse or neglect; is below grade level in English language and
communication skills or mathematics; is a pregnant teenager or teenage parent; is eligible for a federal free or reduced-price
lunch subsidy; has atypical behavior or attendance patterns; or has a family history of school failure, incarceration, or substance
abuse. For pupils for whom the results of at least the applicable Michigan education assessment program (MEAP) test have
been received, at-risk pupil also includes a pupil who does not meet the other criteria under this subsection but who did not
achieve at least a score of level 2 on the most recent MEAP English language arts, mathematics, or science test for which results
for the pupil have been received. For pupils for whom the results of the Michigan merit examination have been received, at-risk
pupil also includes a pupil who does not meet the other criteria under this subsection but who did not achieve proficiency on
the reading component of the most recent Michigan merit examination for which results for the pupil have been received, did
not achieve proficiency on the mathematics component of the most recent Michigan merit examination for which results for
the pupil have been received, or did not achieve basic competency on the science component of the most recent Michigan merit
examination for which results for the pupil have been received. For pupils in grades K-3, at-risk pupil also includes a pupil who
is at risk of not meeting the district’s core academic curricular objectives in English language arts or mathematics.

(17) A DISTRICT OR PUBLIC SCHOOL ACADEMY THAT RECEIVES FUNDS UNDER THIS SECTION MAY
USEFUNDSRECEIVED UNDER THIS SECTION TOPROVIDE AN ANTI-BULLYING OR CRISISINTERVENTION
PROGRAM.

Sec. 31d. (1) From the appropriations in section 11, there is allocated an amount not to exceed $22,495,100.00 for 260+6-26++
2011-2012 for the purpose of making payments to districts and other eligible entities under this section.

(2) The amounts allocated from state sources under this section shall be used to pay the amount necessary to reimburse districts
for 6.0127% of the necessary costs of the state mandated portion of the school lunch programs provided by those districts. The
amount due to each district under this section shall be computed by the department using the methods of calculation adopted by
the Michigan supreme court in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket
no. 104458-104492.

(3) The payments made under this section include all state payments made to districts so that each district receives at least
6.0127% of the necessary costs of operating the state mandated portion of the school lunch program in a fiscal year.

(4) The payments made under this section to districts and other eligible entities that are not required under section 1272a
of the revised school code, MCL 380.1272a, to provide a school lunch program shall be in an amount not to exceed $10.00
per eligible pupil plus 5 cents for each free lunch and 2 cents for each reduced price lunch provided, as determined by the
department.

(5) From the federal funds appropriated in section 11, there is allocated for 26+6-26+1+-2011-2012 all available federal
funding, estimated at $400,000,000.00, for the national school lunch program and all available federal funding, estimated at
$2,506,000.00, for the emergency food assistance program.

(6) Notwithstanding section 17b, payments to eligible entities other than districts under this section shall be paid on a
schedule determined by the department.

(7) In purchasing food for a school lunch program funded under this section, preference shall be given to food that is grown
or produced by Michigan businesses if it is competitively priced and of comparable quality.

Sec. 31f. (1) From the appropriations in section 11, there is allocated an amount not to exceed $9,625,000.00 for 26+6-26++
2011-2012 for the purpose of making payments to districts to reimburse for the cost of providing breakfast.
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(2) The funds allocated under this section for school breakfast programs shall be made available to all eligible applicant
districts that meet all of the following criteria:

(a) The district participates in the federal school breakfast program and meets all standards as prescribed by 7 CFR parts 220
and 245.

(b) Each breakfast eligible for payment meets the federal standards described in subdivision (a).

(3) The payment for a district under this section is at a per meal rate equal to the lesser of the district’s actual cost or 100%
of the statewide average cost of a breakfast served, as determined and approved by the department, less federal reimbursement,
participant payments, and other state reimbursement. The statewide average cost shall be determined by the department using
costs as reported in a manner approved by the department for the preceding school year.

(4) Notwithstanding section 17b, payments under this section may be made pursuant to an agreement with the department.

(5) In purchasing food for a school breakfast program funded under this section, preference shall be given to food that is
grown or produced by Michigan businesses if it is competitively priced and of comparable quality.

Sec. 32b. (1) From the funds appropriated under section 11, there is allocated an amount not to exceed $6,006,006-660
$5,900,000.00 for 26+6-26+1-2011-2012 for competitive grants to intermediate districts for the creation and continuance of
great start communities or other community purposes as identified by the early childhood investment corporation. These dollars
may not be expended until both of the following conditions have been met:

(a) The early childhood investment corporation has identified matching dollars of at least an amount equal to the amount of
the matching dollars for 2006-2007.

(b) The executive committee of the corporation includes, in addition to the members of the executive committee provided
for by the interlocal agreement creating the corporation under the urban cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL
124.510 to 124.512, 4 members appointed by the governor as provided in this subdivision. Not later than 30 days after the
convening of a regular legislative session in an odd-numbered year, the speaker of the house of representatives, the house
minority leader, the senate majority leader, and the senate minority leader shall each submit to the governor a list of 3 or more
individuals as nominees for appointment as members of the executive committee of the corporation. The corporation shall
notify each of the legislative leaders of this requirement to submit a list of nominees not later than 30 days before the date that
the list is due. Within 60 days of the submission to the governor of nominees by each of the 4 legislative leaders, the governor
shall appoint 1 member of the executive committee from each list of nominees submitted by each of the 4 legislative leaders. A
member appointed under this subdivision shall serve a term as a member of the executive committee through the next regular
legislative session unless he or she resigns or is otherwise unable to serve. When a vacancy occurs other than by expiration of a
term, the corporation shall notify the legislative leader who originally nominated the member of the vacancy and that legislative
leader shall submit to the governor a list of 3 or more individuals as nominees for appointment to fill the vacancy within 30 days
after being notified by the corporation of the vacancy. The governor shall make an appointment to fill that vacancy in the same
manner as the original appointment not later than 60 days after the date the vacancy occurs.

(2) The early childhood investment corporation shall award grants to eligible intermediate districts in an amount to be
determined by the corporation.

(3) In order to receive funding, each intermediate district applicant shall agree to convene a local great start collaborative to
address the availability of the 6 components of a great start system in its communities: physical health, social-emotional health,
family supports, basic needs, economic stability and safety, and parenting education and early education and care, to ensure that
every child in the community is ready for kindergarten. Specifically, each grant will fund the following:

(a) The completion of a community needs assessment and strategic plan for the creation of a comprehensive system of early
childhood services and supports, accessible to all children from birth to kindergarten and their families.

(b) Identification of local resources and services for children with disabilities, developmental delays, or special needs and
their families.

(c) Coordination and expansion of infrastructure to support high-quality early childhood and childcare programs.

(d) Evaluation of local programs.

(4) Not later than December 1 of each fiscal year, for the grants awarded under this section for the immediately preceding
fiscal year, the department shall provide to the house and senate appropriations subcommittees on state school aid, the state
budget director, and the house and senate fiscal agencies a report detailing the amount of each grant awarded under this section,
the grant recipients, the activities funded by each grant under this section, and an analysis of each grant recipient’s success in
addressing the development of a comprehensive system of early childhood services and supports.

(5) An intermediate district receiving funds under this section may carry over any unexpended funds received under this
section into the next fiscal year and may expend those unused funds in the next fiscal year. A recipient of a grant shall return
any unexpended grant funds to the department in the manner prescribed by the department not later than September 30 of the
next fiscal year after the fiscal year in which the funds are received.

(6) BEGINNING WITH 2012-2013,IT IS THE INTENT OF THE LEGISLATURE TO TRANSFER FUNDING FOR
GREAT START COLLABORATIVES UNDER THIS SECTION INTO AN EARLY CHILDHOOD BLOCK GRANT
PROGRAM, ALONG WITH FUNDING FOR GREAT START READINESS PROGRAMS UNDER SECTION 32D
AND FUNDING FOR GREAT PARENTS, GREAT START PROGRAMS UNDER SECTION 32]J. THE EARLY
CHILDHOOD BLOCK GRANT PROGRAM WILL ALLOCATE FUNDS TO INTERMEDIATE DISTRICTS AND
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CONSORTIA OF INTERMEDIATE DISTRICTS TO ACT AS FIDUCIARIES AND PROVIDE ADMINISTRATION
OF REGIONAL EARLY CHILDHOOD PROGRAMS IN CONJUNCTION WITH THEIR REGIONAL GREAT
START COLLABORATIVE TO IMPROVE PROGRAM QUALITY, EVALUATION, AND EFFICIENCY
FOR EARLY CHILDHOOD PROGRAMS. THE DEPARTMENT SHALL WORK WITH INTERMEDIATE
DISTRICTS, DISTRICTS, GREAT START COLLABORATIVES, AND THE EARLY CHILDHOOD INVESTMENT
CORPORATION TO ESTABLISH A REVISED FUNDING FORMULA, APPLICATION PROCESS, PROGRAM
CRITERIA, AND DATA REPORTING REQUIREMENTS FOR 2012-2013. NOT LATER THAN JANUARY 1,
2012, THE DEPARTMENT SHALL REPORT TO THE LEGISLATURE ITS RECOMMENDATIONS FOR THE
REVISIONS REQUIRED UNDER THIS SUBSECTION.

(7) t6)-Notwithstanding section 17b, payments under this section may be made pursuant to an agreement with the
department.

Sec. 32d. (1) For 2616-26+1+,-2011-2012, there is allocated to eligible districtssINTERMEDIATE DISTRICTS AND
CONSORTIA OF INTERMEDIATE DISTRICTS for great start readiness programs an amount not to exceed $—8-9—466—666—99
$104 275 000. 00 from the state school a1d fund money approprlated insection 11. ra .

Funds allocated under this section shall be used to provide part- day or full-day comprehensrve free compensatory programs
designed to do 1 or both of the following:

(a) Improve the readiness and subsequent achievement of educationally disadvantaged children as defined by the department
who will be at least 4, but less than 5 years of age, as of December 1 of the school year in which the programs are offered,
and who shew-evidenee-of 2-or-morerisk factors MEET THE PARTICIPANT ELIGIBILITY AND PRIORITIZATION
GUIDELINES as defined by the state board.

(b) Provide preschool and parenting education programs similar to those under former section 32b as in effect for 2001-2002.
Beginning in 2007-2008, funds spent by a district for programs described in this subdivision shall not exceed the lesser of the
amount spent by the district under this subdivision for 2006-2007 or the amount spent under this subdivision in any subsequent
fiscal year.

@) Foboctigiviots

FUNDS ALLOCATED UNDER THIS SECTION SHALL BE ALLOCATED TO INTERMEDIATE DISTRICTS
OR CONSORTIA OF INTERMEDIATE DISTRICTS. AN INTERMEDIATE DISTRICT OR CONSORTIUM OF
INTERMEDIATE DISTRICTS RECEIVING FUNDING UNDER THIS SECTION SHALL ACT AS THE FIDUCIARY
FOR THE GREAT START READINESS PROGRAMS. FOR 2011-2012, THE FIDUCIARY INTERMEDIATE
DISTRICTS AND CONSORTIA OF INTERMEDIATE DISTRICTS SHALL ALLOCATE THE FUNDING UNDER
THIS SECTION AS FOLLOWS:

(A) AN AMOUNT NOT TO EXCEED $95,400,000.00 ALLOCATED TO DISTRICTS AND CONSORTIA OF
DISTRICTS AS DIRECTED BY THE DEPARTMENT BASED ON THE FORMULA IN SECTION 39. IN ORDER
TO BE ELIGIBLE TO RECEIVE FUNDS ALLOCATED UNDER THIS SUBDIVISION FROM AN INTERMEDIATE
DISTRICT OR CONSORTIUM OF INTERMEDIATE DISTRICTS, A DISTRICT OR CONSORTIUM OF DISTRICTS
SHALL COMPLY WITH THIS SECTION AND SECTION 39.

(B) ANAMOUNT NOT TO EXCEED $8,875,000.00 ALLOCATED IN GRANTS TO COMPETITIVE GREAT START
READINESS PROGRAMS AS DIRECTED BY THE DEPARTMENT BASED ON THE GRANT AWARD PROCESS
IN SECTION 32I. IN ORDER TO BE ELIGIBLE TO RECEIVE FUNDS ALLOCATED UNDER THIS SECTION
FROM AN INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE DISTRICTS, A COMPETITIVE
GREAT START READINESS PROGRAM SHALL COMPLY WITH THIS SECTION AND SECTION 321.

(3) In addition to the allocation under subsection (1), from the general fund money appropriated under section 11, there is
allocated an amount not to exceed $300,000.00 for 26+6-26++-2011-2012 for a competitive grant to continue a longitudinal
evaluation of children who have participated in great start readiness programs.

(4) To be eligible for funding under this section, a program shall prepare children for success in school through comprehensive
part-day or ful=day-SCHOOL-DAY programs that contain all of the following program components, as determined by the
department:

(a) Participation in a collaborative recruitment and enrollment process. At a minimum, the process shall include all other
funded preschool programs that may serve children in the same geographic area, to assure that each child is enrolled in the
program most appropriate to his or her needs and to maximize the use of federal, state, and local funds.

(b) An age-appropriate educational curriculum that is in compliance with the early childhood standards of quality for
prekindergarten children adopted by the state board.

(c) Nutritional services for all program participants.

(d) Health and developmental screening services for all program participants.

(e) Referral services for families of program participants to community social service agencies, as appropriate.

(f) Active and continuous involvement of the parents or guardians of the program participants.
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(g) A plan to conduct and report annual great start readiness program evaluations and continuous improvement plans using
criteria approved by the department.

(h) Participation in a multidistrict, multiagency, school readiness advisory committee that provides for the involvement of
classroom teachers, parents or guardians of program participants, and community, volunteer, and social service agencies and
organizations, as appropriate. The advisory committee shall review the program components listed in this subsection and make
recommendat1ons for changes to the great start readlness program for Wthh 1t is an adv1sory committee.

(i) Forgrea ad o y y orthe THE ongoing articulation
of the earl-yheh-rldhevod—krndergarten —and ﬁrst grade programs offered by the drsmet—or-d-rsmets-PROGRAM PROVIDER.

(5) An application for funding under this section shall provide for the following, in a form and manner determined by the
department:

(a) Ensure compliance with all program components described in subsection (4).

(b) Ensure that more than 75% of the children participating in an eligible great start readiness program are children who live
with families with a household income that is equal to or less than 300% of the federal poverty level.

(c) Ensure that the applicant only employs qualified personnel for this program, as follows:

(i) Teachers possessing proper training. For programs the—distriet-manages—itsef;,"MANAGED DIRECTLY BY AN
INTERMEDIATE DISTRICT, a valid teaching certificate and an early childhood {ZA)(ZA OR ZS) endorsement are required.
This provision does not apply to AN INTERMEDIATE district OR COMPETITIVE PROGRAM that subcontracts with
an eligible child development program. In that situation, a teacher must have a valid Michigan teaching certificate with an early
childhood (ZA)(ZA OR ZS) endorsement, a valid Michigan ELEMENTARY teaching certificate with a child development
associate credential, or a bachelor’s degree in child development with specialization in preschool teaching. However, both-of

A1=aIF AN INTERMEDIATE district demonstrates to the department that it is unable to fully comply with this
subparagraph after making reasonable efforts to comply, teachers who have significant but incomplete training in early childhood
education or child development may be employed by the INTERMEDIATE district if the INTERMEDIATE district provides
to the department, and the department approves, a plan for each teacher to come into compliance with the standards in this
subparagraph. A teacher’s compliance plan must be completed within 42 years of the date of employment. Progress toward
completlon of the comphance plan shall consist of at least 2 courses per calendar year

(u) Paraprofessionals possessing proper training in early chlldhood development 1nclud1ng an associate’s degree in early
childhood education or child development or the equivalent, or a child development associate (CDA) credential. ;ortheequivalent
as—approved-by-the-state-board—However, if AN INTERMEDIATE district demonstrates to the department that it is unable
to fully comply with this subparagraph after making reasonable efforts to comply, the INTERMEDIATE district may employ
paraprofessionals who have completed at least 1 course THAT EARNS COLLEGE CREDIT in early childhood education or
child development if the INTERMEDIATE district provides to the department, and the department approves, a plan for each
paraprofessional to come into compliance with the standards in this subparagraph. A paraprofessional’s compliance plan must
be completed within 2 years of the date of employment. Progress toward completion of the compliance plan shall consist of at
least 2 courses or 60 clock hours of training per calendar year.

(d) Include a program budget that contains only those costs that are not reimbursed or reimbursable by federal funding, that
are clearly and directly attributable to the great start readiness program, and that would not be incurred if the program were not
being offered. The program budget shall indicate the extent to which these funds will supplement other federal, state, local, or
private funds. Funds received under this section shall not be used to supplant any federal funds by the applicant to serve children
eligible for a federally funded existing preschool program that has the capacity to serve those children.

(6) For a grant recipient that enrolls pupils in a full=day-SCHOOL-DAY program funded under this section, each child
enrolled in the full=day-SCHOOQOL-DAY program shall be counted as 2 children served by the program for purposes of
determining the number of children to be served and for determining the amount of the grant award. A grant award shall not be

1ncreased solely on the basrs of provrdrng a f-u-l-l—day—SCHOOL DAY program As—used—rn—tlm—snbseet—ron#&ﬂ-l—dayjnogramﬂ

(7) Adistrictorconsortium-ofdistrictss AN INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE
DISTRICTS receiving a grant under this section may contract with for-profit or nonprofit preschool center providers that meet
all requirements of subsection (4) and retain for administrative services an amount equal to not more than 5% of the grant
amount. A~AN INTERMEDIATE district, er-consortium of INTERMEDIATE districts, OR COMPETITIVE GRANT
PROGRAM may expend not more than 10% of the total grant amount for administration of the program.

(8) Any public or private for-profit or nonprofit legal entity or agency may apply for a competitive grant under this section.
However, a district or intermediate district may not apply for a competitive grant under this section unless the district,
intermediate district, or consortium of districts or intermediate districts is acting as a local grantee for the federal head start
program operating under the head start act, 42 USC 9831 to 9852.
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(9) A recipient of funds under this section shall report to the department onthe-midyearreport IN A FORM AND MANNER
PRESCRIBED BY THE DEPARTMENT the number of children participating in the program who meet the income or other
eligibility criteria prescribed by the department and the total number of children participating in the program. For children
participating in the program who meet the income or other eligibility criteria specified under subsection (5)(b), a recipient shall
also report whether or not a parent is available to provide care based on employment status. For the purposes of this subsection,
“employment status” shall be defined by the department of human services in a manner consistent with maximizing the amount
of spending that may be claimed for temporary assistance for needy families maintenance of effort purposes.

(10) As used in this section: ;“part-day

(A) “PART-DAY program” means a program that operates at least 4 days per week, 30 weeks per year, for at least 3 hours
of teacher-child contact time per day but for fewer hours of teacher-child contact time per day than a fult=day-SCHOOL-DAY
program. as-defined-tnstbseetton(6):

(B) “SCHOOL-DAY PROGRAM” MEANS A PROGRAM THAT OPERATES FOR AT LEAST THE SAME
LENGTH OF DAY AS A DISTRICT’S FIRST GRADE PROGRAM FOR A MINIMUM OF 4 DAYS PER WEEK,
30 WEEKS PER YEAR. A CLASSROOM THAT OFFERS A SCHOOL-DAY PROGRAM MUST ENROLL ALL
CHILDREN FOR THE SCHOOL DAY TO BE CONSIDERED A SCHOOL-DAY PROGRAM.

(11) A distrietor-intermediate-distriect GRANT RECIPIENT receiving funds under this section is encouraged to establish
a sliding scale of tuition rates based upon a child’s family income for the purpose of expanding eligible programs under this
section. A distrietor-intermedtate-disttict GRANT RECIPIENT may charge tuition for programs provided under this section
according to that sliding scale of tuition rates on a uniform basis for any child who does not meet the program eligibility
requirements under this section.

(12) BEGINNING WITH 2012-2013, IT IS THE INTENT OF THE LEGISLATURE TO TRANSFER FUNDING
FOR GREAT START READINESS PROGRAMS UNDER THIS SECTION INTO AN EARLY CHILDHOOD BLOCK
GRANT PROGRAM, ALONG WITH FUNDING FOR GREAT START COLLABORATIVES UNDER SECTION 32B
AND FUNDING FOR GREAT PARENTS, GREAT START PROGRAMS UNDER SECTION 32]J. THE EARLY
CHILDHOOD BLOCK GRANT PROGRAM WILL ALLOCATE FUNDS TO INTERMEDIATE DISTRICTS AND
CONSORTIA OF INTERMEDIATE DISTRICTS TO ACT AS FIDUCIARIES AND PROVIDE ADMINISTRATION
OF REGIONAL EARLY CHILDHOOD PROGRAMS IN CONJUNCTION WITH THEIR REGIONAL GREAT
START COLLABORATIVE TO IMPROVE PROGRAM QUALITY, EVALUATION, AND EFFICIENCY
FOR EARLY CHILDHOOD PROGRAMS. THE DEPARTMENT SHALL WORK WITH INTERMEDIATE
DISTRICTS, DISTRICTS, GREAT START COLLABORATIVES, AND THE EARLY CHILDHOOD INVESTMENT
CORPORATION TO ESTABLISH A REVISED FUNDING FORMULA, APPLICATION PROCESS, PROGRAM
CRITERIA, AND DATA REPORTING REQUIREMENTS FOR 2012-2013. NOT LATER THAN JANUARY 1,
2012, THE DEPARTMENT SHALL REPORT TO THE LEGISLATURE ITS RECOMMENDATIONS FOR THE
REVISIONS REQUIRED UNDER THIS SUBSECTION.

Sec. 32j. (1) From the appropriations in section 11, there is allocated an amount not to exceed $5,000,000.00 for 2646260+
2011-2012 for great parents, great start grants to intermediate districts to provide programs for parents with young children. The
purpose of these programs is to encourage early mathematics and reading literacy, improve school readiness, reduce the need
for special education services, and foster the maintenance of stable families by encouraging positive parenting skills.

(2) To qualify for funding under this section, a program shall provide services to all families with children age 5 or younger
residing within the intermediate district who choose to participate, including at least all of the following services:

(a) Providing parents with information on child development from birth to age 5.

(b) Providing parents with methods to enhance parent-child interaction that promote social and emotional development and
age-appropriate language, mathematics, and early reading skills for young children; including, but not limited to, encouraging
parents to read to their preschool children at least 1/2 hour per day.

(c) Providing parents with examples of learning opportunities to promote intellectual, physical, and social growth of young
children, including the acquisition of age-appropriate language, mathematics, and early reading skills.

(d) Promoting access to needed community services through a community-school-home partnership.

(3) To receive a grant under this section, an intermediate district shall submit a plan to the department not later than October 15,
2616-2011 in the form and manner prescribed by the department. The plan shall do all of the following in a manner prescribed
by the department:

(a) Provide a plan for the delivery of the program components described in subsection (2) that targets resources based on
family need and provides for educators trained in child development to help parents understand their role in their child’s
developmental process, thereby promoting school readiness and mitigating the need for special education services.

(b) Demonstrate an adequate collaboration of local entities involved in providing programs and services for preschool
children and their parents and, where there is a great start collaborative, demonstrate that the planned services are part of the
community’s great start strategic plan.

(c) Provide a projected budget for the program to be funded. The intermediate district shall provide at least a 20% local match
from local public or private resources for the funds received under this section. Not more than 1/2 of this matching requirement,
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up to a total of 10% of the total project budget, may be satisfied through in-kind services provided by participating providers of
programs or services. In addition, not more than 10% of the grant may be used for program administration.

(4) Each intermediate district receiving a grant under this section shall agree to include a data collection system approved
by the department. The data collection system shall provide a report by October 15 of each year on the number of children in
families with income below 200% of the federal poverty level that received services under this program and the total number
of children who received services under this program.

(5) The department or superintendent, as applicable, shall do all of the following:

(a) The superintendent shall approve or disapprove the plans and notify the intermediate district of that decision not later than
November 15, 26+6-2011. The amount allocated to each intermediate district shall be at least an amount equal to 100% of the
intermediate district’s 2669-264+6-2010-2011 payment under this section.

(b) The department shall ensure that all programs funded under this section utilize the most current validated research-based
methods and curriculum for providing the program components described in subsection (2).

(6) An intermediate district receiving funds under this section shall use the funds only for the program funded under this
section. An intermediate district receiving funds under this section may carry over any unexpended funds received under this
section into the next fiscal year and may expend those unused funds in the next fiscal year. A recipient of a grant shall return
any unexpended grant funds to the department in the manner prescribed by the department not later than September 30 of the
next fiscal year after the fiscal year in which the funds are received.

(7) BEGINNING WITH 2012-2013, IT IS THE INTENT OF THE LEGISLATURE TO TRANSFER FUNDING
FOR GREAT PARENTS, GREAT START PROGRAMS UNDER THIS SECTION INTO AN EARLY CHILDHOOD
BLOCK GRANT PROGRAM, ALONG WITH FUNDING FOR GREAT START COLLABORATIVES UNDER
SECTION 32B AND FUNDING FOR GREAT START READINESS PROGRAMS UNDERSECTION 32D. THE EARLY
CHILDHOOD BLOCK GRANT PROGRAM WILL ALLOCATE FUNDS TO INTERMEDIATE DISTRICTS AND
CONSORTIA OF INTERMEDIATE DISTRICTS TO ACT AS FIDUCIARIES AND PROVIDE ADMINISTRATION
OF REGIONAL EARLY CHILDHOOD PROGRAMS IN CONJUNCTION WITH THEIR REGIONAL GREAT
START COLLABORATIVE TO IMPROVE PROGRAM QUALITY, EVALUATION, AND EFFICIENCY FOR
EARLY CHILDHOOD PROGRAMS. THE DEPARTMENT SHALL WORK WITH INTERMEDIATE DISTRICTS,
DISTRICTS, GREAT START COLLABORATIVES, AND THE EARLY CHILDHOOD INVESTMENT CORPOR-
ATION TO ESTABLISH A REVISED FUNDING FORMULA, APPLICATION PROCESS, PROGRAM CRITERIA,
AND DATA REPORTING REQUIREMENTS FOR 2012-2013. NOT LATER THAN JANUARY 1, 2012, THE
DEPARTMENT SHALL REPORT TO THE LEGISLATURE ITS RECOMMENDATIONS FOR THE REVISIONS
REQUIRED UNDER THIS SUBSECTION.

Sec. 39. (1) A district receiving funds FROM AN INTERMEDIATE DISTRICT OR CONSORTIUM OF
INTERMEDIATE DISTRICTS under section 32d shall submit a preapplication, in a form and manner prescribed by the
department, by a date specified by the department in the immediately preceding state fiscal year. The preapplication shall include
a comprehensive needs assessment and community collaboration plan, which is endorsed by the local great start collaborative
and is part of the community’s great start strategic plan that includes, but is not limited to, great start readiness program and
head start providers, and shall identify all of the following:

(a) The estimated total number of children in the community who meet the criteria of section 32d and how that calculation
was made.

(b) The estimated number of children in the community who meet the criteria of section 32d and are being served by other
early childhood development programs operating in the community, and how that calculation was made.

(c) The number of children the district will be able to serve who meet the criteria of section 32d including a verification of
physical facility and staff resources capacity.

(d) The estimated number of children who meet the criteria of section 32d who will remain unserved after the district and
community early childhood programs have met their funded enrollments. The school district shall maintain a waiting list of
identified unserved eligible children who would be served when openings are available.

(2) A district receiving funds FROM AN INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE
DISTRICTS under section 32d shall also submit a final application for approval, in a form and manner prescribed by the
department, by a date specified by the department, that details how the district complies with the program components
established by the department pursuant to section 32d.

(3) The number of prekindergarten children construed to be in need of special readiness assistance under section 32d shall
be calculated for each district in the following manner: 1/2 of the percentage of the district’s pupils in grades 1 to 5 who are
eligible for free lunch, as determined using the district’s pupil membership count as of the pupil membership count day in the
school year prior to the fiscal year for which the calculation is made, under the Richard B. Russell national school lunch act,
42 USC 1751 to 176091, shall be multiplied by the average kindergarten enrollment of the district on the pupil membership count
day of the 2 immediately preceding fiscal years.
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(4) Beginningin2608-2009;the THE initial allocation for each fiscal year to each eligible district under section 32d shall be
determined by multiplying the number of children determined by the formula under subsection (3) or the number of children
the district indicates it will be able to serve under subsection (1)(c), whichever is less, by $3,400.00 and shall be distributed
among districts in decreasing order of concentration of eligible children as determined by the formula under subsection (3). If
the number of children a district indicates it will be able to serve under subsection (1)(c) includes children able to be served
in a ful=day-SCHOOL-DAY program, then the number able to be served in a ful=day-SCHOOQOL-DAY program shall be
doubled for the purposes of making this calculation of the lesser of the number of children determined by the formula under
subsection (3) and the number of children the district indicates it will be able to serve under subsection (1)(c) and determining
the amount of the initial allocation to the district under section 32d. A district may contract with a head start agency to serve
children enrolled in head start with a fult=day-SCHOOL-DAY program by blending head start funds with a part-day great start
readiness program allocation. All head start and great start readiness program policies and regulations apply to the blended
program.

(5) If funds appropriated ALLOCATED for eligible districts in section 32d remain after the initial allocation under subsec-
tion (4), the allocation under this subsection shall be distributed to each eligible district under section 32d in decreasing order
of concentration of eligible children as determined by the formula under subsection (3). The allocation shall be determined by
multrp]ymg the number of chrldren each ellglble dlstrlct served in the 1mmed1ately precedlng ﬁscal year —mel-ud-mg—t-he—ntnnber

t-h-rs—seet-ren—or the number of chlldren the dlstrlct 1ndlcates it w1ll be able to serve under subsectlon (1)(c) whlchever is less
minus the number of children for which the district received funding in subsection (4) by $3,400.00.

(6) If funds appropriated ALLOCATED for eligible districts in section 32d remain after the allocations under subsections (4)
and (5), remaining funds shall be distributed to each eligible district under section 32d in decreasing order of concentration of
eligible children as determined by the formula under subsection (3). If the number of children the district indicates it will be
able to serve under subsection (1)(c) exceeds the number of children for which funds have been received under subsections (4)
and (5), the allocation under this subsection shall be determined by multiplying the number of children the district indicates
it will be able to serve under subsection (1)(c) less the number of children for which funds have been received under subsec-
tions (4) and (5) by $3,400.00 until the funds allocated for eligible districts in section 32d are distributed.

(7) If a district is participating in a program under section 32d for the first year, the maximum allocation under this section
is 32 multiplied by $3,400.00.

(8) A district that offers supplementary day-CHILD care funded by funds other than those received under this section and
therefore offers full-day programs as part of its early childhood development program shall receive priority in the allocation
of funds under section 32d over other eligible districts. AS USED IN THIS SUBSECTION, “FULL-DAY PROGRAM”
MEANS A PROGRAM THAT PROVIDES SUPPLEMENTARY CHILD CARE THAT TOTALS AT LEAST 10 HOURS
OF PROGRAMMING PER DAY.

(9) For any district with 315 or more eligible pupils, the number of eligible pupils shall be 65% of the number calculated using
the formula under subsection (3). However, none of these districts may have less than 315 pupils for purposes of calculating the
tentative allocation for eligible districts under section 32d.

(10) I, taking into account the total amount to be allocated to the district as calculated under this section, a district determines
that it is able to include additional eligible children in the great start readiness program without additional funds under
section 32d, the district may include additional eligible children but shall not receive additional funding under section 32d for
those children.

(11) A consortium of 2 or more districts shall be eligible for an allocation under section 32d if the districts designate a
district or intermediate district to serve as the fiscal agent for the consortium’s allocation. A consortium shall submit a single
application for the total number of children to be served. The consortium may decide, with approval of all consortium members,
to serve numbers of children based on the allocation to each district or based on the allocation to the entire consortium, allowing
children residing in any district in the consortium to be served by the consortium at any location.

Sec. 39a. (1) From the federal funds appropriated in section 11, there is allocated for 26+6=20++-2011-2012 to districts,
intermediate districts, and other eligible entities all available federal funding, estimated at $761,973,600.00, for the federal
programs under the no child left behind act of 2001, Public Law 107-110. These funds are allocated as follows:

(a) An amount estimated at $10,808,600.00 to provide students with drug- and violence-prevention programs and to implement
strategies to improve school safety, funded from DED-OESE, drug-free schools and communities funds.

(b) An amount estimated at $7,461,800.00 for the purpose of improving teaching and learning through a more effective use
of technology, funded from DED-OESE, educational technology state grant funds.

(c) An amount estimated at $109,411,900.00 for the purpose of preparing, training, and recruiting high-quality teachers and
class size reduction, funded from DED-OESE, improving teacher quality funds.

(d) An amount estimated at $10,322,300.00 for programs to teach English to limited English proficient (LEP) children,
funded from DED-OESE, language acquisition state grant funds.

(e) An amount estimated at $8,550,000.00 for the Michigan charter school subgrant program, funded from DED-OESE,
charter school funds.
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(f) An amount estimated at $1,760,000.00 for rural and low income schools, funded from DED-OESE, rural and low income
school funds.

(g) An amount estimated at $1,000.00 to help schools develop and implement comprehensive school reform programs,
funded from DED-OESE, title I and title X, comprehensive school reform funds.

(h) An amount estimated at $517,479,800.00 to provide supplemental programs to enable educationally disadvantaged
children to meet challenging academic standards, funded from DED-OESE, title I, disadvantaged children funds.

(1) An amount estimated at $2,152,700.00 for the purpose of providing unified family literacy programs, funded from
DED-OESE, title I, even start funds.

(j) An amount estimated at $8,807,200.00 for the purpose of identifying and serving migrant children, funded from
DED-OESE, title I, migrant education funds.

(k) An amount estimated at $24,733,200.00 to promote high-quality school reading instruction for grades K-3, funded from
DED-OESE, title I, reading first state grant funds.

(1) An amount estimated at $2,849,000.00 for the purpose of implementing innovative strategies for improving student
achievement, funded from DED-OESE, title VI, innovative strategies funds.

(m) An amount estimated at $40,050,000.00 for the purpose of providing high-quality extended learning opportunities,
after school and during the summer, for children in low-performing schools, funded from DED-OESE, twenty-first century
community learning center funds.

(n) An amount estimated at $17,586,100.00 to help support local school improvement efforts, funded from DED-OESE,
title I, local school improvement grants.

(2) From the federal funds appropriated in section 11, there is allocated for 26+6-26+1+2011-2012 to districts, intermediate
districts, and other eligible entities all available federal funding, estimated at $32,359,700.00, for the following programs that
are funded by federal grants:

(a) An amount estimated at $600,000.00 for acquired immunodeficiency syndrome education grants, funded from HHS —
center for disease control, AIDS funding.

(b) An amount estimated at $1,814,100.00 to provide services to homeless children and youth, funded from DED-OVAE,
homeless children and youth funds.

(c) An amount estimated at $1,445,600.00 for serve America grants, funded from the corporation for national and community
service funds.

(d) An amount estimated at $28,500,000.00 for providing career and technical education services to pupils, funded from
DED-OVAE, basic grants to states.

(3) To the extent allowed under federal law, the funds allocated under subsection (1)(h), (i), (k), and (n) may be used for 1 or
more reading improvement programs that meet at least 1 of the following:

(a) A research-based, validated, structured reading program that aligns learning resources to state standards and includes
continuous assessment of pupils and individualized education plans for pupils.

(b) A mentoring program that is a research-based, validated program or a statewide 1-to-1 mentoring program and is designed
to enhance the independence and life quality of pupils who are mentally impaired by providing opportunities for mentoring and
integrated employment.

(c) A cognitive development program that is a research-based, validated educational service program focused on assessing
and building essential cognitive and perceptual learning abilities to strengthen pupil concentration and learning.

(d) A structured mentoring-tutorial reading program for pupils in preschool to grade 4 that is a research-based, validated
program that develops individualized educational plans based on each pupil’s age, assessed needs, reading level, interests, and
learning style.

(4) All federal funds allocated under this section shall be distributed in accordance with federal law and with flexibility
provisions outlined in Public Law 107-116, and in the education flexibility partnership act of 1999, Public Law 106-25.
Notwithstanding section 17b, payments of federal funds to districts, intermediate districts, and other eligible entities under this
section shall be paid on a schedule determined by the department.

(5) For the purposes of applying for federal grants appropriated under this act;ZtARTICLE, the department shall allow an
intermediate district to submit a eonsotidatedCONSORTIUM application on behalf of 2 or more districts with the agreement
of those districts AS APPROPRIATE ACCORDING TO FEDERAL RULES AND GUIDELINES.

(6) As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OESE” means the DED office of elementary and secondary education.

(c) “DED-OVAE” means the DED office of vocational and adult education.

(d) “HHS” means the United States department of health and human services.

(e) “HHS-ACF” means the HHS administration for children and families.

Article4

Sec. 40. The department biennially shall review alternative methods to determine the number of children construed to be in

need of special readiness assistance. and
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Sec. 51a. (1) From the appropriation in section 11, there is allocated for 9 ceed
and—there—is—altoeated—for—2010-2011 an amount not to exceed $—1—95—7—8-88—999—99—$947 683 000 00 AND THERE IS
ALLOCATED FOR 2011-2012 AN AMOUNT NOT TO EXCEED $977,469,100.00 from state sources and all available
federal funding under sections 611 to 619 of part B of the 1nd1v1duals with disabilities education act, 20 USC 1411 to 1419,
estimated at $356,766,060-60 , ¢ d—at-$385,700,000.00 for 2010-2011, AND ESTIMATED AT
$363,400,000.00 FOR 2011- 2012 plus any carryover federal funds from previous year appropriations. The allocations under
this subsection are for the purpose of reimbursing districts and intermediate districts for special education programs, services,
and special education personnel as prescribed in article 3 of the revised school code, MCL 380.1701 to 380.1766; net tuition
payments made by intermediate districts to the Michigan schools for the deaf and blind; and special education programs and
services for pupils who are eligible for special education programs and services according to statute or rule. For meeting the
costs of special education programs and services not reimbursed under this article, a district or intermediate district may use
money in general funds or special education funds, not otherwise restricted, or contributions from districts to intermediate
districts, tuition payments, gifts and contributions from individuals, or federal funds that may be available for this purpose,
as determined by the intermediate district plan prepared pursuant to article 3 of the revised school code, MCL 380.1701 to
380.1766. All federal funds allocated under this section in excess of those allocated under this section for 2002-2003 may
be distributed in accordance with the flexible funding provisions of the individuals with disabilities education act, Public
Law 108-446, including, but not limited to, 34 CFR 300.206 and 300.208. Notwithstanding section 17b, payments of federal
funds to districts, intermediate districts, and other eligible entities under this section shall be paid on a schedule determined by
the department.

(2) From the funds allocated under subsectron (l) there is allocated each fiscal year the amount necessary, estimated at
5 S -06-$236,300,000.00 for 2010-2011 AND ESTIMATED AT
$245 500 000 00 FOR 2011 2012 for payments toward reimbursing districts and intermediate districts for 28.6138% of total
approved costs of special education, excluding costs reimbursed under section 53a, and 70.4165% of total approved costs of
special education transportation. Allocations under this subsection shall be made as follows:

(a) The initial amount allocated to a district under this subsection toward fulfilling the specified percentages shall be calculated
by multiplying the district’s special education pupil membership, excluding pupils described in subsection (12), times the-sum
of-the foundation allowance under section 20 of the pupil’s district of residence, ptas—the-amount-of-the-district’sper-pupit
allocatton—under-—section26j(2); not to exceed the basic foundation allowance under section 20 for the current fiscal year, or,
for a special education pupil in membership in a district that is a public school academy or university school, times an amount
equal to the amount per membership pupil calculated under section 20(6). For an intermediate district, the amount allocated
under this subdivision toward fulfilling the specified percentages shall be an amount per special education membership pupil,
excluding pupils described in subsection (12), and shall be calculated in the same manner as for a district, using the foundation
allowance under section 20 of the pupll s dlstrlct of res1dence not to exceed the ba51c foundation allowance under section 20
for the current fiscal year. ;

(b) After the allocations under subdivision (a), districts and intermediate districts for which the payments calculated under
subdivision (a) do not fulfill the specified percentages shall be paid the amount necessary to achieve the specified percentages
for the district or intermediate district.

(3) From the funds allocated under subsection (1), there is allocated eachfiseal-yearfor-2009-204+0-and-for 2010-2011 the
amount necessary, estimated at $1;329,000-00-for2009-2610-and-estimated-at $1,400,000.00 for 2010-2011, to make payments
to districts and intermediate districts under this subsection. FROM THE FUNDS ALLOCATED UNDER SUBSECTION (1),
THERE IS ALLOCATED FOR 2011-2012 AN AMOUNT NOT TO EXCEED $1,000,000.00 TO MAKE PAYMENTS
TO DISTRICTS AND INTERMEDIATE DISTRICTS UNDER THIS SUBSECTION. If the amount allocated to a district
or intermediate district for a fiscal year under subsection (2)(b) is less than the sum of the amounts allocated to the district or
intermediate district for 1996-97 under sections 52 and 58, there is allocated to the district or intermediate district for the fiscal
year an amount equal to that difference, adjusted by applying the same proration factor that was used in the distribution of
funds under section 52 in 1996-97 as adjusted to the district’s or intermediate district’s necessary costs of special education used
in calculations for the fiscal year. This adjustment is to reflect reductions in special education program operations or services
between 1996-97 and subsequent fiscal years. Adjustments for reductions in special education program operations or services
shall be made in a manner determined by the department and shall include adjustments for program or service shifts.

(4) If the department determines that the sum of the amounts allocated for a fiscal year to a district or intermediate district
under subsection (2)(a) and (b) is not sufficient to fulfill the specified percentages in subsection (2), then the shortfall shall
be paid to the district or intermediate district during the fiscal year beginning on the October 1 following the determination
and payments under subsection (3) shall be adjusted as necessary. If the department determines that the sum of the amounts
allocated for a fiscal year to a district or intermediate district under subsection (2)(a) and (b) exceeds the sum of the amount
necessary to fulfill the specified percentages in subsection (2), then the department shall deduct the amount of the excess
from the district’s or intermediate district’s payments under this act for the fiscal year beginning on the October 1 following
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the determination and payments under subsection (3) shall be adjusted as necessary. However, if the amount allocated under
subsection (2)(a) in itself exceeds the amount necessary to fulfill the specified percentages in subsection (2), there shall be no
deduction under this subsection.

(5) State funds shall be allocated on a total approved cost basis. Federal funds shall be allocated under applicable federal
requirements, except that an amount not to exceed $3,500,000.00 may be allocated by the department each fiscal year for
2009-26t0-and-for2010-2011 AND FOR 2011-2012 to districts, intermediate districts, or other eligible entities on a competitive
grant basis for programs, equipment, and services that the department determines to be designed to benefit or improve special
education on a statewide scale.

(6) From the amount allocated in subsection (1), there is allocated an—an 0
and-an amount not to exceed $2,200,000.00 for 2010-2011 AND FOR 2011 2012 to relmburse 100% of the net increase in
necessary costs incurred by a district or intermediate district in implementing the revisions in the administrative rules for
special education that became effective on July 1, 1987. As used in this subsection, “net increase in necessary costs” means
the necessary additional costs incurred solely because of new or revised requirements in the administrative rules minus cost
savings permitted in implementing the revised rules. Net increase in necessary costs shall be determined in a manner specified
by the department.

(7) For purposes of this-articte;;SECTIONS 51A TO 58, all of the following apply:

(a) “Total approved costs of special education” shall be determined in a manner specified by the department and may include
indirect costs, but shall not exceed 115% of approved direct costs for section 52 and section 53a programs. The total approved
costs include salary and other compensation for all approved special education personnel for the program, including payments
for social security and medicare and public school employee retirement system contributions. The total approved costs do not
include salaries or other compensation paid to administrative personnel who are not special education personnel as defined in
section 6 of the revised school code, MCL 380.6. Costs reimbursed by federal funds, other than those federal funds included
in the allocation made under this article, are not included. Special education approved personnel not utilized full time in the
evaluation of students or in the delivery of special education programs, ancillary, and other related services shall be reimbursed
under this section only for that portion of time actually spent providing these programs and services, with the exception of
special education programs and services provided to youth placed in child caring institutions or juvenile detention programs
approved by the department to provide an on-grounds education program.

(b) Beginning with the 2004-2005 fiscal year, a district or intermediate district that employed special education support
services staff to provide special education support services in 2003-2004 or in a subsequent fiscal year and that in a fiscal year
after 2003-2004 receives the same type of support services from another district or intermediate district shall report the cost
of those support services for special education reimbursement purposes under this act-ARTICLE. This subdivision does not
prohibit the transfer of special education classroom teachers and special education classroom aides if the pupils counted in
membership associated with those special education classroom teachers and special education classroom aides are transferred
and counted in membership in the other district or intermediate district in conjunction with the transfer of those teachers and
aides.

(c) If the department determines before bookclosing for a fiscal year that the amounts allocated for that fiscal year under
subsections (2), (3),(6),(8),and (12) and sections 53a, 54, and 56 will exceed expenditures for that fiscal year under subsections (2),
(3), (6), (8), and (12) and sections 53a, 54, and 56, then for a district or intermediate district whose reimbursement for that fiscal
year would otherwise be affected by subdivision (b), subdivision (b) does not apply to the calculation of the reimbursement
for that district or intermediate district and reimbursement for that district or intermediate district shall be calculated in the
same manner as it was for 2003-2004. If the amount of the excess allocations under subsections (2), (3), (6), (8), and (12)
and sections 53a, 54, and 56 is not sufficient to fully fund the calculation of reimbursement to those districts and intermediate
districts under this subdivision, then the calculations and resulting reimbursement under this subdivision shall be prorated on
an equal percentage basis.

(d) Reimbursement for ancillary and other related services, as defined by R 340.1701c of the Michigan administrative code,
shall not be provided when those services are covered by and available through private group health insurance carriers or federal
reimbursed program sources unless the department and district or intermediate district agree otherwise and that agreement is
approved by the state budget director. Expenses, other than the incidental expense of filing, shall not be borne by the parent. In
addition, the filing of claims shall not delay the education of a pupil. A district or intermediate district shall be responsible for
payment of a deductible amount and for an advance payment required until the time a claim is paid.

(e) Beginning with calculations for 2004-2005, if an intermediate district purchases a special education pupil transportation
service from a constituent district that was previously purchased from a private entity; if the purchase from the constituent
district is at a lower cost, adjusted for changes in fuel costs; and if the cost shift from the intermediate district to the constituent
does not result in any net change in the revenue the constituent district receives from payments under sections 22b and 5lc,
then upon application by the intermediate district, the department shall direct the intermediate district to continue to report the
cost associated with the specific identified special education pupil transportation service and shall adjust the costs reported by
the constituent district to remove the cost associated with that specific service.

(8) From the allocation in subsection (1), there is allocated eachfiseat-year-for2609-26+6-and-for 2010-2011 ONLY an

amount not to exceed $15,313,900.00 to intermediate districts. The payment under this subsection to each intermediate district
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shall be equal to the amount of the 1996-97 allocation to the intermediate district under subsection (6) of this section as in effect
for 1996-97.

(9) A pupil who is enrolled in a full-time special education program conducted or administered by an intermediate district
or a pupil who is enrolled in the Michigan schools for the deaf and blind shall not be included in the membership count of a
district, but shall be counted in membership in the intermediate district of residence.

(10) Special education personnel transferred from 1 district to another to implement the revised school code shall be entitled
to the rights, benefits, and tenure to which the person would otherwise be entitled had that person been employed by the
receiving district originally.

(11) If a district or intermediate district uses money received under this section for a purpose other than the purpose or
purposes for which the money is allocated, the department may require the district or intermediate district to refund the amount
of money received. Money that is refunded shall be deposited in the state treasury to the credit of the state school aid fund.

(12) From the funds allocated in subsectlon (1) there is allocated each fiscal year the amount necessary, estimated at
56,200,060-60 and—es at—$6;606,000-66—$5,000,000.00 for 2010-2011, AND ESTIMATED AT
$6,800,000.00 FOR 2011 2012 to pay the foundatlon allowances for pupils described in this subsection. The allocation to
a district under this subsection shall be calculated by multiplying the number of pupils described in this subsection who
are counted in membershlp in the dlStrlCt tlmes t-he—su-m—ef—the foundatlon allowance under section 20 of the pupil’s district
of residence, phus ¥ not to exceed the basic foundation
allowance under section 20 for the current ﬁscal year, or, for a pupil descrlbed in thls subsection who is counted in membership
in a district that is a public school academy or university school, times an amount equal to the amount per membership pupil
under section 20(6). The allocation to an intermediate district under this subsection shall be calculated in the same manner
as for a district, using the foundation allowance under section 20 of the pupil’s district of residence, not to exceed the basic
foundation allowance under section 20 for the current fiscal year. ;and-that-distrtet’sper-puptt-altocation-under-seetton26(2)-
This subsection applies to all of the following pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in membership in an intermediate district who are not special education pupils and are served by the
intermediate district in a juvenile detention or child caring facility.

(c) Emotionaltytmpatred—puptts"PUPILS WITH AN EMOTIONAL IMPAIRMENT counted in membership by an
intermediate district and provided educational services by the department of community health.

(13) If it is determined that funds allocated under subsection (2) or (12) or under section 51c will not be expended, funds
up to the amount necessary and available may be used to supplement the allocations under subsection (2) or (12) or under
section 51c in order to fully fund those allocations. After payments under subsections (2) and (12) and section 51 ¢, the remaining
expenditures from the allocation in subsection (1) shall be made in the following order:

(a) 100% of the reimbursement required under section 53a.

(b) 100% of the reimbursement required under subsection (6).

(c) 100% of the payment required under section 54.

(d) 100% of the payment required under subsection (3).

(e) 100% of the payment required under subsection (8).

(f) 100% of the payments under section 56.

(14) The allocations under subsections (2), (3), and (12) shall be allocations to intermediate districts only and shall not be
allocations to districts, but instead shall be calculations used only to determine the state payments under section 22b.

(15) If a public school academy enrolls pursuant to this section a pupil who resides outside of the intermediate district in
which the public school academy is located and who is eligible for special education programs and services according to statute
or rule, or who is a child with disabilities, as defined under the individuals with disabilities education act, Public Law 108-446,
the provision of special education programs and services and the payment of the added costs of special education programs
and services for the pupil are the responsibility of the district and intermediate district in which the pupil resides unless the
enrolling district or intermediate district has a written agreement with the district or intermediate district in which the pupil
resides or the public school academy for the purpose of providing the pupil with a free appropriate public education and the
written agreement includes at least an agreement on the responsibility for the payment of the added costs of special education
programs and services for the pupil.

Sec. 51c. As required by the court in the consolidated cases known as Durant v State of Michigan, Michigan supreme court
docket no. 104458-104492, from the allocation under section 51a(1), there is allocated each fiscal year %1%669%9-1-6—&1?&
for 2010-2011 AND FOR 2011-2012 the amount necessary, estimated at $ 0 5 and-estimated-a
$732:106;,606-00-$635,400,000.00 for 2010-2011 AND ESTIMATED AT $669, 900 000 00 FOR 2011 2012 for payments
to reimburse districts for 28.6138% of total approved costs of special education excluding costs reimbursed under section 53a,
and 70.4165% of total approved costs of special education transportation. Funds allocated under this section that are not
expended in the state fiscal year for which they were allocated, as determined by the department, may be used to supplement
the allocations under sections 22a and 22b in order to fully fund those calculated allocations for the same fiscal year.

Sec. 51d. (1) From the federal funds appropriated in section 11, there is allocated for 26+6-26+1-2011-2012 all available
federal funding, estimated at $74,000,000.00, for special education programs that are funded by federal grants. All federal
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funds allocated under this section shall be distributed in accordance with federal law. Notwithstanding section 17b, payments
of federal funds to districts, intermediate districts, and other eligible entities under this section shall be paid on a schedule
determined by the department.

(2) From the federal funds allocated under subsection (1), the following amounts are allocated for 20+6-26++:2011-2012:

(a) An amount estimated at $15,000,000.00 for handicapped infants and toddlers, funded from DED-OSERS, handicapped
infants and toddlers funds.

(b) An amount estimated at $14,000,000.00 for preschool grants (Public Law 94-142), funded from DED-OSERS,
handicapped preschool incentive funds.

(c) An amount estimated at $45,000,000.00 for special education programs funded by DED-OSERS, handicapped program,
individuals with disabilities act funds.

(3) As used in this section, “DED-OSERS” means the United States department of education office of special education and
rehabilitative services.

Sec. 53a. (1) For districts, reimbursement for pupils described in subsection (2) shall be 100% of the total approved costs
of operating special education programs and services approved by the department and included in the intermediate district
plan adopted pursuant to article 3 of the rev1sed school code MCL 380 1701 to 380 1766 mmus the district’s foundation
allowance calculated under section 20. ;-an e—d d j—For intermediate
districts, reimbursement for pupils described in subsectlon (2) shall be calculated in the same manner as for a district, using the
foundation allowance under section 20 of the pupil’s district of residence, not to exceed the basic foundation allowance under
section 20 for the current fiscal year. ;andunder-sectron265-

(2) Reimbursement under subsection (1) is for the following special education pupils:

(a) Pupils assigned to a district or intermediate district through the community placement program of the courts or a state
agency, if the pupil was a resident of another intermediate district at the time the pupil came under the jurisdiction of the court
or a state agency.

(b) Pupils who are residents of institutions operated by the department of community health.

(c) Pupils who are former residents of department of community health institutions for the developmentally disabled who are
placed in community settings other than the pupil’s home.

(d) Pupils enrolled in a department-approved on-grounds educational program longer than 180 days, but not longer than
233 days, at a residential child care institution, if the child care institution offered in 1991-92 an on-grounds educational
program longer than 180 days but not longer than 233 days.

(e) Pupils placed in a district by a parent for the purpose of seeking a suitable home, if the parent does not reside in the same
intermediate district as the district in which the pupil is placed.

(3) Only those costs that are clearly and directly attributable to educational programs for pupils described in subsection (2),
and that would not have been incurred if the pupils were not being educated in a district or intermediate district, are reimbursable
under this section.

(4) The costs of transportation shall be funded under this section and shall not be reimbursed under section 58.

(5) Not more than $13,500,000.00 of the allocation for 2640-26++2011-2012 in section 51a(1) shall be allocated under this
section.

Sec. 54. Each intermediate district shall receive an amount per pupil for each pupil in attendance at the Michigan schools for
the deaf and blind. The amount shall be proportionate to the total instructional cost at each school. Not more than $1,688,000.00
of the allocation for 264+6-204++2011-2012 in section 51a(1) shall be allocated under this section.

Sec. 56. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the immediately preceding fiscal year of the
intermediate district and the districts constituent to the intermediate district.

(b) “Millage levied” means the millage levied for special education pursuant to part 30 of the revised school code, MCL
380.1711 to 380.1743, including a levy for debt service obligations.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district, except that if a district
has elected not to come under part 30 of the revised school code, MCL 380.1711 to 380.1743, membership and taxable value
of the district shall not be included in the membership and taxable value of the 1ntermed1ate dlstrlct

(2) From the allocation under section 51a(1), there is allocated anamotntnotto eed 3
an amount not to exceed $36,881,100.00 for 26+6-26++-2011-2012 to relmburse 1ntermed1ate d1str1cts levymg m1llages for
special education pursuant to part 30 of the revised school code, MCL 380.1711 to 380.1743. The purpose, use, and expenditure
of the reimbursement shall be limited as if the funds were generated by these millages and governed by the intermediate district
plan adopted pursuant to article 3 of the revised school code, MCL 380.1701 to 380.1766. As a condition of receiving funds
under this section, an intermediate district distributing any portion of special education millage funds to its constituent districts
shall submit for departmental approval and implement a distribution plan.

(3) Reimbursement for those millages levied in 2068-2069-2010-2011 shall be made in 2669-261+6-2011-2012 at an
amount per 2608-2609-2010-2011 membership pupil computed by subtracting from $1+86;6066-:06-$174,700.00 the 2668-20669
2010-2011 taxable Value behlnd each membershlp pup11 and multlplylng the resultmg dlfference by the %668%969—2010 2011
millage levied. Reimb 0 :
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Sec. 61a. (1) From the appropriation in section 11, there is allocated an amount not to exceed $26,611,300.00 for 20+6-20++
2011-2012 to reimburse on an added cost basis districts, except for a district that served as the fiscal agent for a vocational
education consortium in the 1993-94 school year, and secondary area vocational-technical education centers for secondary-level
career and technical education programs according to rules approved by the superintendent. Applications for participation in
the programs shall be submitted in the form prescribed by the department. The department shall determine the added cost for
each career and technical education program area. The allocation of added cost funds shall be based on the type of career and
technical education programs provided, the number of pupils enrolled, and the length of the training period provided, and shall
not exceed 75% of the added cost of any program. With the approval of the department, the board of a district maintaining
a secondary career and technical education program may offer the program for the period from the close of the school year
until September 1. The program shall use existing facilities and shall be operated as prescribed by rules promulgated by the
superintendent.

(2) Except for a district that served as the fiscal agent for a vocational education consortium in the 1993-94 school year, districts
and intermediate districts shall be reimbursed for local career and technical education administration, shared time career and
technical education administration, and career education planning district career and technical education administration. The
definition of what constitutes administration and reimbursement shall be pursuant to guidelines adopted by the superintendent.
Not more than $800,000.00 of the allocation in subsection (1) shall be distributed under this subsection.

Sec. 62. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the immediately preceding fiscal year of
the intermediate district and the districts constituent to the intermediate district or the total membership for the immediately
preceding fiscal year of the area vocational-technical program.

(b) “Millage levied” means the millage levied for area vocational-technical education pursuant to sections 681 to 690 of the
revised school code, MCL 380.681 to 380.690, including a levy for debt service obligations incurred as the result of borrowing
for capital outlay projects and in meeting capital projects fund requirements of area vocational-technical education.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district or area vocational-
technical education program, except that if a district has elected not to come under sections 681 to 690 of the revised school
code, MCL 380.681 to 380.690, the membership and taxable value of that district shall not be included in the membership and
taxable value of the intermediate district. However, the membership and taxable value of a district that has elected not to come
under sections 681 to 690 of the revised school code, MCL 380.681 to 380.690, shall be included in the membership and taxable
value of the intermediate district if the district meets both of the following:

(i) The district operates the area vocational-technical education program pursuant to a contract with the intermediate
district.

(if) The district contributes an annual amount to the operation of the program that is commensurate with the revenue that
would have been raised for operation of the program if millage were levied in the district for the program under sections 681
to 690 of the revised school code, MCL 380.681 to 380.690.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $9,000,000.00 each fiscal year for
2009-2010-and-for2610-2641-2011-2012 to reimburse intermediate districts and area vocational-technical education programs
established under section 690(3) of the revised school code, MCL 380.690, levying millages for area vocational-technical
education pursuant to sections 681 to 690 of the revised school code, MCL 380.681 to 380.690. The purpose, use, and
expenditure of the reimbursement shall be limited as if the funds were generated by those millages.

(3) Reimbursement for the millages levied in 2608-2669-2010-2011 shall be made in 2669-26+6-2011-2012 at an amount per
2008-2009-2010-2011 membership pupil computed by subtracting from $+9+,666:66-$190,400.00 the 2668-2669-2010-2011
taxable value behlnd each membershlp pup11 and multlplylng the resultlng dlfference by the %968—29992010 201 1 mlllage leV1ed

Sec. 74. (1) From the amount appropriated in section 11, there-+ 5
26+0-and-there is allocated an amount not to exceed $%95-8—8-66—66—$2 558, 800 00 for 2010 2011 AND AN AMOUNT NOT
TO EXCEED $3,154,600.00 FOR 2011-2012 for the purposes of this section.

(2) From the allocation in subsection (1), there is allocated for each fiscal year the amount necessary for payments to state
supported colleges or universities and intermediate districts providing school bus driver safety instruction pursuant to section 51
of the pupil transportation act, 1990 PA 187, MCL 257.1851. The payments shall be in an amount determined by the department
not to exceed 75% of the actual cost of instruction and driver compensation for each public or nonpublic school bus driver
attending a course of instruction. For the purpose of computing compensation, the hourly rate allowed each school bus driver
shall not exceed the hourly rate received for driving a school bus. Reimbursement compensating the driver during the course
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of instruction shall be made by the department to the college or university or intermediate district providing the course of
instruction.

(3) From the allocation in subsection (1), there is allocated each fiscal year the amount necessary to pay the reasonable costs
of nonspecial education auxiliary services transportation provided pursuant to section 1323 of the revised school code, MCL
380.1323. Districts funded under this subsection shall not receive funding under any other section of this act ARTICLE for
nonspecial education auxiliary services transportation.

(4) From the funds allocated in subsection (1), there is allocated an-ame O-and-an
amount not to exceed $433;866:66-$933,800.00 for 2010-2011 AND AN AMOUNT NOT TO EXCEED $1 529, 600 00 FOR
2011-2012 for reimbursement to districts and intermediate districts for costs associated with the inspection of school buses and
pupil transportation vehicles by the department of state police as required under section 715a of the Michigan vehicle code,
1949 PA 300, MCL 257.715a, and section 39 of the pupil transportation act, 1990 PA 187, MCL 257.1839. The department of
state police shall prepare a statement of costs attributable to each district for which bus inspections are provided and submit it
to the department and to each affected district in a time and manner determined jointly by the department and the department
of state police. The department shall reimburse each district and intermediate district for costs detailed on the statement within
30 days after receipt of the statement. Districts for which services are provided shall make payment in the amount specified on
the statement to the department of state police within 45 days after receipt of the statement. The total reimbursement of costs
under this subsection shall not exceed the amount allocated under this subsection. Notwithstanding section 17b, payments to
eligible entities under this subsection shall be paid on a schedule prescribed by the department.

Article-8

Sec. 81. (1) Except as otherwise provided in this section, from the appropriation in section 11, there is allocated for 26+0-26++
2011-2012 to the intermediate districts the sum necessary, but not to exceed $65;376;866:00-$62,108,000.00, to provide state
aid to intermediate districts under this section. Except as otherwise provided in this section, there shall be allocated to each
intermediate district for 2640-264++2011-2012 an amount equal to 88%-95% of the amount allocated under this subsection for
2608-2669-2010-2011. Funding provided under this section shall be used to comply with requirements of this act ARTICLE
and the revised school code that are applicable to intermediate districts, and for which funding is not provided elsewhere in this
aet; ARTICLE, and to provide technical assistance to districts as authorized by the intermediate school board.

(2) Intermediate districts receiving funds under this section shall collaborate with the department to develop expanded
professional development opportunities for teachers to update and expand their knowledge and skills needed to support the
Michigan merit curriculum.

(3) From the allocation in subsection (1), there is allocated to an intermediate district, formed by the consolidation or
annexation of 2 or more intermediate districts or the attachment of a total intermediate district to another intermediate school
district or the annexation of all of the constituent K-12 districts of a previously existing intermediate school district which
has disorganized, an additional allotment of $3,500.00 each fiscal year for each intermediate district included in the new
intermediate district for 3 years following consolidation, annexation, or attachment.

(4) During a fiscal year, the department shall not increase an intermediate district’s allocation under subsection (1) because of
an adjustment made by the department during the fiscal year in the intermediate district’s taxable value for a prior year. Instead,
the department shall report the adjustment and the estimated amount of the increase to the house and senate fiscal agencies and
the state budget director not later than June 1 of the fiscal year, and the legislature shall appropriate money for the adjustment
in the next succeeding fiscal year.

(5) In order to receive funding under this section, an intermediate district shall do all of the following:

(a) Demonstrate to the satisfaction of the department that the intermediate district employs at least 1 person who is trained in
pupil counting procedures, rules, and regulations.

(b) Demonstrate to the satisfaction of the department that the intermediate district employs at least 1 person who is trained
in rules, regulations, and district reporting procedures for the individual-level student data that serves as the basis for the
calculation of the district and high school graduation and dropout rates.

(c) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a and 380.1278b.

(d) Furnish data and other information required by state and federal law to the center and the department in the form and
manner specified by the center or the department, as applicable.

(e) Comply with section 1230g of the revised school code, MCL 380.1230g.

(f) Comply with section 761 of the rev1sed school code MCL 380 761

Sec. 93. From the general fund money appropriated in section 11, there is allocated for 26+6-26++-2011-2012 an amount
not to exceed $+500;000-66-$1,304,300.00 to the library of Michigan for state aid to libraries payments to help support the
provision of the Michigan electronic library in public schools and public libraries. The library of Michigan shall distribute the
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1977 PA 89, MCL 397.551 TO 397.576.

Sec. 94a. (1) There is created within the state budget office in the department of technology, management, and budget the
center for educational performance and information. The center shall do all of the following:

(a) Coordinate the collection of all data required by state and federal law from districts, intermediate districts, and
postsecondary institutions.

(b) Create, maintain, and enhance this state’s statewide longitudinal data system and ensure that it meets the requirements of
subsection (6):(4).

(c) Collect data in the most efficient manner possible in order to reduce the administrative burden on reporting entities,
including, but not limited to, electronic transcript services.

(d) Create, maintain, and enhance this state’s web-based educational portal to provide information to school leaders, teachers,
researchers, and the public in compliance with all federal and state privacy laws. Data shall include, but are not limited to, all
of the following:

(i) Data sets that link teachers to student information, allowing districts to assess individual teacher impact on student
performance and consider student growth factors in teacher and principal evaluation systems.

(ii) Data access or, if practical, data sets, provided for regional data warehouses that, in combination with local data, can
improve teaching and learning in the classroom.

(iii) Research-ready data sets for researchers to perform research that advances this state’s educational performance.

(e) Provide data in a useful manner to allow state and local policymakers to make informed policy decisions.

(f) Provide public reports to the citizens of this state to allow them to assess allocation of resources and the return on their
investment in the education system of this state.

(g) Other functions as assigned by the state budget director.

(2) Each state department, officer, or agency that collects information from districts, intermediate districts, or postsecondary
institutions as required under state or federal law shall make arrangements with the center to ensure that the state department,
officer, or agency is in compliance with subsection (1). This subsection does not apply to information collected by the department
of treasury under the uniform budgeting and accounting act, 1968 PA 2, MCL 141.421 to 141.440a; the revised municipal
finance act, 2001 PA 34, MCL 141.2101 to 141.2821; the school bond qualification, approval, and loan act, 2005 PA 92, MCL
388.1921 to 388 1939 or section 1351a of the rev1sed school code MCL 380 1351a

A3 (—5)—The center may enter into any 1nterlocal agreements necessary to fulﬁll its functlons
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(4) t6)The center shall ensure that the statewide longitudinal data system required under subsection (1)(b) meets all of the
following:

(a) Includes data at the individual student level from preschool through postsecondary education and into the workforce.

(b) Supports interoperability by using standard data structures, data formats, and data definitions to ensure linkage and
connectivity in a manner that facilitates the exchange of data among agencies and institutions within the state and between
states.

(c) Enables the matching of individual teacher and student records so that an individual student may be matched with those
teachers providing instruction to that student.

(d) Enables the matching of individual teachers with information about their certification and the institutions that prepared
and recommended those teachers for state certification.

(e) Enables data to be easily generated for continuous improvement and decision-making, including timely reporting to
parents, teachers, and school leaders on student achievement.

(f) Ensures the reasonable quality, validity, and reliability of data contained in the system.

(g) Provides this state with the ability to meet federal and state reporting requirements.

(h) For data elements related to preschool through grade 12 and postsecondary, meets all of the following:

(i) Contains a unique statewide student identifier that does not permit a student to be individually identified by users of the
system, except as allowed by federal and state law.

(if) Contains student-level enrollment, demographic, and program participation information.

(iii) Contains student-level information about the points at which students exit, transfer in, transfer out, drop out, or complete
education programs.

(iv) Has the capacity to communicate with higher education data systems.

(i) For data elements related to preschool through grade 12 only, meets all of the following:

(i) Contains yearly test records of individual students for assessments approved by DED-OESE for accountability purposes
under section 1111(b) of the elementary and secondary education act of 1965, 20 USC 6311, including information on individual
students not tested, by grade and subject.

(if) Contains student-level transcript information, including information on courses completed and grades earned.

(iii) Contains student-level college readiness test scores.

(j) For data elements related to postsecondary education only:

(i) Contains data that provide information regarding the extent to which individual students transition successfully from
secondary school to postsecondary education, including, but not limited to, all of the following:

(A) Enrollment in remedial coursework.

(B) Completion of 1 year’s worth of college credit applicable to a degree within 2 years of enrollment.

(if) Contains data that provide other information determined necessary to address alignment and adequate preparation for
success in postsecondary education.

(5) ¢HFrom the general fund appropriation in section 11, there is allocated an amount not to exceed $3;62+166-66
$5,501,700.00 for 26+0-26++-2011-2012 to the department of technology, management, and budget to support the operations
of the center. In addition, from the federal funds appropriated in section 11 there is allocated for 26+6-26+1+-2011-2012 the
amount necessary, estimated at $16;,067,800-00-for2616-2611,-$2,893,200.00, to support the operations of the center AND
TO ESTABLISH A LONGITUDINAL DATA SYSTEM AS PROVIDED UNDER THIS SECTION IN COMPLIANCE
WITH THE ASSURANCE PROVIDED TO THE UNITED STATES DEPARTMENT OF EDUCATION IN ORDER
TO RECEIVE STATE FISCAL STABILIZATION FUNDS. The center shall cooperate with the state education agency to
ensure that this state is in compliance with federal law and is maximizing opportunities for increased federal funding to improve
education in this state.

(6) t8)-From the federal funds allocated in subsection {7);~(5), there is allocated for 26+6-26+1+2011-2012 an amount not to
exceed $850,000.00 funded from the competitive grants of DED-OESE, title II, educational technology funds for the purposes
of this subsection. Not later than November 30 of each fiscal year, the department shall award a single grant to an eligible
partnershlp that 1ncludes an 1ntermed1ate d1strlct w1th at least 1 hlgh need local school d1str1ct and the center.

@ (—l-G)—From the federal funds allocated in subsect10n (43—(5), there is allocated for %9-1-6—2-9—1—1—2011 2012 an amount not to
exceed $242,000.00 to support the efforts of postsecondary institutions to comply with the requirements of this state’s statewide
longitudinal data system. The funds shall be distributed to postsecondary institutions in an amount and manner determined by
the center.

(8) tHH-The center and the department shall work cooperatively to develop a cost allocation plan that pays for center
expenses from the appropriate federal fund and state restricted fund revenues.
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(9) t2yFunds allocated under this section that are not expended in the fiscal year in which they were allocated may be carried
forward to a subsequent fiscal year and are appropriated for the purposes for which the funds were originally allocated.

(10) (13> The center may bill departments as necessary in order to fulfill reporting requirements of state and federal law. The
center may also enter into agreements to supply custom data, analysis, and reporting to other principal executive departments,
state agencies, local units of government, and other individuals and organizations. The center may receive and expend funds in
addition to those authorized in subsection ¢7H-(5) to cover the costs associated with salaries, benefits, supplies, materials, and
equipment necessary to provide such data, analysis, and reporting services.

(11) t+4)-As used in this section:

(a) “DED-OESE” means the United States department of education office of elementary and secondary education.

(b) “High-need local school district” means a local educational agency as defined in the enhancing education through
technology part of the no child left behind act of 2001, Public Law 107-110.

(c) “State education agency” means the department.

Sec. 98. (1) From the general fund money appropriated in section 11, there is allocated an amount not to exceed $1,687,500.00
for 2040-26+1+-2011-2012 to provide a grant to the Michigan virtual university for the development, implementation, and
operation of the Michigan virtual high school; to provide professional development opportunities for educators; and to fund
other purposes described in this section. In addition, from the federal funds appropriated in section 11, there is allocated for
2046-26+1-2011-2012 an amount estimated at $2,700,000.00.

(2) The Michigan virtual high school shall have the following goals:

(a) Significantly expand curricular offerings for high schools across this state through agreements with districts or licenses
from other recognized providers.

(b) Create statewide instructional models using interactive multimedia tools delivered by electronic means, including, but not
limited to, the internet, digital broadcast, or satellite network, for distributed learning at the high school level.

(c) Provide pupils with opportunities to develop skills and competencies through online learning.

(d) Grant high school diplomas through a dual enrollment method with districts.

(e) Act as a broker for college level equivalent courses, as defined in section 1471 of the revised school code, MCL 380.1471,
and dual enrollment courses from postsecondary education institutions.

(f) Maintain the accreditation status of the Michigan virtual high school from recognized national and international accrediting
entities.

(3) The Michigan virtual high school course offerings shall include, but are not limited to, all of the following:

(a) Information technology courses.

(b) College level equivalent courses, as defined in section 1471 of the revised school code, MCL 380.1471.

(c) Courses and dual enrollment opportunities.

(d) Programs and services for at-risk pupils.

(e) General education development test preparation courses for adjudicated youth.

(f) Special interest courses.

(g) Professional development programs that teach Michigan educators how to develop and deliver online instructional
services.

(4) From the federal funds allocated in subsection (1), there is allocated for 26+6-26+1+2011-2012 an amount estimated at
$1,700,000.00 from DED-OESE, title II, improving teacher quality funds for a grant to the Michigan virtual university for the
purpose of this subsection. With the approval of the department, the Michigan virtual university shall coordinate the following
activities related to DED-OESE, title II, improving teacher quality funds in accordance with federal law:

(a) Develop, and assist districts in the development and use of, proven, innovative strategies to deliver intensive professional
development programs that are both cost-effective and easily accessible, such as strategies that involve delivery through the use
of technology, peer networks, and distance learning.

(b) Encourage and support the training of teachers and administrators to effectively integrate technology into curricula and
1nstruction.

(c) Coordinate the activities of eligible partnerships that include higher education institutions for the purposes of providing
professional development activities for teachers, paraprofessionals, and principals as defined in federal law.

(d) Offer teachers opportunities to learn new skills and strategies for developing and delivering instructional services.

(e) Provide online professional development opportunities for educators to update and expand knowledge and skills needed
to support the Michigan merit curriculum core content standards and credit requirements.

(5) The Michigan virtual university shall offer at least 200 hours of online professional development for classroom teachers
under this section each fiscal year beginning in 2006-2007 without charge to the teachers or to districts or intermediate
districts.

(6) From the federal funds appropriated in subsection (1), there is allocated for 26+6-26++2011-2012 an amount estimated
at $1,000,000.00 from the DED-OESE, title I, educational technology grant funds to support e-learning and virtual school
initiatives consistent with the goals contained in the United States national educational technology plan issued in January
2005. These funds shall be used to support activities designed to build the capacity of the Michigan virtual university and
shall not be used to supplant other funding. Not later than November 30, 2010, from the funds allocated in this subsection,
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the department shall award a single grant of $1,000,000.00 to a consortium or partnership established by the Michigan virtual
university that meets the requirements of this subsection. To be eligible for this funding, a consortium or partnership established
by the Michigan virtual university shall include at least 1 intermediate district and at least 1 high-need local district. All of the
following apply to this funding:

(a) An eligible consortium or partnership must demonstrate the following:

(i) Prior success in delivering online courses and instructional services to K-12 pupils throughout this state.

(if) Expertise in designing, developing, and evaluating online K-12 course content.

(iii) Experience in maintaining a statewide help desk service for pupils, online teachers, and other school personnel.

(iv) Knowledge and experience in providing technical assistance and support to K-12 schools in the area of online
education.

(v) Experience in training and supporting K-12 educators in this state to teach online courses.

(vi) Demonstrated technical expertise and capacity in managing complex technology systems.

(vii) Experience promoting twenty-first century learning skills through the use of online technologies.

(b) The Michigan virtual university, which operates the Michigan virtual high school, shall perform the following tasks
related to this funding:

(i) Strengthen its capacity by pursuing activities, policies, and practices that increase the overall number of Michigan virtual
high school course enrollments and course completions by at-risk students.

(i) Examine the curricular and specific course content needs of middle and high school students in the areas of mathematics
and science.

(iii) Design, develop, and acquire online courses and related supplemental resources aligned to state standards to create a
comprehensive and rigorous statewide catalog of online courses and instructional services.

(iv) Continue to evaluate and conduct pilot programs for new and innovative online tools, resources, and courses.

(v) Evaluate existing online teaching and learning practices and develop continuous improvement strategies to enhance
student achievement.

(vi) Develop, support, and maintain the technology infrastructure and related software required to deliver online courses and
instructional services to students statewide.

(7) If a home-schooled or nonpublic school student is a resident of a district that subscribes to services provided by the
Michigan virtual high school, the student may use the services provided by the Michigan virtual high school to the district
without charge to the student beyond what is charged to a district pupil using the same services.

(8) Not later than December 1 ;7264+6;-OF EACH FISCAL YEAR, the Michigan virtual university shall provide a report
to the house and senate appropriations subcommittees on state school aid, the state budget director, the house and senate fiscal
agencies, and the department that includes at least all of the following information related to the Michigan virtual high school
for the preceding state fiscal year:

(a) A list of the Michigan schools served by the Michigan virtual high school.

(b) A list of online course titles available to Michigan schools.

(c) The total number of online course enrollments and information on registrations and completions by course.

(d) The overall course completion rate percentage.

(e) A summary of DED-OESE, title IIA, teacher quality grant and DED-OESE, title IID, education technology grant
expenditures.

(f) Identification of unmet educational needs that could be addressed by the Michigan virtual high school.

(9) As used in this section:

(a) “DED-OESE” means the United States department of education office of elementary and secondary education.

(b) “High-need local district” means a local educational agency as defined in the enhancing education through technology
part of the no child left behind act of 2001, Public Law 107-110.

(c) “State education agency” means the department.

Sec. 99. (1) From the state school aid fund money appropriated in section 11, there is allocated an amount not to exceed
$2,515,000.00 for 26+0-26+1+-2011-2012 and from the general fund appropriation in section 11, there is allocated an amount
not to exceed $110,000.00 for 26+6-26+1+2011-2012 to support the activities and programs of mathematics and science centers
and for other purposes as described in this section. In addition, from the federal funds appropriated in section 11, there is
allocated for 2646-264H4-2011-2012 an amount estimated at $5,249,300.00 from DED-OESE, title II, mathematics and science
partnership grants.

(2) Within a service area designated locally, approved by the department, and consistent with the comprehensive master plan
for mathematics and science centers developed by the department and approved by the state board, an established mathematics
and science center shall provide 2 or more of the following 6 basic services, as described in the master plan, to constituent
districts and communities: leadership, pupil services, curriculum support, community involvement, professional development,
and resource clearinghouse services.

(3) The department shall not award a state grant under this section to more than 1 mathematics and science center located in a
designated region as prescribed in the 2007 master plan unless each of the grants serves a distinct target population or provides
a service that does not duplicate another program in the designated region.
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(4) As part of the technical assistance process, the department shall provide minimum standard guidelines that may be used
by the mathematics and science center for providing fair access for qualified pupils and professional staff as prescribed in this
section.

(5) Allocations under this section to support the activities and programs of mathematics and science centers shall be continuing
support grants to all 33 established mathematics and science centers. Each established mathematics and science center that
was funded in 2069-26+t6-THE IMMEDIATELY PRECEDING FISCAL YEAR shall receive state funding in an amount
equal to 100% of the amount it was allocated under this subsection for 2609-2610--THE IMMEDIATELY PRECEDING
FISCAL YEAR. If a center declines state funding or a center closes, the remaining money available under this section shall be
distributed to the remaining centers, as determined by the department.

(6) From the funds allocated in subsection (1), there is allocated for 264+6-2644-2011-2012 an amount not to exceed $750,000.00
in a form and manner determined by the department to those centers able to provide curriculum and professional development
support to assist districts in implementing the Michigan merit curriculum components for mathematics and science. Funding
under this subsection is in addition to funding allocated under subsection (5).

(7) In order to receive state or federal funds under this section, a grant recipient shall allow access for the department or the
department’s designee to audit all records related to the program for which it receives such funds. The grant recipient shall
reimburse the state for all disallowances found in the audit.

(8) Not later than September 30, 2013, the department shall reevaluate and update the comprehensive master plan described
in subsection (1).

(9) The department shall give preference in awarding the federal grants allocated in subsection (1) to eligible existing
mathematics and science centers.

(10) In order to receive state funds under this section, a grant recipient shall provide at least a 10% local match from local
public or private resources for the funds received under this section.

(11) NOT LATER THAN JULY 1 OF EACH YEAR, A MATHEMATICS AND SCIENCE CENTER THAT
RECEIVES FUNDS UNDER THIS SECTION SHALL REPORT TO THE DEPARTMENT IN A FORM AND
MANNER PRESCRIBED BY THE DEPARTMENT ON THE FOLLOWING PERFORMANCE MEASURES:

(A) STATISTICAL CHANGE IN PRE- AND POST-ASSESSMENT SCORES FOR STUDENTS WHO ENROLLED
IN MATHEMATICS AND SCIENCE ACTIVITIES PROVIDED TO DISTRICTS BY THE MATHEMATICS AND
SCIENCE CENTER.

(B) STATISTICAL CHANGE IN PRE- AND POST-ASSESSMENT SCORES FOR TEACHERS WHO ENROLLED
IN PROFESSIONAL DEVELOPMENT ACTIVITIES PROVIDED BY THE MATHEMATICS AND SCIENCE
CENTER.

(12) t+H-As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OESE” means the DED office of elementary and secondary education.

Article 10

Sec. 104. (1) In order to receive state aid under this aet; ARTICLE, a district shall comply with sections 1249, 1278a,
1278b, 1279, 1279g, and 1280b of the revised school code, MCL 380.1249, 380.1278a, 380.1278b, 380.1279, 380.1279¢g,
and 380.1280b, and 1970 PA 38, MCL 388.1081 to 388.1086. Subject to subsection (2), from the state school aid fund money
appropriated in section 11, there is allocated for 2646-26+1+2011-2012 an amount not to exceed $46;194;400-66-$35,194,400.00
for payments on behalf of districts for costs associated with complying with those provisions of law. In addition, from the
federal funds appropriated in section 11, there is allocated for 20+6-26+1-2011-2012 an amount estimated at $3;250,006:00
$8,250,000.00, funded from DED-OSERS, section 504 of part B of the individuals with disabilities education act, Public
Law 94-142, plus any carryover federal funds from previous year appropriations, for the purposes of complying with the federal
no child left behind act of 2001, Public Law 107-110.

(2) The results of each test administered as part of the Michigan educational assessment program, including tests administered
to high school students, shall include an item analysis that lists all items that are counted for individual pupil scores and the
percentage of pupils choosing each possible response.

(3) All federal funds allocated under this section shall be distributed in accordance with federal law and with flexibility
provisions outlined in Public Law 107-116, and in the education flexibility partnership act of 1999, Public Law 106-25.

(4) Notwithstanding section 17b, payments on behalf of districts, intermediate districts, and other eligible entities under this
section shall be paid on a schedule determined by the department.

(5) As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OSERS” means the DED office of special education and rehabilitative services.

Sec. 107. (1) From the appropriation in section 11, there is allocated an amount not to exceed $22,000,000.00 for 26+6-26++
2011-2012 for adult education programs authorized under this section. Funds appropriated ALLOCATED under this section
are restricted for adult education programs as authorized under this section only. A recipient of funds under this section shall
not use those funds for any other purpose.
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(2) To be eligible for funding under this section, a program shall employ certificated teachers and qualified administrative
staff and shall offer continuing education opportunities for teachers to allow them to maintain certification.

(3) To be eligible to be a participant funded under this section, a person shall be enrolled in an adult basic education program,
an adult English as a second language program, a general educational development (G.E.D.) test preparation program, a job or
employment related program, or a high school completion program, that meets the requirements of this section, and shall meet
either of the following, as applicable:

(a) If the individual has obtained a high school diploma or a general educational development (G.E.D.) certificate, the
individual meets 1 of the following:

(@) Is less than 20 years of age on September 1 of the school year and is enrolled in the Michigan career and technical
institute.

(i) Is less than 20 years of age on September 1 of the school year, is not attending an institution of higher education, and is
enrolled in a job or employment-related program through a referral by an employer.

(iii) Is enrolled in an English as a second language program.

(iv) Is enrolled in a high school completion program.

(b) If the individual has not obtained a high school diploma or G.E.D. certificate, the individual meets 1 of the following:

(i) Is at least 20 years of age on September 1 of the school year.

(ii) Is at least 16 years of age on September 1 of the school year, has been permanently expelled from school under
section 1311(2) or 1311a of the revised school code, MCL 380.1311 and 380.1311a, and has no appropriate alternative education
program available through his or her district of residence.

(4) Except as otherwise provided in subsection (5), from
THE MONEY ALLOCATED UNDER THIS SECTION shall be dlstrlbuted as follows

(a) For districts and consortia that received payments for 2069-2616-2010-2011 under this section, the amount allocated to
each for 26+6-26+1-2011-2012 shall be based on the number of participants served by the district or consortium for 26+6-26+
2011-2012, using the amount allocated per full-time equated participant under subsection (7), up to a maximum total allocation
under this subsection in an amount equal to $06%-100.9% of the amount the district or consortium received for 26092016
2010-2011 under this section before any reallocations made for 2069-2616-2010-2011 under subsection (5).

(b) A district or consortium that received funding in 2669-26+6-2010-2011 under this section may operate independently of a
consortium or join or form a consortium for 26+6-26+4-2011-2012. The allocation for 264+6-26+1+2011-2012 to the district or
the newly formed consortium under this subsection shall be determined by the department and shall be based on the proportion
of the amounts that are attributable to the district or consortium that received funding in 2669-2616-2010-2011. A district or
consortium described in this subdivision shall notify the department of its intention with regard to 26+6-26+1+2011-2012 by
October 1, 2016-2011.

(c) If a district had a declaration of financial emergency in place under the local government fiscal responsibility act, 1990
PA 72, MCL 141.1201 to 141.1291, and that declaration was revoked during 2005, the district may operate a program under
this section independently of a consortium or may join or form a consortium to operate a program under this section. The
allocation for 26+6-26+1+-2011-2012 to the district or the newly formed consortium under this subsection shall be determined
by the department and shall be based on the proportion of the amounts that are attributable to the district or consortium that
received funding in 2669-26+6-2010-2011 or, for a district for which a declaration of financial emergency was revoked during
2005, based on the amount the district received under this section using a 3-year average of the 3 most recent fiscal years the
district received funding under this section. A district or consortium described in this subdivision shall notify the department of
its intention with regard to 26+6-26+1+2011-2012 by October 1, 26+6-2011.

(5) A district that operated an adult education program in 2069-26+6-2010-2011 and does not intend to operate a program in
2616-26+1+-2011-2012 shall notify the department by October 1, 26+6-2011 of its intention. The money intended to be allocated
under this section to a district that does not operate a program in 26+6-26++-2011-2012 and the unspent money originally
allocated under this section to a district or consortium that subsequently operates a program at less than the level of funding
allocated under subsection (4) and any other unallocated money under this section shall instead be proportionately reallocated
to the other districts described in subsection (4)(a) that are operating an adult education program in 26+6-26++2011-2012 under
this section.
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(6) (H-The amount allocated under this section per full-time equated participant is $2,850.00 for a 450-hour program. The
amount shall be proportionately reduced for a program offering less than 450 hours of instruction.

(7) t8-An adult basic education program or an adult English as a second language program operated on a year-round or
school year basis may be funded under this section, subject to all of the following:

(a) The program enrolls adults who are determined by a department-approved assessment, in a form and manner prescribed
by the department, to be below ninth grade level in reading or mathematics, or both, or to lack basic English proficiency.

(b) The program tests individuals for eligibility under subdivision (a) before enrollment and upon completion of the program
in compliance with the state-approved assessment policy.

(c) A participant in an adult basic education program is eligible for reimbursement until 1 of the following occurs:

(i) The participant’s reading and mathematics proficiency are assessed at or above the ninth grade level.

(if) The participant fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction.

(d) A funding recipient enrolling a participant in an English as a second language program is eligible for funding according
to subsection +2)-(11) until the participant meets 1 of the following:

(i) The participant is assessed as having attained basic English proficiency as determined by a department-approved
assessment.

(if) The participant fails to show progress on 2 successive department-approved assessments after having completed at least
450 hours of instruction. The department shall provide information to a funding recipient regarding appropriate assessment
instruments for this program.

(8) £9-A general educational development (G.E.D.) test preparation program operated on a year-round or school year basis
may be funded under this section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) The program shall administer a G.E.D. pre-test approved by the department before enrolling an individual to determine
the individual’s potential for success on the G.E.D. test, and shall administer a post-test upon completion of the program in
compliance with the state-approved assessment policy.

(c) A funding recipient shall receive funding according to subsection t+2)-(11) for a participant, and a participant may be
enrolled in the program until 1 of the following occurs:

(i) The participant passes the G.E.D. test.

(if) The participant fails to show progress on 2 successive department-approved assessments used to determine readiness to
take the G.E.D. test after having completed at least 450 hours of instruction.

(9) (46)-A high school completion program operated on a year-round or school year basis may be funded under this section,
subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) The program tests participants described in subdivision (a) before enrollment and upon completion of the program in
compliance with the state-approved assessment policy.

(c) A funding recipient shall receive funding according to subsection t12)-(11) for a participant in a course offered under this
subsection until 1 of the following occurs:

(i) The participant passes the course and earns a high school diploma.

(if) The participant fails to earn credit in 2 successive semesters or terms in which the participant is enrolled after having
completed at least 900 hours of instruction.

(10) (HH-A job or employment-related adult education program operated on a year-round or school year basis may be funded
under this section, subject to all of the following:

(a) The program enrolls adults referred by their employer who are less than 20 years of age, have a high school diploma, are
determined to be in need of remedial mathematics or communication arts skills and are not attending an institution of higher
education.

(b) An individual may be enrolled in this program and the grant recipient shall receive funding according to subsection {12y
(11) until 1 of the following occurs:

(i) The individual achieves the requisite skills as determined by department-approved assessment instruments administered
at least after every 90 hours of attendance.
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(if) The individual fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction. The department shall provide information to a funding recipient regarding appropriate assessment instruments for
this program.

(11) (2y-A funding recipient shall receive payments under this section in accordance with the following:

(a) Ninety percent for enrollment of eligible participants.

(b) Ten percent for completion of the adult basic education objectives by achieving an increase of at least 1 grade level
of proficiency in reading or mathematics; for achieving basic English proficiency, as defined by the department in the adult
education guidebook; for obtaining a G.E.D. or passage of 1 or more individual G.E.D. tests; for attainment of a high school
diploma or passage of a course required for a participant to attain a high school diploma; or for completion of the course and
demonstrated proficiency in the academic skills to be learned in the course, as applicable.

(12) t13)-As used in this section, “participant” means the sum of the number of full-time equated individuals enrolled in
and attending a department-approved adult education program under this section, using quarterly participant count days on the
schedule described in section 6(7)(b).

(13) t(+4-A person who is not eligible to be a participant funded under this section may receive adult education services
upon the payment of tuition. In addition, a person who is not eligible to be served in a program under this section due to the
program limitations specified in subsection 8 tH;t16);or-(+H-(7), (8), (9), OR (10) may continue to receive adult education
services in that program upon the payment of tuition. The tuition level shall be determined by the local or intermediate district
conducting the program.

(14) (+5-An individual who is an inmate in a state correctional facility shall not be counted as a participant under this
section.

(15) (+6)-A district shall not commingle money received under this section or from another source for adult education
purposes with any other funds of the district. A district receiving adult education funds shall establish a separate ledger account
for those funds. This subsection does not prohibit a district from using general funds of the district to support an adult education
or community education program.

(16) (+H-A district or intermediate district receiving funds under this section may establish a sliding scale of tuition rates
based upon a participant’s family income. A district or intermediate district may charge a participant tuition to receive adult
education services under this section from that sliding scale of tuition rates on a uniform basis. The amount of tuition charged
per participant shall not exceed the actual operating cost per participant minus any funds received under this section per
participant. A district or intermediate district may not charge a participant tuition under this section if the participant’s income is
at or below 200% of the federal poverty guidelines published by the United States department of health and human services.

(17) (£8)-In order to receive funds under this section, a district shall furnish to the department, in a form and manner
determined by the department, all information needed to administer this program and meet federal reporting requirements; shall
allow the department or the department’s designee to review all records related to the program for which it receives funds; and
shall reimburse the state for all disallowances found in the review, as determined by the department.

(18) t(19-All intermediate district participant audits of adult education programs shall be performed pursuant to the adult
education participant auditing and accounting manuals published by the department

(19) £26)-As used in this section, “department” means the departm &y 0
DEVELOPMENT AGENCY.

Sec. 109. (1) Subject to subsection (2), in order to receive funds under this aet; ARTICLE, each district or intermediate
district shall provide appropriate instructional services, as determined by the district or intermediate district, to an enrolled pupil
who is certified by the pupil’s attending physician as having a medical condition that requires the pupil to be hospitalized or
confined to his or her home during regular school hours and that is expected to require the hospitalization or confinement for
a period longer than 5 school days. The district or intermediate district may provide the services itself or may contract with an
intermediate district, a hospital, a treatment center, or another district to provide the services. In choosing a provider for the
instructional services, the district or intermediate district shall consider which of those potential providers is best able to deliver
the appropriate instructional services. The district or intermediate district shall pay reasonable costs as agreed upon between the
district or intermediate district and the provider for services provided to a pupil under this section.

(2) A district or intermediate district is required to provide instructional services under subsection (1) to a pupil placed in a
hospital, treatment center, or other treatment facility without the district’s or intermediate district’s prior knowledge only if the
district or intermediate district is notified of the pupil’s placement by the hospital, treatment center, facility, or the pupil’s parent
or legal guardian. Upon being notified, the district or intermediate district shall make arrangements to provide instructional
services under subsection (1) within 3 school days after being notified.

(3) Not later than October 15 of each odd-numbered year, the department shall prepare and distribute ELECTRONICALLY
to each district and intermediate district a-writtenrAND MAKE AVAILABLE ON ITS WEBSITE AN explanation of the
operation of this section and the respective duties of all affected parties. The department shall provide a copy of the explanation
ELECTRONICALLY to any other person upon request.

rWORKFORCE
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Articte H-
Atrticte 12
Atrtiete 4
Sec. 147. The allocation for 2010-2011 for the public school employees’ retirement system pursuant to the public school
employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1408, shall be made using the entry age normal cost
actuarial method and risk assumptions adopted by the public school employees retirement board and the department of
technology, management, and budget. The-FOR PUBLIC SCHOOL EMPLOYEES WHO FIRST WORKED FOR A
PUBLIC SCHOOL REPORTING UNIT BEFORE JULY 1, 2010, THE annual level percentage of payroll contribution rate
is estimated at +9-4+% forthe 2610-20+1-state-15.96 % FOR PENSION AND AT 8.50% FOR RETIREE HEALTH CARE
FOR THE 2011-2012 fiscal year. FOR PUBLIC SCHOOL EMPLOYEES WHO FIRST WORKED FOR A PUBLIC
SCHOOL REPORTING UNIT ON OR AFTER JULY 1, 2010, THE ANNUAL LEVEL PERCENTAGE OF PAYROLL
CONTRIBUTION RATE IS ESTIMATED AT 14.73% FOR PENSION AND 8.50% FOR RETIREE HEALTH
CARE FOR THE 2011-2012 FISCAL YEAR. FOR PUBLIC SCHOOL EMPLOYEES WHO FIRST WORKED
FOR A PUBLIC SCHOOL REPORTING UNIT BEFORE JULY 1, 2010, THE ANNUAL LEVEL PERCENTAGE
OF PAYROLL CONTRIBUTION RATE IS ESTIMATED AT 18.62% FOR PENSION AND 8.75% FOR RETIREE
HEALTH CARE FOR THE 2012-2013 FISCAL YEAR. FOR PUBLIC SCHOOL EMPLOYEES WHO FIRST
WORKED FOR A PUBLIC SCHOOL REPORTING UNIT ON OR AFTER JULY 1, 2010, THE ANNUAL LEVEL
PERCENTAGE OF PAYROLL CONTRIBUTION RATE IS ESTIMATED AT 17.39% FOR PENSION AND 8.75%
FOR RETIREE HEALTH CARE FOR THE 2012-2013 FISCAL YEAR. The portion of the contribution rate assigned
to districts and intermediate districts for each fiscal year is all of the total percentage pomts Thls contrlbutlon rate reﬂects an
amortization perlod of 27—26 years for Wev 3 g

system—are—mactcd—md—m—effeet—by—Beeemberﬁi—ZG—l—G—ZOll 2012. The pubhc school employees ret1rement system board

shall notify each district and intermediate district by February 28 of each fiscal year of the estimated contribution rate for the
next fiscal year.

SEC. 147A. FROM THE APPROPRIATION IN SECTION 11, THERE IS ALLOCATED FOR 2011-2012 ONLY
AN AMOUNT NOT TO EXCEED $155,000,000.00 FOR 1-TIME PAYMENTS TO PARTICIPATING DISTRICTS.
THE MONEY ALLOCATED IN THIS SECTION REPRESENTS A PORTION OF THE YEAR-END STATE
SCHOOL AID FUND BALANCE FOR 2010-2011. A DISTRICT THAT RECEIVES MONEY UNDER THIS
SECTION SHALL USE THAT MONEY SOLELY FOR THE PURPOSE OF OFFSETTING A PORTION OF
THE RETIREMENT CONTRIBUTIONS OWED BY THE DISTRICT FOR THE FISCAL YEAR ENDING
SEPTEMBER 30, 2012. THE AMOUNT ALLOCATED TO EACH PARTICIPATING DISTRICT UNDER THIS
SECTION SHALL BE BASED ON EACH PARTICIPATING DISTRICT’S PERCENTAGE OF THE TOTAL
STATEWIDE PAYROLL FOR ALL PARTICIPATING DISTRICTS FOR THE STATE FISCAL YEAR ENDING
SEPTEMBER 30, 2011. AS USED IN THIS SECTION, “PARTICIPATING DISTRICT” MEANS A DISTRICT
THAT IS A REPORTING UNIT OF THE MICHIGAN PUBLIC SCHOOL EMPLOYEES’ RETIREMENT SYSTEM
UNDER THE PUBLIC SCHOOL EMPLOYEES RETIREMENT ACT OF 1979, 1980 PA 300, MCL 38.1301
TO 38.1408, AND THAT REPORTS EMPLOYEES TO THE MICHIGAN PUBLIC SCHOOL EMPLOYEES’
RETIREMENT SYSTEM FOR SEPTEMBER 2011.

SEC. 147B. (1) FROM THE APPROPRIATION IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT
TO EXCEED $133,000,000.00 FOR 2011-2012 ONLY FOR THE PURPOSES OF THIS SECTION. THE MONEY
ALLOCATED IN THIS SECTION REPRESENTS A PORTION OF THE YEAR-END SCHOOL AID FUND
BALANCE FOR 2010-2011. MONEY ALLOCATED UNDER THIS SECTION SHALL BE DEPOSITED IN THE
MPSERS RETIREMENT OBLIGATION REFORM RESERVE FUND.

(2) THE MPSERS RETIREMENT OBLIGATION REFORM RESERVE FUND IS CREATED AS A SEPARATE
ACCOUNT WITHIN THE STATE SCHOOL AID FUND. THE STATE TREASURER MAY RECEIVE MONEY
OR OTHER ASSETS FROM ANY SOURCE FOR DEPOSIT INTO THE MPSERS RETIREMENT OBLIGATION
REFORM RESERVE FUND. THE STATE TREASURER SHALL DIRECT THE INVESTMENT OF THE MPSERS
RETIREMENT OBLIGATION REFORM RESERVE FUND. THE STATE TREASURER SHALL CREDIT TO THE
MPSERS RETIREMENT OBLIGATION REFORM RESERVE FUND INTEREST AND EARNINGS FROM THE
MPSERS RETIREMENT OBLIGATION REFORM RESERVE FUND. MONEY IN THE MPSERS RETIREMENT
OBLIGATION REFORM RESERVE FUND AT THE CLOSE OF THE FISCAL YEAR SHALL REMAIN IN THE
MPSERS RETIREMENT OBLIGATION REFORM RESERVE FUND AND SHALL NOT LAPSE TO THE STATE
SCHOOL AID FUND OR TO THE GENERAL FUND. THE DEPARTMENT OF TREASURY SHALL BE THE
ADMINISTRATOR OF THE MPSERS RETIREMENT OBLIGATION REFORM RESERVE FUND FOR AUDITING
PURPOSES.

(3) IT IS THE INTENT OF THE LEGISLATURE THAT THE SPEAKER OF THE HOUSE OF REPRESENTA-
TIVES OR THE SENATE MAJORITY LEADER, OR BOTH, SHALL CONVENE A WORKGROUP TO EXAMINE
RETIREMENT OBLIGATIONS AND POTENTIAL REFORMS TO THE MICHIGAN PUBLIC SCHOOL
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EMPLOYEES’ RETIREMENT SYSTEM ESTABLISHED UNDER THE PUBLIC SCHOOL EMPLOYEES
RETIREMENT ACT OF 1979, 1980 PA 300, MCL 38.1301 TO 38.1408. THE CHAIR OF THE SENATE APPRO-
PRIATIONS COMMITTEE AND CHAIR OF THE HOUSE APPROPRIATIONS COMMITTEE, OR HIS OR
HER DESIGNEE, EACH SHALL BE A MEMBER OF THE WORKGROUP, AND THE WORKGROUP SHALL
REPORT TO THE SPEAKER OF THE HOUSE OF REPRESENTATIVES OR THE SENATE MAJORITY LEADER,
AS APPLICABLE, BY FEBRUARY 1, 2012, ON REFORMS IDENTIFIED, TIMELINES FOR IMPLEMENTING
REFORMS, AND ESTIMATED COSTS AND SAVINGS OF THE IDENTIFIED REFORMS.
Article 15

Sec. 152a. (1) As required by the court in the consolidated cases known as Adair v State of Michigan, Michigan supreme
court docket nos. 137424 and 137453, from the state school aid fund money appropriated in section 11 there is allocated for
2010-26+1-2011-2012 an amount not to exceed $25;624;506:00-$34,064,500.00 to be used solely for the purpose of paying
necessary costs related to the state-mandated collection, maintenance, and reporting of data to this state.

(2) From the allocation in subsection (1), the department shall make payments to districts and intermediate districts in
an equal amount per pupil based on the total number of pupils in membership in each district and intermediate district. The
department shall not make any adjustment to these payments after the final installment payment under section 17b is made.

Atticle 16
Atrticle 17
ARTICLE I
STATE AID TO COMMUNITY COLLEGES

SEC. 201. (1) SUBJECT TO THE CONDITIONS SET FORTH IN THIS ARTICLE, THE AMOUNTS LISTED IN
SUBSECTION (2) ARE APPROPRIATED FOR COMMUNITY COLLEGES FOR THE FISCAL YEAR ENDING
SEPTEMBER 30, 2012, FROM THE FUNDS INDICATED IN THIS SECTION. THE FOLLOWING IS A SUMMARY
OF THE APPROPRIATIONS IN SUBSECTION (2):

(A) THE GROSS APPROPRIATION IS $283,880,500.00. AFTER DEDUCTING TOTAL INTERDEPARTMENTAL
GRANTS AND INTRADEPARTMENTAL TRANSFERS IN THE AMOUNT OF $0.00, THE ADJUSTED GROSS
APPROPRIATION IS $283,880,500.00.

(B) THE SOURCES OF THE ADJUSTED GROSS APPROPRIATION DESCRIBED IN SUBDIVISION (A) ARE
AS FOLLOWS:

(i) TOTAL FEDERAL REVENUES, $0.00.

(ii) TOTAL LOCAL REVENUES, $0.00.

(iii) TOTAL PRIVATE REVENUES, $0.00.

(iv) TOTAL OTHER STATE RESTRICTED REVENUES, $195,880,500.00.

(v) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $88,000,000.00.

(2) SUBJECT TO SUBSECTION (3), THE AMOUNT APPROPRIATED FOR COMMUNITY COLLEGE
OPERATIONS IS $283,880,500.00, ALLOCATED AS FOLLOWS:

(A) ALPENA COMMUNITY COLLEGE, $4,984,300.00.

(B) BAY DE NOC COMMUNITY COLLEGE, $5,040,200.00.

(C) DELTA COLLEGE, $13,336,200.00.

(D) GLEN OAKS COMMUNITY COLLEGE, $2,320,900.00.

(E) GOGEBIC COMMUNITY COLLEGE, $4,140,500.00.

(F) GRAND RAPIDS COMMUNITY COLLEGE, $16,649,700.00.

(G) HENRY FORD COMMUNITY COLLEGE, $20,145,000.00.

(H) JACKSON COMMUNITY COLLEGE, $11,219,700.00.

(I) KALAMAZOO VALLEY COMMUNITY COLLEGE, $11,522,700.00.

(J) KELLOGG COMMUNITY COLLEGE, $9,047,900.00.

(K) KIRTLAND COMMUNITY COLLEGE, $2,872,900.00.

() LAKE MICHIGAN COLLEGE, $4,937,700.00.

(M) LANSING COMMUNITY COLLEGE, $28,651,900.00.

(N) MACOMB COMMUNITY COLLEGE, $30,490,300.00.

(O) MID MICHIGAN COMMUNITY COLLEGE, $4,266,800.00.

(P) MONROE COUNTY COMMUNITY COLLEGE, $4,094,000.00.

(Q) MONTCALM COMMUNITY COLLEGE, $2,946,800.00.

(R) C.S. MOTT COMMUNITY COLLEGE, $14,526,400.00.

(S) MUSKEGON COMMUNITY COLLEGE, $8,256,700.00.

(T) NORTH CENTRAL MICHIGAN COLLEGE, $2,886,500.00.

(U) NORTHWESTERN MICHIGAN COLLEGE, $8,430,300.00.

(V) OAKLAND COMMUNITY COLLEGE, $19,455,900.00.

(W) ST. CLAIR COUNTY COMMUNITY COLLEGE, $6,534,100.00.

(X) SCHOOLCRAFT COLLEGE, $11,477,300.00.
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(Y) SOUTHWESTERN MICHIGAN COLLEGE, $6,143,700.00.

(Z) WASHTENAW COMMUNITY COLLEGE, $11,827,300.00.

(AA) WAYNE COUNTY COMMUNITY COLLEGE, $15,425,900.00.

(BB) WEST SHORE COMMUNITY COLLEGE, $2,248,900.00.

(3) THE AMOUNT APPROPRIATED IN SUBSECTION (2) FOR COMMUNITY COLLEGE OPERATIONS IS
APPROPRIATED FROM THE FOLLOWING:

(A) SCHOOL AID FUND, $195,880,500.00.

(B) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $88,000,000.00.

SEC. 201A. IT IS THE INTENT OF THE LEGISLATURE TO PROVIDE APPROPRIATIONS FOR THE
FISCAL YEAR ENDING ON SEPTEMBER 30, 2013 FOR THE ITEMS LISTED IN SECTION 201. THE FISCAL
YEAR 2012-2013 APPROPRIATIONS ARE ANTICIPATED TO BE THE SAME AS THOSE FOR FISCAL YEAR
2011-2012, EXCEPT THAT THE AMOUNTS WILL BE ADJUSTED FOR CHANGES IN CASELOAD AND RELATED
COSTS, FEDERAL FUND MATCH RATES, ECONOMIC FACTORS, AND AVAILABLE REVENUE. THESE
ADJUSTMENTS WILL BE DETERMINED AFTER THE JANUARY 2012 CONSENSUS REVENUE ESTIMATING
CONFERENCE.

SEC. 202. THE APPROPRIATIONS AUTHORIZED UNDER THIS ARTICLE ARE SUBJECT TO THE
MANAGEMENT AND BUDGET ACT, 1984 PA 431, MCL 18.1101 TO 18.1594.

SEC. 203. UNLESS OTHERWISE SPECIFIED, A COMMUNITY COLLEGE RECEIVING APPROPRIATIONS
IN SECTION 201 AND THE WORKFORCE DEVELOPMENT AGENCY SHALL USE THE INTERNET TO
FULFILL THE REPORTING REQUIREMENTS OF THIS ARTICLE. THIS REQUIREMENT MAY INCLUDE
TRANSMISSION OF REPORTS VIA ELECTRONIC MAIL TO THE RECIPIENTS IDENTIFIED FOR EACH
REPORTING REQUIREMENT OR IT MAY INCLUDE PLACEMENT OF REPORTS ON AN INTERNET OR
INTRANET SITE.

SEC. 204. FUNDS APPROPRIATED IN SECTION 201 SHALL NOT BE USED FOR THE PURCHASE OF
FOREIGN GOODS OR SERVICES, OR BOTH, IF COMPETITIVELY PRICED AND OF COMPARABLE QUALITY
AMERICAN GOODS OR SERVICES, OR BOTH, ARE AVAILABLE. PREFERENCE SHOULD BE GIVEN TO
GOODS OR SERVICES, OR BOTH, MANUFACTURED OR PROVIDED BY MICHIGAN BUSINESSES, IF THEY
ARE COMPETITIVELY PRICED AND OF COMPARABLE QUALITY. IN ADDITION, PREFERENCE SHOULD
BE GIVEN TO GOODS OR SERVICES, OR BOTH, THAT ARE MANUFACTURED OR PROVIDED BY MICHIGAN
BUSINESSES OWNED AND OPERATED BY VETERANS, IF THEY ARE COMPETITIVELY PRICED AND OF
COMPARABLE QUALITY.

SEC. 205. THE PRINCIPAL EXECUTIVE OFFICER OF EACH COMMUNITY COLLEGE RECEIVING
APPROPRIATIONS IN SECTION 201 SHALL TAKE ALL REASONABLE STEPS TO ENSURE BUSINESSES IN
DEPRIVED AND DEPRESSED COMMUNITIES COMPETE FOR AND PERFORM CONTRACTS TO PROVIDE
SERVICES OR SUPPLIES, OR BOTH. EACH PRINCIPAL EXECUTIVE OFFICER SHALL STRONGLY
ENCOURAGE FIRMS WITH WHICH THE COMMUNITY COLLEGE CONTRACTS TO SUBCONTRACT WITH
CERTIFIED BUSINESSES IN DEPRESSED AND DEPRIVED COMMUNITIES FOR SERVICES OR SUPPLIES,
OR BOTH.

SEC. 206. THE FUNDS APPROPRIATED IN SECTION 201 ARE APPROPRIATED FOR COMMUNITY
COLLEGES WITH FISCAL YEARS ENDING JUNE 30, 2012 AND SHALL BE PAID OUT OF THE STATE
TREASURY AND DISTRIBUTED BY THE STATE TREASURER TO THE RESPECTIVE COMMUNITY
COLLEGES IN 11 MONTHLY INSTALLMENTS ON THE SIXTEENTH OF EACH MONTH, OR THE NEXT
SUCCEEDING BUSINESS DAY, BEGINNING WITH OCTOBER 16, 2011. EACH COMMUNITY COLLEGE
SHALL ACCRUE ITS JULY AND AUGUST 2012 PAYMENTS TO ITS INSTITUTIONAL FISCAL YEAR ENDING
JUNE 30, 2012. HOWEVER, IF A COMMUNITY COLLEGE FAILS TO SUBMIT ALL VERIFIED MICHIGAN
COMMUNITY COLLEGES ACTIVITIES CLASSIFICATION STRUCTURE DATA FOR SCHOOL YEAR 2010-2011
TO THE WORKFORCE DEVELOPMENT AGENCY BY NOVEMBER 1, 2011, THE MONTHLY INSTALLMENTS
SHALL BE WITHHELD FROM THAT COMMUNITY COLLEGE UNTIL THOSE DATA ARE SUBMITTED.

SEC. 207. (1) A COMMUNITY COLLEGE SHALL PAY THE EMPLOYER’S CONTRIBUTIONS TO THE
MICHIGAN PUBLIC SCHOOL EMPLOYEES’ RETIREMENT SYSTEM CREATED BY THE PUBLIC SCHOOL
EMPLOYEES RETIREMENT ACT OF 1979, 1980 PA 300, MCL 38.1301 TO 38.1408, AS A CONDITION OF
RECEIVING FUNDS APPROPRIATED UNDER THIS ARTICLE.

(2) A COMMUNITY COLLEGE SHALL NOT PAY AN EMPLOYER’S CONTRIBUTION TO MORE THAN
1 RETIREMENT FUND PROVIDING BENEFITS FOR AN EMPLOYEE.

SEC. 208. MONEY APPROPRIATED IN SECTION 201 SHALL NOT BE USED TO PAY FOR THE CON-
STRUCTION OR MAINTENANCE OF A SELF-LIQUIDATING PROJECT. A COMMUNITY COLLEGE SHALL
COMPLY WITH THE CURRENT USE AND FINANCE REQUIREMENTS OF THE JOINT CAPITAL OUTLAY
SUBCOMMITTEE (JCOS) FOR ANY CONSTRUCTION, RENOVATION, OR OTHER CAPITAL OUTLAY
PROJECTS PURSUANT TO JCOS POLICY. THE APPROPRIATION IN SECTION 201 FOR A COMMUNITY
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COLLEGE THAT FAILS TO COMPLY WITH JCOS REQUIREMENTS SHALL BE REDUCED BY 1% FOR
EACH VIOLATION.

SEC. 209. (1) FROM THE FUNDS APPROPRIATED IN SECTION 201, EACH COMMUNITY COLLEGE SHALL
DEVELOP, POST, AND MAINTAIN, ON A USER-FRIENDLY AND PUBLICLY ACCESSIBLE INTERNET SITE,
A COMPREHENSIVE REPORT CATEGORIZING ALL INSTITUTIONAL GENERAL FUND EXPENDITURES
MADE BY THE COMMUNITY COLLEGE WITHIN A FISCAL YEAR. THE REPORT SHALL INCLUDE
INSTITUTIONAL GENERAL FUND EXPENDITURE AMOUNTS CATEGORIZED BOTH BY EACH ACADEMIC
UNIT, ADMINISTRATIVE UNIT, OR EXTERNAL INITIATIVE WITHIN THE COMMUNITY COLLEGE AND
BY MAJOR EXPENDITURE CATEGORY, INCLUDING FACULTY AND STAFF SALARIES AND FRINGE
BENEFITS, FACILITY-RELATED COSTS, SUPPLIES AND EQUIPMENT, CONTRACTS, AND TRANSFERS TO
AND FROM OTHER COMMUNITY COLLEGE FUNDS. THE REPORT SHALL ALSO INCLUDE A LIST OF ALL
EMPLOYEE POSITIONS FUNDED PARTIALLY OR WHOLLY THROUGH INSTITUTIONAL GENERAL FUND
REVENUE THAT INCLUDES THE POSITION TITLE, NAME, AND ANNUAL SALARY OR WAGE AMOUNT
FOR EACH POSITION. THE COMMUNITY COLLEGE SHALL NOT PROVIDE FINANCIAL INFORMATION ON
ITS WEBSITE UNDER THIS SECTION IF DOING SO WOULD VIOLATE A FEDERAL OR STATE LAW, RULE,
REGULATION, OR GUIDELINE THAT ESTABLISHES PRIVACY OR SECURITY STANDARDS APPLICABLE
TO THAT FINANCIAL INFORMATION.

(2) EACH COMMUNITY COLLEGE SHALL REPORT THE FOLLOWING INFORMATION TO THE SENATE
AND HOUSE APPROPRIATIONS SUBCOMMITTEES ON COMMUNITY COLLEGES, THE SENATE AND
HOUSE FISCAL AGENCIES, AND THE STATE BUDGET OFFICE BY NOVEMBER 15, 2011, AND POST THAT
INFORMATION ON THE INTERNET WEBSITE REQUIRED UNDER SUBSECTION (1):

(A) BUDGETED FISCAL YEAR 2011-2012 GENERAL FUND REVENUE FROM TUITION AND FEES.

(B) BUDGETED FISCAL YEAR 2011-2012 GENERAL FUND REVENUE FROM STATE APPROPRIATIONS.

(C) BUDGETED FISCAL YEAR 2011-2012 GENERAL FUND REVENUE FROM PROPERTY TAXES.

(D) BUDGETED FISCAL YEAR 2011-2012 TOTAL GENERAL FUND REVENUE.

(E) BUDGETED FISCAL YEAR 2011-2012 TOTAL GENERAL FUND EXPENDITURES.

SEC. 210. (1) RECOGNIZING THE CRITICAL IMPORTANCE OF EDUCATION IN STRENGTHENING
MICHIGAN’S WORKFORCE, THE LEGISLATURE ENCOURAGES THE STATE’S PUBLIC COMMUNITY
COLLEGES TO EXPLORE WAYS OF INCREASING COLLABORATION AND COOPERATION WITH 4-YEAR
UNIVERSITIES, PARTICULARLY IN THE AREAS RELATED TO TRAINING, INSTRUCTION, AND PROGRAM
ARTICULATION.

(2) RECOGNIZING THE CENTRAL ROLE OF COMMUNITY COLLEGES IN RESPONDING TO LOCAL
EMPLOYMENT NEEDS AND CHALLENGES, COMMUNITY COLLEGES SHALL DEVELOP AND CONTINUE
EFFORTS TO COLLABORATE WITH LOCAL EMPLOYERS AND STUDENTS TO IDENTIFY LOCAL
EMPLOYMENT NEEDS AND STRATEGIES TO MEET THEM.

(3) COMMUNITY COLLEGES ARE ENCOURAGED TO COLLABORATE WITH EACH OTHER ON
INNOVATIONS TO IDENTIFY AND MEET LOCAL EMPLOYMENT NEEDS.

SEC. 210A. (1) A COMMITTEE SHALL BE CREATED TO DEVELOP A PROCESS TO IMPROVE THE
TRANSFERABILITY OF CORE COLLEGE COURSES BETWEEN COMMUNITY COLLEGES AND PUBLIC
UNIVERSITIES ON A STATEWIDE BASIS. BUILDING OFF OF THE MICHIGAN ASSOCIATION OF COLLEGE
REGISTRARS AND ACADEMIC OFFICERS AGREEMENT AND EXISTING ARTICULATION AGREEMENTS
IN PLACE BETWEEN INDIVIDUAL INSTITUTIONS, THE COMMITTEE SHALL WORK TO DEVELOP
EQUIVALENCY STANDARDS OF CORE COLLEGE COURSES AND IDENTIFY EQUIVALENT COURSES
OFFERED BY THE INSTITUTIONS.

(2) THE COMMITTEE SHALL BE COMPOSED OF THE FOLLOWING:

(A) TEN REPRESENTATIVES FROM COMMUNITY COLLEGES SELECTED BY THE MICHIGAN
COMMUNITY COLLEGE ASSOCIATION.

(B) TEN REPRESENTATIVES FROM PUBLIC UNIVERSITIES SELECTED BY THE PRESIDENTS COUNCIL,
STATE UNIVERSITIES OF MICHIGAN.

(C) ONE MEMBER OF THE HOUSE OF REPRESENTATIVES SELECTED BY THE SPEAKER OF THE
HOUSE.

(D) ONE MEMBER OF THE HOUSE OF REPRESENTATIVES SELECTED BY THE MINORITY LEADER OF
THE HOUSE OF REPRESENTATIVES.

(E) ONE MEMBER OF THE SENATE SELECTED BY THE SENATE MAJORITY LEADER.

(F) ONE MEMBER OF THE SENATE SELECTED BY THE SENATE MINORITY LEADER.

(3) THE COMMITTEE SHALL SUBMIT AN INTERIM PROJECT STATUS REPORT TO THE SENATE AND
HOUSE APPROPRIATIONS SUBCOMMITTEES ON COMMUNITY COLLEGES AND HIGHER EDUCATION,
THE SENATE AND HOUSE FISCAL AGENCIES, AND THE STATE BUDGET DIRECTOR BY MARCH 1, 2012.
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SEC. 211. COMMUNITY COLLEGES SHALL DO THE FOLLOWING:

(A) UNDERTAKE ACTIVE MEASURES TO PROMOTE EQUAL OPPORTUNITIES, ELIMINATE DISCRIM-
INATION, AND FOSTER A DIVERSE STUDENT BODY AND ADMINISTRATION AMONG ALL PEOPLE
INCLUDING, BUT NOT LIMITED TO, WOMEN, MINORITIES, SENIORS, VETERANS, AND PEOPLE WITH
DISABILITIES.

(B) REVIEW, ANALYZE, AND ERADICATE ACTIVITIES THAT MAY TEND TO DISCRIMINATE.

SEC.212.ITIS THE INTENT OF THE LEGISLATURE TO ENCOURAGE COMMUNITY COLLEGE DISTRICTS
TO EVALUATE AND PURSUE EFFICIENCY AND COST-CONTAINMENT MEASURES THAT MAXIMIZE STATE
FUNDING. COMMUNITY COLLEGES SHALL IDENTIFY PRACTICES THAT INCREASE EFFICIENCIES,
INCLUDING, BUT NOT LIMITED TO, ESTABLISHING JOINT VENTURES, CONSOLIDATING SERVICES,
UTILIZING PROGRAM COLLABORATIONS, MAXIMIZING EDUCATIONAL BENEFITS THROUGH OPTIMAL
CLASS SIZES AND FREQUENCY OF COURSE OFFERINGS, INCREASING WEB-BASED INSTRUCTION,
ELIMINATING LOW-ENROLLMENT AND HIGH-COST INSTRUCTIONAL PROGRAMS, USING SELF-
INSURANCE, PRACTICING ENERGY CONSERVATION, AND UTILIZING GROUP PURCHASING. EFFICIENCY
EFFORTS SHALL ALSO INCLUDE REVIEWING PROPOSED CAPITAL OUTLAY PROJECTS TO INCREASE
COORDINATION AND UTILIZATION OF NEW FACILITIES, RENOVATION PROJECTS, AND TECHNOLOGY
IMPROVEMENTS.

SEC. 213. IT IS THE INTENT OF THE LEGISLATURE THAT COMMUNITY COLLEGES WORK WITH
PUBLIC UNIVERSITIES IN THE STATE TO IMPLEMENT STATEWIDE REVERSE TRANSFER AGREEMENTS
TO INCREASE THE NUMBER OF STUDENTS THAT ARE AWARDED CREDENTIALS OF VALUE UPON
COMPLETION OF THE NECESSARY CREDITS. IN DOING SO, THE INSTITUTIONS SHOULD WORK
COLLABORATIVELY AND COOPERATIVELY TO REMOVE ADMINISTRATIVE BARRIERS THAT RESULT
IN UNDERSTATING THE ACADEMIC ATTAINMENT OF MICHIGAN’S CITIZENS. IT IS THE INTENT OF THE
LEGISLATURE THAT BY AUGUST 1, 2012, STATEWIDE AGREEMENTS BE IN PLACE BETWEEN COMMUNITY
COLLEGES AND PUBLIC UNIVERSITIES THAT ENABLE STUDENTS WHO HAVE EARNED A SIGNIFICANT
NUMBER OF CREDITS AT A COMMUNITY COLLEGE AND TRANSFER TO A BACCALAUREATE-GRANTING
INSTITUTION BEFORE COMPLETING A DEGREE TO TRANSFER THE CREDITS EARNED AT THE
BACCALAUREATE INSTITUTION BACK TO THE COMMUNITY COLLEGE IN ORDER TO BE AWARDED A
CREDENTIAL OF VALUE.

SEC. 214. (1) A COMMITTEE SHALL BE CREATED TO DEVELOP A COMMON SET OF SCORES USING
THE ACT ASSESSMENT TO DETERMINE PLACEMENT IN DEVELOPMENTAL COURSES AT COMMUNITY
COLLEGES FOR STUDENTS WHO RECENTLY COMPLETED HIGH SCHOOL. THE COMMITTEE SHALL BE
COMPOSED OF THE FOLLOWING:

(A) TWO MEMBERS OF THE MICHIGAN HOUSE OF REPRESENTATIVES. ONE MEMBER SHALL BE
DESIGNATED BY THE SPEAKER OF THE HOUSE, AND 1 MEMBER SHALL BE DESIGNATED BY THE HOUSE
MINORITY LEADER.

(B) TWO MEMBERS OF THE MICHIGAN SENATE. ONE MEMBER SHALL BE DESIGNATED BY THE SENATE
MAJORITY LEADER, AND 1 MEMBER SHALL BE DESIGNATED BY THE SENATE MINORITY LEADER.

(C) FOUR REPRESENTATIVES OF MICHIGAN PUBLIC COMMUNITY COLLEGES DESIGNATED BY THE
MICHIGAN COMMUNITY COLLEGES ASSOCIATION.

(D) FOUR INDIVIDUALS REPRESENTING K-12 EDUCATION, WITH THE SPEAKER OF THE HOUSE,
HOUSE MINORITY LEADER, SENATE MAJORITY LEADER, AND SENATE MINORITY LEADER EACH
DESIGNATING 1 MEMBER.

(2) BY MARCH 1, 2012, THE COMMITTEE CREATED UNDER SUBSECTION (1) SHALL SUBMIT A REPORT
TO THE SENATE AND HOUSE APPROPRIATIONS SUBCOMMITTEES ON COMMUNITY COLLEGES,
THE SENATE AND HOUSE FISCAL AGENCIES, AND THE STATE BUDGET OFFICE OUTLINING THE
PROGRESS TOWARD IMPLEMENTING A COMMON SET OF ACT CUTOFF SCORES FOR PLACEMENT INTO
DEVELOPMENTAL EDUCATION AND CREDIT-BEARING COURSES.

SEC.216.(1) ITIS THE INTENT OF THE LEGISLATURE THAT THE SENATE AND HOUSE APPROPRIATIONS
SUBCOMMITTEES ON COMMUNITY COLLEGES, TOGETHER WITH THE MICHIGAN COMMUNITY
COLLEGE ASSOCIATION AND OTHER INTERESTED STAKEHOLDERS, REVIEW ANY STATUTORY
MANDATES IMPOSED ON COMMUNITY COLLEGES, INCLUDING THOSE IDENTIFIED BY THE
LEGISLATIVE COMMISSION ON STATUTORY MANDATES ESTABLISHED UNDER FORMER CHAPTER
7B OF THE LEGISLATIVE COUNCIL ACT, 1986 PA 268, AND DETERMINE WHETHER THOSE MANDATES
ARE NECESSARY FOR THE HEALTH AND SAFETY OF STUDENTS; ARE ESSENTIAL TO THE ACADEMIC
INTEGRITY OF THE COMMUNITY COLLEGES; EXCEED ANY APPLICABLE FEDERAL REQUIREMENTS;
ARE SUPERFLUOUS TO THE CORE ACADEMIC PROGRAMS OF THE COMMUNITY COLLEGES; AND
MATERIALLY IMPACT LOCAL CONTROL AND GOVERNANCE OF THE COLLEGES.
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(2) THE SENATE AND HOUSE SUBCOMMITTEES ON COMMUNITY COLLEGES SHALL REVIEW THE
ESTIMATED COSTS AND BENEFITS OF EACH STATUTORY MANDATE REVIEWED UNDER SUBSECTION (1)
AND SHALL REPORT THEIR FINDINGS TO THE STATE BUDGET DIRECTOR.

SEC. 217. UNLESS OTHERWISE STATED, ALL DATA ITEMS USED IN DETERMINING STATE AID IN THIS
ARTICLE ARE AS DEFINED IN THE ¢2001 MANUAL FOR UNIFORM FINANCIAL REPORTING, MICHIGAN
PUBLIC COMMUNITY COLLEGES”, WHICH SHALL BE THE BASIS FOR REPORTING DATA, AND THE
“ACTIVITIES CLASSIFICATION STRUCTURE MANUAL FOR MICHIGAN COMMUNITY COLLEGES”,
AS AMENDED, WHICH SHALL BE USED TO DOCUMENT FINANCIAL NEEDS OF THE COMMUNITY
COLLEGES.

SEC. 218. A COMMUNITY COLLEGE SHALL NOT INCLUDE IN THE ENROLLMENT DATA REPORTED
FOR DETERMINING STATE AID UNDER THIS ARTICLE ANY STUDENT CREDIT HOURS OR STUDENT
CONTACT HOURS FOR A STUDENT INCARCERATED IN A MICHIGAN PENAL INSTITUTION. EXCLUSION
OF THESE STUDENTS IS INTENDED TO AVOID THE PAYMENT OF STATE AID UNDER THIS ARTICLE FOR
THE SAME INDIVIDUALS FOR WHOM REIMBURSEMENT IS PROVIDED BY THE STATE CORRECTIONAL
SYSTEM.

SEC.219. A COMMUNITY COLLEGE RECEIVING FUNDS IN SECTION 201 SHALL COOPERATE WITH THE
STATE’S EFFORTS TO ESTABLISH A STATEWIDE P-20 EDUCATION LONGITUDINAL DATA SYSTEM TO
COMPLY WITH THE STATE FISCAL STABILIZATION FUND PROVISIONS OF THE AMERICAN RECOVERY
AND REINVESTMENT ACT OF 2009, PUBLIC LAW 111-5.

SEC. 220. (1) THE AUDITOR GENERAL OR A CERTIFIED PUBLIC ACCOUNTANT APPOINTED BY THE
AUDITOR GENERAL MAY CONDUCT PERFORMANCE AUDITS OF COMMUNITY COLLEGES AS THE
AUDITOR GENERAL CONSIDERS NECESSARY.

(2) NOT MORE THAN 60 DAYS AFTER AN AUDIT REPORT IS RELEASED BY THE OFFICE OF THE
AUDITOR GENERAL, THE PRINCIPAL EXECUTIVE OFFICER OF THE COMMUNITY COLLEGE THAT WAS
AUDITED SHALL SUBMIT TO THE HOUSE AND SENATE APPROPRIATIONS COMMITTEES, THE HOUSE
AND SENATE FISCAL AGENCIES, THE WORKFORCE DEVELOPMENT AGENCY, THE AUDITOR GENERAL,
AND THE STATE BUDGET DIRECTOR A PLAN TO COMPLY WITH AUDIT RECOMMENDATIONS. THE PLAN
SHALL CONTAIN PROJECTED DATES AND RESOURCES REQUIRED, IF ANY, TO ACHIEVE COMPLIANCE
WITH THE AUDIT RECOMMENDATIONS, OR A DOCUMENTED EXPLANATION OF THE COLLEGE’S
NONCOMPLIANCE WITH THE AUDIT RECOMMENDATIONS CONCERNING THE MATTERS ON WHICH
THE AUDITED COMMUNITY COLLEGE AND OFFICE OF THE AUDITOR GENERAL DISAGREE.

SEC. 221. (1) A COMMUNITY COLLEGE SHALL RETAIN CERTIFIED CLASS SUMMARIES, CLASS
LISTS, REGISTRATION DOCUMENTS, AND STUDENT TRANSCRIPTS THAT ARE CONSISTENT WITH
THE TAXONOMY OF COURSES. FOR EACH ENROLLMENT PERIOD DURING THE FISCAL YEAR, THESE
CERTIFIED DOCUMENTS SHALL IDENTIFY CLEARLY BY COURSE THE NUMBER OF IN-DISTRICT AND
OUT-OF-DISTRICT STUDENT CREDIT AND CONTACT HOURS. THE CLASS SUMMARIES AND CLASS LISTS
SHALL BE CONSISTENT WITH EACH OTHER AND SHALL INCLUDE THE COURSE PREFIX AND NUMBERS,
COURSE TITLE, COURSE CREDIT AND CONTACT HOURS, CREDIT AND CONTACT HOURS GENERATED BY
EACH STUDENT, AND ACTIVITY CLASSIFICATIONS CONSISTENT WITH THE TAXONOMY. AN AUDITABLE
PROCESS SHALL BE USED BY THE COMMUNITY COLLEGE TO DETERMINE THE UNDUPLICATED
HEAD COUNT FOR IN-DISTRICT STUDENTS, OUT-OF-DISTRICT STUDENTS, AND PRISONERS FOR EACH
ENROLLMENT PERIOD DURING THE FISCAL YEAR.

(2) CONTRACTS BETWEEN THE COMMUNITY COLLEGE AND AGENCIES THAT REIMBURSE
THE COMMUNITY COLLEGE FOR THE COSTS OF INSTRUCTION SHALL BE RETAINED FOR AUDIT
PURPOSES.

SEC. 222. EACH COMMUNITY COLLEGE SHALL HAVE AN ANNUAL AUDIT OF ALL INCOME AND
EXPENDITURES PERFORMED BY AN INDEPENDENT AUDITOR AND SHALL FURNISH THE INDEPENDENT
AUDITOR’S MANAGEMENT LETTER AND AN ANNUAL AUDITED ACCOUNTING OF ALL GENERAL AND
CURRENT FUNDS INCOME AND EXPENDITURES INCLUDING AUDITS OF COLLEGE FOUNDATIONS TO
THE MEMBERS OF THE SENATE AND HOUSE APPROPRIATIONS SUBCOMMITTEES ON COMMUNITY
COLLEGES, THE SENATE AND HOUSE FISCAL AGENCIES, THE AUDITOR GENERAL, THE WORKFORCE
DEVELOPMENT AGENCY, AND THE STATE BUDGET DIRECTOR BEFORE NOVEMBER 15, 2011. IF A
COMMUNITY COLLEGE FAILS TO FURNISH THE AUDIT MATERIALS, THE MONTHLY STATE AID
INSTALLMENTS SHALL BE WITHHELD FROM THAT COLLEGE UNTIL THE INFORMATION IS SUBMITTED.
ALL REPORTING SHALL CONFORM TO THE REQUIREMENTS SET FORTH IN THE 2001 MANUAL FOR
UNIFORM FINANCIAL REPORTING, MICHIGAN PUBLIC COMMUNITY COLLEGES”. IT IS THE INTENT
OF THE LEGISLATURE THAT A COMMUNITY COLLEGE SHALL MAKE THE INFORMATION THE
COMMUNITY COLLEGE IS REQUIRED TO PROVIDE UNDER THIS SECTION AVAILABLE TO THE PUBLIC
ON ITS INTERNET WEBSITE.
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SEC. 223. EACH COMMUNITY COLLEGE SHALL REPORT THE FOLLOWING TO THE WORKFORCE
DEVELOPMENT AGENCY NO LATER THAN NOVEMBER 1, 2011:

(A) THE NUMBER OF NORTH AMERICAN INDIAN STUDENTS ENROLLED EACH TERM FOR THE
PREVIOUS FISCAL YEAR, USING GUIDELINES AND PROCEDURES DEVELOPED BY THE WORKFORCE
DEVELOPMENT AGENCY AND THE MICHIGAN COMMISSION ON INDIAN AFFAIRS.

(B) THE NUMBER OF NORTH AMERICAN INDIAN TUITION WAIVERS GRANTED EACH TERM, AND THE
MONETARY VALUE OF THE WAIVERS FOR THE PREVIOUS FISCAL YEAR.

SEC. 224. UPON REQUEST, A COMMUNITY COLLEGE SHALL INFORM INTERESTED MICHIGAN HIGH
SCHOOLS OF THE AGGREGATE ACADEMIC STATUS OF ITS STUDENTS FOR THE PRIOR ACADEMIC
YEAR, IN A MANNER PRESCRIBED BY THE MICHIGAN COMMUNITY COLLEGE ASSOCIATION AND IN
COOPERATION WITH THE MICHIGAN ASSOCIATION OF SECONDARY SCHOOL PRINCIPALS.

SEC. 225. EACH COMMUNITY COLLEGE SHALL REPORT TO THE HOUSE AND SENATE FISCAL
AGENCIES, THE STATE BUDGET DIRECTOR, AND THE WORKFORCE DEVELOPMENT AGENCY BY
AUGUST 31, 2011, THE TUITION AND MANDATORY FEES PAID BY A FULL-TIME IN-DISTRICT STUDENT
AND A FULL-TIME OUT-OF-DISTRICT STUDENT AS ESTABLISHED BY THE COLLEGE GOVERNING BOARD
FOR THE 2010-2011 ACADEMIC YEAR. THIS REPORT SHOULD ALSO INCLUDE THE ANNUAL COST OF
ATTENDANCE BASED ON A FULL-TIME COURSE LOAD OF 30 CREDITS. EACH COMMUNITY COLLEGE
SHALL ALSO REPORT ANY REVISIONS TO THE REPORTED 2010-2011 ACADEMIC YEAR TUITION AND
MANDATORY FEES ADOPTED BY THE COLLEGE GOVERNING BOARD TO THE HOUSE AND SENATE
FISCAL AGENCIES, THE STATE BUDGET DIRECTOR, AND THE WORKFORCE DEVELOPMENT AGENCY
WITHIN 15 DAYS OF BEING ADOPTED.

SEC. 226. EACH COMMUNITY COLLEGE SHALL REPORT TO THE WORKFORCE DEVELOPMENT
AGENCY THE NUMBERS AND TYPE OF ASSOCIATE DEGREES AND OTHER CERTIFICATES AWARDED
DURING THE PREVIOUS FISCAL YEAR. THE REPORT SHALL BE MADE NOT LATER THAN NOVEMBER 15,
2011.

SEC. 227. FUNDS APPROPRIATED IN SECTION 201 SHALL NOT BE USED TO ENTER INTO A LEASE FOR,
OR TO PURCHASE, A VEHICLE ASSEMBLED OR MANUFACTURED OUTSIDE OF THE UNITED STATES IF
COMPETITIVELY PRICED AND COMPARABLE QUALITY VEHICLES MADE IN THE STATE OF MICHIGAN
OR ELSEWHERE IN THE UNITED STATES OF AMERICA ARE AVAILABLE.

SEC.228. A COMMUNITY COLLEGE SHALL NOT TAKE DISCIPLINARY ACTION AGAINST AN EMPLOYEE
FOR COMMUNICATING WITH A MEMBER OF THE LEGISLATURE OR HIS OR HER STAFF.

SEC. 229. IT IS THE INTENT OF THE LEGISLATURE THAT EACH COMMUNITY COLLEGE RECEIVING
AN APPROPRIATION IN SECTION 201 INCLUDE IN ITS ADMISSION APPLICATION PROCESS A SPECIFIC
QUESTION AS TO WHETHER AN APPLICANT FOR ADMISSION IS A VETERAN, AN ACTIVE MEMBER OF
THE MILITARY, A MEMBER OF THE NATIONAL GUARD OR MILITARY RESERVES, OR THE SPOUSE OR
DEPENDENT OF A VETERAN, ACTIVE MEMBER OF THE MILITARY, OR MEMBER OF THE NATIONAL
GUARD OR MILITARY RESERVES, IN ORDER TO MORE QUICKLY IDENTIFY POTENTIAL EDUCATIONAL
ASSISTANCE AVAILABLE TO THAT APPLICANT. AS USED IN THIS SECTION, “VETERAN” MEANS
AN HONORABLY DISCHARGED VETERAN ENTITLED TO EDUCATIONAL ASSISTANCE UNDER THE
PROVISIONS OF SECTION 5003 OF THE POST-911 VETERANS EDUCATIONAL ASSISTANCE ACT OF 2008,
TITLE V OF PUBLIC LAW 110-252, 38 USC 3301 TO 3324.

SEC. 230. IT IS THE INTENT OF THE LEGISLATURE THAT THE RECOMMENDATIONS AND PERFOR-
MANCE MEASURES DEVELOPED BY THE PERFORMANCE INDICATORS TASK FORCE FORMED
PURSUANT TO SECTION 242 OF 2005 PA 154 BE REVIEWED AND MORE FULLY IMPLEMENTED FOR
DISTRIBUTION OF STATE FUNDING TO COMMUNITY COLLEGES IN FUTURE YEARS. SPECIFICALLY,
IT IS THE INTENT OF THE LEGISLATURE THAT THE PERFORMANCE INDICATORS TASK FORCE
REVIEW AND IMPLEMENT 1 OR MORE MEASURABLE DATA ITEMS FOR THE LOCAL STRATEGIC
VALUE INDICATOR AND REVIEW AND IMPLEMENT 1 OR MORE MEASURABLE DATA ITEMS FOR AN
ADMINISTRATIVE COST FORMULA COMPONENT.

ARTICLE I
STATE AID FOR UNIVERSITIES AND STUDENT FINANCIAL AID

SEC. 236. (1) SUBJECT TO THE CONDITIONS SET FORTH IN THIS ARTICLE, THE AMOUNTS LISTED IN
SUBSECTIONS (2) TO (5) ARE APPROPRIATED FOR HIGHER EDUCATION FOR THE FISCAL YEAR ENDING
SEPTEMBER 30, 2012, FROM THE FUNDS INDICATED IN THIS SECTION. THE FOLLOWING IS A SUMMARY
OF THE APPROPRIATIONS IN SUBSECTIONS (2) TO (5):

(A) THE GROSS APPROPRIATION S $1,362,278,400.00. AFTER DEDUCTING TOTAL INTERDEPARTMENTAL
GRANTS AND INTRADEPARTMENTAL TRANSFERS IN THE AMOUNT OF $0.00, THE ADJUSTED GROSS
APPROPRIATION IS $1,362,278,400.00.
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(B) THE SOURCES OF THE ADJUSTED GROSS APPROPRIATION DESCRIBED IN SUBDIVISION (A) ARE
AS FOLLOWS:

(i) TOTAL FEDERAL REVENUES, $98,326,400.00.

(ii) TOTAL LOCAL REVENUES, $0.00.

(iii) TOTAL PRIVATE REVENUES, $0.00.

(iv) TOTAL OTHER STATE RESTRICTED REVENUES, $200,219,500.00.

(v) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $1,063,732,500.00.

(2) AMOUNTS APPROPRIATED FOR PUBLIC UNIVERSITIES ARE AS FOLLOWS:

(A) THE APPROPRIATION FOR CENTRAL MICHIGAN UNIVERSITY IS $68,108,900.00, $61,431,100.00 FOR
OPERATIONS AND $6,677,800.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $11,284,600.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $56,824,300.00.

(B) THE APPROPRIATION FOR EASTERN MICHIGAN UNIVERSITY IS $64,619,100.00, $61,319,900.00 FOR
OPERATIONS AND $3,299.200.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $10,706,400.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $53,912,700.00.

(C) THE APPROPRIATION FOR FERRIS STATE UNIVERSITY IS $41,324,300.00, $37,971,600.00 FOR
OPERATIONS AND $3,352,700.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $6,846,800.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $34,477,500.00.

(D) THE APPROPRIATION FOR GRAND VALLEY STATE UNIVERSITY IS $52,677,400.00, $48,431,500.00
FOR OPERATIONS AND $4,245,900.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $8,727,800.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $43,949,600.00.

(E) THE APPROPRIATION FOR LAKE SUPERIOR STATE UNIVERSITY IS $10,789,500.00, $10,055,100.00
FOR OPERATIONS AND $734,400.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $1,787,600.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $9,001,900.00.

(F) THE APPROPRIATION FOR MICHIGAN STATE UNIVERSITY IS $293,746,600.00, $222,796,200.00
FOR OPERATIONS, $18,324,600.00 FOR TUITION RESTRAINT INCENTIVE, AND $52,625,800.00 FOR
AGRICULTURAL EXPERIMENT AND COOPERATIVE EXTENSION ACTIVITIES, APPROPRIATED FROM
THE FOLLOWING:

(i) STATE SCHOOL AID FUND, $39,949,900.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $253,796,700.00.

(G) THE APPROPRIATION FOR MICHIGAN TECHNOLOGICAL UNIVERSITY IS $40,733,600.00,
$37,409,700.00 FOR OPERATIONS AND $3,323,900.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED
FROM THE FOLLOWING:

(i) STATE SCHOOL AID FUND, $6,748,900.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $33,984,700.00.

(H) THE APPROPRIATION FOR NORTHERN MICHIGAN UNIVERSITY IS $38,367,400.00, $36,225,200.00
FOR OPERATIONS AND $2,142,200.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $6,356,900.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $32,010,500.00.

(I) THE APPROPRIATION FOR OAKLAND UNIVERSITY IS $43,145,000.00, $39,313,500.00 FOR OPERATIONS
AND $3,831,500.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE FOLLOWING:

(i) STATE SCHOOL AID FUND, $7,148,400.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $35,996,600.00.

(J) THE APPROPRIATION FOR SAGINAW VALLEY STATE UNIVERSITY IS $23,561,500.00, $21,969,300.00
FOR OPERATIONS AND $1,592,200.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $3,903,800.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $19,657,700.00.
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(K) THE APPROPRIATION FOR UNIVERSITY OF MICHIGAN - ANN ARBOR IS $268,803,300.00, $254,931,800.00
FOR OPERATIONS AND $13,871,500.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $44,536,300.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $224,267,000.00.

() THE APPROPRIATION FOR UNIVERSITY OF MICHIGAN — DEARBORN IS $21,016,300.00, $19,627,400.00
FOR OPERATIONS AND $1,388,900.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $3,482,100.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $17,534,200.00.

(M) THE APPROPRIATION FOR UNIVERSITY OF MICHIGAN - FLINT IS $17,762,400.00, $16,679,400.00
FOR OPERATIONS AND $1,083,000.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $2,942,900.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $14,819,500.00.

(N) THE APPROPRIATION FOR WAYNE STATE UNIVERSITY IS $182,036,900.00, $169,209,400.00 FOR
OPERATIONS AND $12,827,500.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $30,160,600.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $151,876,300.00.

(O) THE APPROPRIATION FOR WESTERN MICHIGAN UNIVERSITY IS $93,168,300.00, $86,866,700.00 FOR
OPERATIONS AND $6,301,600.00 FOR TUITION RESTRAINT INCENTIVE, APPROPRIATED FROM THE
FOLLOWING:

(i) STATE SCHOOL AID FUND, $15,436,500.00.

(ii) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $77,731,800.00.

(3) THE AMOUNT APPROPRIATED FOR STATE AND REGIONAL PROGRAMS IS $200,000.00, APPROPRIATED
FROM GENERAL FUND/GENERAL PURPOSE MONEY AND ALLOCATED AS FOLLOWS:

(A) HIGHER EDUCATION DATABASE MODERNIZATION AND CONVERSION, $105,000.00.

(B) MIDWESTERN HIGHER EDUCATION COMPACT, $95,000.00.

(4) THE AMOUNT APPROPRIATED FOR THE MARTIN LUTHER KING, JR. - CESAR CHAVEZ - ROSA
PARKS PROGRAM IS $2,691,500.00, APPROPRIATED FROM GENERAL FUND/GENERAL PURPOSE MONEY
AND ALLOCATED AS FOLLOWS:

(A) SELECT STUDENT SUPPORT SERVICES, $1,956,100.00.

(B) MICHIGAN COLLEGE/UNIVERSITY PARTNERSHIP PROGRAM, $586,800.00.

(C) MORRIS HOOD, JR. EDUCATOR DEVELOPMENT PROGRAM, $148,600.00.

(5) SUBJECT TO SUBSECTION (6), THE AMOUNT APPROPRIATED FOR GRANTS AND FINANCIAL AID IS
$99,526,400.00, ALLOCATED AS FOLLOWS:

(A) STATE COMPETITIVE SCHOLARSHIPS, $19,861,700.00.

(B) TUITION GRANTS, $31,664,700.00.

(C) TUITION INCENTIVE PROGRAM, $43,800,000.00.

(D) ROBERT C. BYRD HONORS SCHOLARSHIP PROGRAM, $1,500,000.00.

(E) CHILDREN OF VETERANS AND OFFICER’S SURVIVOR TUITION GRANT PROGRAMS, $1,200,000.00.

(F) PROJECT GEAR-UP, $1,500,000.00.

(6) THE MONEY APPROPRIATED IN SUBSECTION (5) FOR GRANTS AND FINANCIAL AID IS
APPROPRIATED FROM THE FOLLOWING:

(A) FEDERAL REVENUES UNDER SUBPART 4 OF PART A OF TITLE IV OF THE HIGHER EDUCATION ACT
OF 1965, PUBLIC LAW 89-329, 79 STAT. 1232, $1,500,000.00.

(B) FEDERAL REVENUES UNDER SUBPART 6 OF PART A OF TITLE IV OF THE HIGHER EDUCATION ACT
OF 1965, PUBLIC LAW 89-329, 79 STAT. 1232, $1,500,000.00.

(C) FEDERAL REVENUES UNDER THE UNITED STATES DEPARTMENT OF EDUCATION, OFFICE OF
ELEMENTARY AND SECONDARY EDUCATION, GEAR-UP PROGRAM, $1,500,000.00.

(D) FEDERAL REVENUES UNDER THE SOCIAL SECURITY ACT, TEMPORARY ASSISTANCE FOR NEEDY
FAMILIES, $93,826,400.00.

(E) CONTRIBUTIONS TO CHILDREN OF VETERANS TUITION GRANT PROGRAM, $200,000.00.

(F) STATE GENERAL FUND/GENERAL PURPOSE MONEY, $1,000,000.00.

SEC. 236A. IT IS THE INTENT OF THE LEGISLATURE TO PROVIDE APPROPRIATIONS FOR THE
FISCAL YEAR ENDING ON SEPTEMBER 30, 2013 FOR THE ITEMS LISTED IN SECTION 236. THE FISCAL
YEAR 2012-2013 APPROPRIATIONS ARE ANTICIPATED TO BE THE SAME AS THOSE FOR FISCAL YEAR
2011-2012, EXCEPT THAT THE AMOUNTS WILL BE ADJUSTED FOR CHANGES IN CASELOAD AND RELATED
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COSTS, FEDERAL FUND MATCH RATES, ECONOMIC FACTORS, AND AVAILABLE REVENUE. THESE
ADJUSTMENTS WILL BE DETERMINED AFTER THE JANUARY 2012 CONSENSUS REVENUE ESTIMATING
CONFERENCE.

SEC. 237. THE APPROPRIATIONS AUTHORIZED UNDER THIS ARTICLE ARE SUBJECT TO THE
MANAGEMENT AND BUDGET ACT, 1984 PA 431, MCL 18.1101 TO 18.159%4.

SEC. 237A. AS USED IN THIS ARTICLE, “RESEARCH UNIVERSITY” MEANS A PUBLIC UNIVERSITY
CLASSIFIED AS A “DOCTORAL/RESEARCH UNIVERSITY”, A “RESEARCH UNIVERSITY (HIGH
RESEARCH ACTIVITY)”, OR A “RESEARCH UNIVERSITY (VERY HIGH RESEARCH ACTIVITY)” UNDER
THE CLASSIFICATION OF INSTITUTIONS OF HIGHER EDUCATION CONDUCTED BY THE CARNEGIE
FOUNDATION.

SEC. 238. UNLESS OTHERWISE SPECIFIED, PUBLIC UNIVERSITIES RECEIVING APPROPRIATIONS
IN SECTION 236 SHALL USE THE INTERNET TO FULFILL THE REPORTING REQUIREMENTS OF THIS
ARTICLE. THIS REQUIREMENT MAY INCLUDE TRANSMISSION OF REPORTS VIA ELECTRONIC MAIL TO
THE RECIPIENTS IDENTIFIED FOR EACH REPORTING REQUIREMENT, ORIT MAY INCLUDE PLACEMENT
OF REPORTS ON AN INTERNET OR INTRANET SITE.

SEC. 239. FUNDS APPROPRIATED IN SECTION 236 SHALL NOT BE USED FOR THE PURCHASE OF
FOREIGN GOODS OR SERVICES, OR BOTH, IF COMPETITIVELY PRICED AND OF COMPARABLE QUALITY
AMERICAN GOODS AND SERVICES, OR BOTH, ARE AVAILABLE. PREFERENCE SHALL BE GIVEN TO
GOODS OR SERVICES, OR BOTH, MANUFACTURED OR PROVIDED BY MICHIGAN BUSINESSES IF THEY
ARE COMPETITIVELY PRICED AND OF COMPARABLE VALUE. IN ADDITION, PREFERENCE SHALL BE
GIVEN TO GOODS OR SERVICES, OR BOTH, THAT ARE MANUFACTURED OR PROVIDED BY MICHIGAN
BUSINESSES OWNED AND OPERATED BY VETERANS IF THEY ARE COMPETITIVELY PRICED AND OF
COMPARABLE QUALITY.

SEC.239A.1IT IS THE INTENT OF THE LEGISLATURE THAT THE FUNDS APPROPRIATED IN SECTION 236
TO STATE INSTITUTIONS OF HIGHER EDUCATION SHALL NOT BE USED TO ENTER INTO A LEASE OR TO
PURCHASE A VEHICLE ASSEMBLED OR MANUFACTURED OUTSIDE OF THE UNITED STATES, AND THAT
PREFERENCE BE GIVEN TO VEHICLES ASSEMBLED OR MANUFACTURED IN MICHIGAN.

SEC. 240. THE PRINCIPAL EXECUTIVE OFFICER OF EACH PUBLIC UNIVERSITY RECEIVING
APPROPRIATIONS IN SECTION 236 SHALL TAKE ALL REASONABLE STEPS TO ENSURE THAT BUSINESSES
IN DEPRIVED AND DEPRESSED COMMUNITIES COMPETE FOR AND PERFORM CONTRACTS TO
PROVIDE SERVICES, SUPPLIES, OR BOTH. EACH PRINCIPAL EXECUTIVE OFFICER SHALL STRONGLY
ENCOURAGE FIRMS WITH WHICH THE UNIVERSITY CONTRACTS TO SUBCONTRACT WITH BUSINESSES
IN DEPRESSED AND DEPRIVED COMMUNITIES FOR SERVICES, SUPPLIES, OR BOTH.

SEC. 241. (1) THE FUNDS APPROPRIATED IN SECTION 236 TO PUBLIC UNIVERSITIES SHALL BE PAID
OUT OF THE STATE TREASURY AND DISTRIBUTED BY THE STATE TREASURER TO THE RESPECTIVE
INSTITUTIONS IN 11 EQUAL MONTHLY INSTALLMENTS ON THE SIXTEENTH OF EACH MONTH, OR
THE NEXT SUCCEEDING BUSINESS DAY, BEGINNING WITH OCTOBER 16, 2011. EXCEPT FOR WAYNE
STATE UNIVERSITY, EACH INSTITUTION SHALL ACCRUE ITS JULY AND AUGUST 2012 PAYMENTS TO ITS
INSTITUTIONAL FISCAL YEAR ENDING JUNE 30, 2012.

(2) ALL PUBLIC UNIVERSITIES SHALL SUBMIT HIGHER EDUCATION INSTITUTIONAL DATA INVENTORY
(HEIDI) DATA AND ASSOCIATED FINANCIAL AND PROGRAM INFORMATION REQUESTED BY AND IN A
MANNER PRESCRIBED BY THE STATE BUDGET DIRECTOR. FOR PUBLIC UNIVERSITIES WITH FISCAL
YEARS ENDING JUNE 30, 2011, THESE DATA SHALL BE SUBMITTED TO THE STATE BUDGET DIRECTOR
BY OCTOBER 15, 2011. PUBLIC UNIVERSITIES WITH A FISCAL YEAR ENDING SEPTEMBER 30,2011 SHALL
SUBMIT PRELIMINARY HEIDI DATA BY NOVEMBER 15, 2011 AND FINAL DATA BY DECEMBER 15, 2011. IF
A PUBLIC UNIVERSITY FAILS TO SUBMIT HEIDI DATA AND ASSOCIATED FINANCIAL AID PROGRAM
INFORMATION IN ACCORDANCE WITH THIS REPORTING SCHEDULE, THE STATE TREASURER SHALL
WITHHOLD THE MONTHLY INSTALLMENTS UNDER SUBSECTION (1) TO THE PUBLIC UNIVERSITY
UNTIL THOSE DATA ARE SUBMITTED.

SEC. 242. FUNDS RECEIVED BY THE STATE FROM THE FEDERAL GOVERNMENT OR PRIVATE SOURCES
FOR THE USE OF A COLLEGE OR UNIVERSITY ARE APPROPRIATED FOR THE PURPOSES FOR WHICH
THEY ARE PROVIDED. THE ACCEPTANCE AND USE OF FEDERAL OR PRIVATE FUNDS DO NOT PLACE
AN OBLIGATION UPON THE LEGISLATURE TO CONTINUE THE PURPOSES FOR WHICH THE FUNDS ARE
MADE AVAILABLE.

SEC. 243. A PUBLIC UNIVERSITY THAT RECEIVES FUNDS UNDER THIS ARTICLE SHALL FURNISH ALL
PROGRAM AND FINANCIAL INFORMATION THAT IS REQUIRED BY AND IN A MANNER PRESCRIBED BY
THE STATE BUDGET DIRECTOR OR THE HOUSE OR SENATE APPROPRIATIONS COMMITTEE.
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SEC. 244. A PUBLIC UNIVERSITY RECEIVING FUNDS IN SECTION 236 SHALL COOPERATE WITH ALL
MEASURES TAKEN BY THE STATE TO ESTABLISH A STATEWIDE P-20 EDUCATION LONGITUDINAL DATA
SYSTEM TO COMPLY WITH THE STATE FISCAL STABILIZATION FUND PROVISIONS OF THE AMERICAN
RECOVERY AND REINVESTMENT ACT OF 2009, PUBLIC LAW 111-5.

SEC. 245. FROM THE FUNDS APPROPRIATED IN SECTION 236, EACH PUBLIC UNIVERSITY SHALL
DEVELOP, POST, AND MAINTAIN, ON A USER-FRIENDLY AND PUBLICLY ACCESSIBLE INTERNET SITE, A
COMPREHENSIVE REPORT CATEGORIZING ALL INSTITUTIONAL GENERAL FUND EXPENDITURES MADE
BY THE UNIVERSITY WITHIN A FISCAL YEAR. THE REPORT SHALL INCLUDE INSTITUTIONAL GENERAL
FUND EXPENDITURE AMOUNTS CATEGORIZED BOTH BY EACH ACADEMIC UNIT, ADMINISTRATIVE
UNIT, OR EXTERNAL INITIATIVE WITHIN THE UNIVERSITY AND BY MAJOR EXPENDITURE CATEGORY,
INCLUDING FACULTY AND STAFF SALARIES AND FRINGE BENEFITS, FACILITY-RELATED COSTS,
SUPPLIES AND EQUIPMENT, CONTRACTS, AND TRANSFERS TO AND FROM OTHER UNIVERSITY FUNDS.
THE REPORT SHALL ALSO INCLUDE A LIST OF ALL EMPLOYEE POSITIONS FUNDED PARTIALLY OR
WHOLLY THROUGH INSTITUTIONAL GENERAL FUND REVENUE THAT INCLUDES THE POSITION TITLE,
NAME, AND ANNUAL SALARY OR WAGE AMOUNT FOR EACH POSITION. THE UNIVERSITY SHALL NOT
PROVIDE FINANCIAL INFORMATION ON ITS WEBSITE UNDER THIS SECTION IF DOING SO WOULD
VIOLATE A FEDERAL OR STATE LAW, RULE, REGULATION, OR GUIDELINE THAT ESTABLISHES PRIVACY
OR SECURITY STANDARDS APPLICABLE TO THAT FINANCIAL INFORMATION.

SEC. 251. (1) PAYMENTS OF THE AMOUNTS INCLUDED IN SECTION 236 FOR THE STATE COMPETITIVE
SCHOLARSHIP PROGRAM SHALL BE DISTRIBUTED PURSUANT TO 1964 PA 208, MCL 390.971 TO 390.981.

(2) PURSUANT TO SECTION 6 OF 1964 PA 208, MCL 390.976, THE DEPARTMENT OF TREASURY SHALL
DETERMINE AN ACTUAL MAXIMUM STATE COMPETITIVE SCHOLARSHIP AWARD PER STUDENT,
WHICH SHALL BE NO LESS THAN $600.00, THAT ENSURES THAT THE AGGREGATE PAYMENTS FOR THE
STATE COMPETITIVE SCHOLARSHIP PROGRAM DO NOT EXCEED THE APPROPRIATION CONTAINED
IN SECTION 236 FOR THE STATE COMPETITIVE SCHOLARSHIP PROGRAM. IF THE DEPARTMENT
DETERMINES THAT INSUFFICIENT FUNDS ARE AVAILABLE TO ESTABLISH A MAXIMUM AWARD
AMOUNT EQUAL TO AT LEAST $600.00, THE DEPARTMENT SHALL IMMEDIATELY REPORT TO THE HOUSE
AND SENATE APPROPRIATIONS SUBCOMMITTEES ON HIGHER EDUCATION, THE HOUSE AND SENATE
FISCAL AGENCIES, AND THE STATE BUDGET DIRECTOR REGARDING THE ESTIMATED AMOUNT OF
ADDITIONAL FUNDS NECESSARY TO ESTABLISH A $600.00 MAXIMUM AWARD AMOUNT.

(3 THE DEPARTMENT OF TREASURY SHALL IMPLEMENT A PROPORTIONAL COMPETITIVE
SCHOLARSHIP MAXIMUM AWARD LEVEL FOR RECIPIENTS ENROLLED LESS THAN FULL-TIME IN A
GIVEN SEMESTER OR TERM.

(4) IF A STUDENT WHO RECEIVES AN AWARD UNDER THIS SECTION HAS HIS OR HER TUITION AND
FEES PAID UNDER THE MICHIGAN EDUCATIONAL TRUST PROGRAM, PURSUANT TO THE MICHIGAN
EDUCATION TRUST ACT, 1986 PA 316, MCL 390.1421 TO 390.1442, AND STILL HAS FINANCIAL NEED, THE
FUNDS AWARDED UNDER THIS SECTION MAY BE USED FOR EDUCATIONAL EXPENSES OTHER THAN
TUITION AND FEES.

(5) IF THE DEPARTMENT OF TREASURY INCREASES THE MAXIMUM AWARD PER ELIGIBLE STUDENT
FROM THAT PROVIDED IN THE PREVIOUS FISCAL YEAR, IT SHALL NOT HAVE THE EFFECT OF REDUC-
ING THE NUMBER OF ELIGIBLE STUDENTS RECEIVING AWARDS IN RELATION TO THE TOTAL NUMBER
OF ELIGIBLE APPLICANTS. ANY INCREASE IN THE MAXIMUM GRANT SHALL BE PROPORTIONAL FOR
ALL ELIGIBLE STUDENTS RECEIVING AWARDS.

(6) VETERANS ADMINISTRATION BENEFITS SHALL NOT BE CONSIDERED IN DETERMINING
ELIGIBILITY FOR THE AWARD OF SCHOLARSHIPS UNDER 1964 PA 208, MCL 390.971 TO 390.981.

SEC. 252. (1) THE AMOUNTS APPROPRIATED IN SECTION 236 FOR THE STATE TUITION GRANT
PROGRAM SHALL BE DISTRIBUTED PURSUANT TO 1966 PA 313, MCL 390.991 TO 390.997A.

(2) TUITION GRANT AWARDS SHALL BE MADE TO ALL ELIGIBLE MICHIGAN RESIDENTS ENROLLED IN
UNDERGRADUATE DEGREE PROGRAMS WHO APPLY BEFORE JULY 1, 2011 AND WHO ARE QUALIFIED.

(3) PURSUANT TO SECTION 5 OF 1966 PA 313, MCL 390.995, AND SUBJECT TO SUBSECTION (7), THE
DEPARTMENT OF TREASURY SHALL DETERMINE AN ACTUAL MAXIMUM TUITION GRANT AWARD PER
STUDENT, WHICH SHALL BE NO LESS THAN $1,512.00, THAT ENSURES THAT THE AGGREGATE PAYMENTS
FORTHE TUITION GRANT PROGRAM DO NOT EXCEED THE APPROPRIATION CONTAINED INSECTION 236
FOR THE STATE TUITION GRANT PROGRAM. IF THE DEPARTMENT DETERMINES THAT INSUFFICIENT
FUNDS ARE AVAILABLE TO ESTABLISH A MAXIMUM AWARD AMOUNT EQUAL TO AT LEAST $1,512.00,
THE DEPARTMENT SHALL IMMEDIATELY REPORT TO THE HOUSE AND SENATE APPROPRIATIONS
SUBCOMMITTEES ON HIGHER EDUCATION, THE HOUSE AND SENATE FISCAL AGENCIES, AND THE STATE
BUDGET DIRECTOR REGARDING THE ESTIMATED AMOUNT OF ADDITIONAL FUNDS NECESSARY TO
ESTABLISH A $1,512.00 MAXIMUM AWARD AMOUNT. BY DECEMBER 15,2011, AND AGAIN BY FEBRUARY 1,



1160 JOURNAL OF THE SENATE [May 26, 2011] [No. 47

2012, THE DEPARTMENT SHALL ANALYZE THE STATUS OF AWARD COMMITMENTS, SHALL MAKE ANY
NECESSARY ADJUSTMENTS, AND SHALL CONFIRM THAT THOSE AWARD COMMITMENTS WILL NOT
EXCEED THE APPROPRIATION CONTAINED IN SECTION 236 FOR THE TUITION GRANT PROGRAM. THE
DETERMINATION AND ACTIONS SHALL BE REPORTED TO THE STATE BUDGET DIRECTOR AND THE
HOUSE AND SENATE FISCAL AGENCIES NO LATER THAN FEBRUARY 15, 2012. IF AWARD ADJUSTMENTS
ARE NECESSARY, THE STUDENTS SHALL BE NOTIFIED OF THE ADJUSTMENT BY THE THIRD MONDAY
IN FEBRUARY.

(4) ANY UNEXPENDED AND UNENCUMBERED FUNDS REMAINING ON SEPTEMBER 30, 2012 FROM THE
AMOUNTS APPROPRIATED IN SECTION 236 FOR THE TUITION GRANT PROGRAM SHALL NOT LAPSE
ON SEPTEMBER 30, 2012, BUT SHALL CONTINUE TO BE AVAILABLE FOR EXPENDITURE FOR TUITION
GRANTS PROVIDED IN THE 2012-2013 FISCAL YEAR UNDER A WORK PROJECT ACCOUNT. THE USE OF
THESE UNEXPENDED FISCAL YEAR 2011-2012 FUNDS SHALL TERMINATE AT THE END OF THE 2012-2013
FISCAL YEAR.

(5) THE DEPARTMENT OF TREASURY SHALL CONTINUE A PROPORTIONAL TUITION GRANT MAXIMUM
AWARD LEVEL FOR RECIPIENTS ENROLLED LESS THAN FULL-TIME IN A GIVEN SEMESTER OR TERM.

(6) IF THE DEPARTMENT OF TREASURY INCREASES THE MAXIMUM AWARD PER ELIGIBLE STUDENT
FROM THAT PROVIDED IN THE PREVIOUS FISCAL YEAR, ITSHALL NOT HAVE THE EFFECT OF REDUCING
THE NUMBER OF ELIGIBLE STUDENTS RECEIVING AWARDS IN RELATION TO THE TOTAL NUMBER
OF ELIGIBLE APPLICANTS. ANY INCREASE IN THE MAXIMUM GRANT SHALL BE PROPORTIONAL FOR
ALL ELIGIBLE STUDENTS RECEIVING AWARDS FOR FISCAL YEAR 2011-2012.

(7) THE DEPARTMENT OF TREASURY SHALL NOT AWARD MORE THAN $3,000,000.00 IN TUITION
GRANTS TO ELIGIBLE STUDENTS ENROLLED IN THE SAME INDEPENDENT NONPROFIT COLLEGE OR
UNIVERSITY IN THIS STATE. ANY DECREASE IN THE MAXIMUM GRANT SHALL BE PROPORTIONAL
FOR ALL ELIGIBLE STUDENTS ENROLLED IN THAT COLLEGE OR UNIVERSITY, AS DETERMINED BY
THE DEPARTMENT.

SEC. 253. THE AUDITOR GENERAL MAY AUDIT SELECTED ENROLLMENTS, DEGREES, AND AWARDS AT
SELECTED INDEPENDENT COLLEGES AND UNIVERSITIES RECEIVING AWARDS ADMINISTERED BY THE
DEPARTMENT OF TREASURY. THE AUDITS SHALL BE BASED UPON DEFINITIONS AND REQUIREMENTS
ESTABLISHED BY THE DEPARTMENT OF TREASURY, THE STATE BUDGET DIRECTOR, AND THE SENATE
AND HOUSE FISCAL AGENCIES. THE AUDITOR GENERAL SHALL ACCEPT THE FREE APPLICATION FOR
FEDERAL STUDENT AID (FAFSA) FORM AS THE STANDARD OF RESIDENCY DOCUMENTATION.

SEC. 254. THE SUMS APPROPRIATED IN SECTION 236 FOR THE STATE COMPETITIVE SCHOLARSHIP,
TUITION INCENTIVE, TUITION GRANT, AND ROBERT C. BYRD HONORS SCHOLARSHIP PROGRAMS
SHALL BE PAID OUT OF THE STATE TREASURY AND SHALL BE DISTRIBUTED TO THE RESPECTIVE
INSTITUTIONS UNDER A QUARTERLY PAYMENT SYSTEM AS FOLLOWS: 50% SHALL BE PAID AT THE
BEGINNING OF THE STATE’S FIRST FISCAL QUARTER AND 50% AT THE BEGINNING OF THE STATE’S
SECOND FISCAL QUARTER.

SEC. 255. THE DEPARTMENT OF TREASURY SHALL DETERMINE THE NEEDS ANALYSIS CRITERIA
FOR STUDENTS TO QUALIFY FOR THE STATE COMPETITIVE SCHOLARSHIP PROGRAM AND TUITION
GRANT PROGRAM. TO BE CONSISTENT WITH FEDERAL REQUIREMENTS, STUDENT WAGES MAY BE
TAKEN INTO CONSIDERATION WHEN DETERMINING THE AMOUNT OF THE AWARD.

SEC. 256. (1) THE FUNDS APPROPRIATED IN SECTION 236 FOR THE TUITION INCENTIVE PROGRAM
SHALL BE DISTRIBUTED AS PROVIDED IN THIS SECTION AND PURSUANT TO THE ADMINISTRATIVE
PROCEDURES FOR THE TUITION INCENTIVE PROGRAM OF THE DEPARTMENT OF TREASURY.

(2) AS USED IN THIS SECTION:

(A) “PHASE I’ MEANS THE FIRST PART OF THE TUITION INCENTIVE ASSISTANCE PROGRAM DEFINED
AS THE ACADEMIC PERIOD OF 80 SEMESTER OR 120 TERM CREDITS, OR LESS, LEADING TO AN
ASSOCIATE DEGREE OR CERTIFICATE.

(B) “PHASE II” MEANS THE SECOND PART OF THE TUITION INCENTIVE ASSISTANCE PROGRAM
WHICH PROVIDES ASSISTANCE IN THE THIRD AND FOURTH YEAR OF 4-YEAR DEGREE PROGRAMS.

(C) “DEPARTMENT” MEANS THE DEPARTMENT OF TREASURY.

(3) A PERSON SHALL MEET THE FOLLOWING BASIC CRITERIA AND FINANCIAL THRESHOLDS TO BE
ELIGIBLE FOR TUITION INCENTIVE BENEFITS:

(A) TO BE ELIGIBLE FOR PHASE I, A PERSON SHALL MEET ALL OF THE FOLLOWING CRITERIA:

(@) APPLY FOR CERTIFICATION TO THE DEPARTMENT BEFORE GRADUATING FROM HIGH SCHOOL
OR COMPLETING THE GENERAL EDUCATION DEVELOPMENT (GED) CERTIFICATE.

@) BE LESS THAN 20 YEARS OF AGE AT THE TIME OF HIGH SCHOOL GRADUATION OR GED
COMPLETION.
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@@ii) BE A UNITED STATES CITIZEN AND A RESIDENT OF MICHIGAN ACCORDING TO INSTITUTIONAL
CRITERIA.

(iv) BE AT LEAST A HALF-TIME STUDENT, EARNING LESS THAN 80 SEMESTER OR 120 TERM CREDITS
AT A PARTICIPATING EDUCATIONAL INSTITUTION WITHIN 4 YEARS OF HIGH SCHOOL GRADUATION
OR GED CERTIFICATE COMPLETION.

(v) REQUEST INFORMATION ON FILING A FAFSA.

(B) TO BE ELIGIBLE FOR PHASE II, A PERSON SHALL MEET EITHER OF THE FOLLOWING CRITERIA
IN ADDITION TO THE CRITERIA IN SUBDIVISION (A):

(i) COMPLETE AT LEAST 56 TRANSFERABLE SEMESTER OR 84 TRANSFERABLE TERM CREDITS.

(@) OBTAIN AN ASSOCIATE DEGREE OR CERTIFICATE AT A PARTICIPATING INSTITUTION.

(C) TO BE ELIGIBLE FOR PHASE I OR PHASE II, A PERSON MUST NOT BE INCARCERATED AND MUST
BE FINANCIALLY ELIGIBLE AS DETERMINED BY THE DEPARTMENT. A PERSON IS FINANCIALLY
ELIGIBLE FOR THE TUITION INCENTIVE PROGRAM IF THAT PERSON WAS MEDICAID ELIGIBLE FOR
24 MONTHS WITHIN THE 36 MONTHS BEFORE APPLICATION. CERTIFICATION OF ELIGIBILITY MAY
BEGIN IN THE SIXTH GRADE.

(4) FOR PHASE I, THE DEPARTMENT SHALL PROVIDE PAYMENT ON BEHALF OF A PERSON ELIGIBLE
UNDER SUBSECTION (3). THE DEPARTMENT SHALL REJECT BILLINGS THAT ARE EXCESSIVE OR
OUTSIDE THE GUIDELINES FOR THE TYPE OF EDUCATIONAL INSTITUTION.

(5) FOR PHASE I, ALL OF THE FOLLOWING APPLY:

(A)PAYMENTSFORASSOCIATEDEGREE OR CERTIFICATE PROGRAMS SHALLNOTBEMADEFORMORE
THAN 80 SEMESTER OR 120 TERM CREDITS FOR ANY INDIVIDUAL STUDENT AT ANY PARTICIPATING
INSTITUTION.

(B) FOR PERSONS ENROLLED AT A MICHIGAN COMMUNITY COLLEGE, THE DEPARTMENT SHALL
PAY THE CURRENT IN-DISTRICT TUITION AND MANDATORY FEES. FOR PERSONS RESIDING IN AN AREA
THAT IS NOT INCLUDED IN ANY COMMUNITY COLLEGE DISTRICT, THE OUT-OF-DISTRICT TUITION
RATE MAY BE AUTHORIZED.

(C) FOR PERSONS ENROLLED AT A MICHIGAN PUBLIC UNIVERSITY, THE DEPARTMENT SHALL PAY
LOWER DIVISION RESIDENT TUITION AND MANDATORY FEES FOR THE CURRENT YEAR.

(D) FOR PERSONS ENROLLED AT A MICHIGAN INDEPENDENT, NONPROFIT DEGREE-GRANTING
COLLEGE OR UNIVERSITY, OR A MICHIGAN FEDERAL TRIBALLY CONTROLLED COMMUNITY
COLLEGE, OR FOCUS: HOPE, THE DEPARTMENT SHALL PAY MANDATORY FEES FOR THE CURRENT
YEAR AND A PER-CREDIT PAYMENT THAT DOES NOT EXCEED THE AVERAGE COMMUNITY COLLEGE
IN-DISTRICT PER-CREDIT TUITION RATE AS REPORTED ON AUGUST 1, FOR THE IMMEDIATELY
PRECEDING ACADEMIC YEAR.

(6) A PERSON PARTICIPATING IN PHASE II MAY BE ELIGIBLE FOR ADDITIONAL FUNDS NOT TO
EXCEED $500.00 PER SEMESTER OR $400.00 PER TERM UP TO A MAXIMUM OF $2,000.00 SUBJECT TO THE
FOLLOWING CONDITIONS:

(A) CREDITS ARE EARNED IN A 4-YEAR PROGRAM AT A MICHIGAN DEGREE-GRANTING 4-YEAR
COLLEGE OR UNIVERSITY.

(B) THE TUITION REIMBURSEMENT IS FOR COURSEWORK COMPLETED WITHIN 30 MONTHS OF
COMPLETION OF THE PHASE I REQUIREMENTS.

(7) THE DEPARTMENT SHALL WORK CLOSELY WITH PARTICIPATING INSTITUTIONS TO DEVELOP
AN APPLICATION AND ELIGIBILITY DETERMINATION PROCESS THAT WILL PROVIDE THE HIGHEST
LEVEL OF PARTICIPATION AND ENSURE THAT ALL REQUIREMENTS OF THE PROGRAM ARE MET.

(8) APPLICATIONS FOR THE TUITION INCENTIVE PROGRAM MAY BE APPROVED AT ANY TIME
AFTER THE STUDENT BEGINS THE SIXTH GRADE. IF A DETERMINATION OF FINANCIAL ELIGIBILITY
IS MADE, THAT DETERMINATION IS VALID AS LONG AS THE STUDENT MEETS ALL OTHER PROGRAM
REQUIREMENTS AND CONDITIONS.

(9) EACH INSTITUTION SHALL ENSURE THAT ALL KNOWN AVAILABLE RESTRICTED GRANTS FOR
TUITION AND FEES ARE USED PRIOR TO BILLING THE TUITION INCENTIVE PROGRAM FOR ANY
PORTION OF A STUDENT’S TUITION AND FEES.

(10) THE DEPARTMENT SHALL ENSURE THAT THE TUITION INCENTIVE PROGRAM IS WELL
PUBLICIZED AND THAT ELIGIBLE MEDICAID CLIENTS ARE PROVIDED INFORMATION ON THE
PROGRAM. THE DEPARTMENT SHALL PROVIDE THE NECESSARY FUNDING AND STAFF TO FULLY
OPERATE THE PROGRAM.

SEC. 257. TO ENABLE THE LEGISLATURE AND THE STATE BUDGET DIRECTOR TO EVALUATE THE
APPROPRIATION NEEDS OF HIGHER EDUCATION, EACH INDEPENDENT COLLEGE AND UNIVERSITY
SHALL MAKE AVAILABLE TO THE LEGISLATURE OR STATE BUDGET DIRECTOR, UPON REQUEST, DATA
REGARDING GRANTS FOR THE PRECEDING, CURRENT, AND ENSUING FISCAL YEARS.



1162 JOURNAL OF THE SENATE [May 26, 2011] [No. 47

SEC.258.BY FEBRUARY 15 OF EACH YEAR, THE DEPARTMENT OF TREASURY SHALL SUBMIT A REPORT
TO THE STATE BUDGET DIRECTOR, THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEES
ON HIGHER EDUCATION, AND THE HOUSE AND SENATE FISCAL AGENCIES FOR THE PRECEDING
FISCAL YEAR ON ALL STUDENT FINANCIAL AID PROGRAMS FOR WHICH FUNDS ARE APPROPRIATED
IN SECTION 236. FOR EACH STUDENT FINANCIAL AID PROGRAM, THE REPORT SHALL INCLUDE, BUT
IS NOT LIMITED TO, THE TOTAL NUMBER OF AWARDS PAID IN THE PRECEDING FISCAL YEAR, THE
TOTAL DOLLAR AMOUNT OF THOSE AWARDS, AND THE NUMBER OF STUDENTS RECEIVING AWARDS
AND THE TOTAL AMOUNT OF THOSE AWARDS AT EACH ELIGIBLE POSTSECONDARY INSTITUTION.
TO THE EXTENT INFORMATION IS AVAILABLE, THE REPORT SHALL ALSO INCLUDE INFORMATION
ON THE AVERAGE EXAM PERFORMANCE, HOUSEHOLD INCOME, AND OTHER DEMOGRAPHIC
CHARACTERISTICS OF STUDENTS RECEIVING AWARDS UNDER EACH PROGRAM AND HISTORICAL
INFORMATION ON THE NUMBER OF AWARDS AND TOTAL AWARD AMOUNTS FOR EACH PROGRAM.

SEC. 261. THE UNIVERSITY OF MICHIGAN BIOLOGICAL STATION AT DOUGLAS LAKE IN CHEBOYGAN
COUNTY IS REGARDED AS A UNIQUE RESOURCE AND IS DESIGNATED AS A SPECIAL RESEARCH
RESERVE. IT IS THE INTENT OF THE LEGISLATURE TO PROTECT AND PRESERVE THE UNIQUE LONG-
TERM RESEARCH VALUE AND CAPABILITIES OF THE BIOLOGICAL STATION AREA AND DOUGLAS LAKE.
THE LEGISLATURE FURTHER INTENDS THAT NO STATE PROGRAMS OR POLICIES BE DEVELOPED THAT
WOULD HAVE A DELETERIOUS IMPACT ON THE RESEARCH VALUE OF DOUGLAS LAKE.

SEC. 262. (1) IT IS THE INTENT OF THE LEGISLATURE THAT EACH PUBLIC UNIVERSITY SHALL
DEVELOP POLICIES FOR MINIMIZING THE COST OF TEXTBOOKS AND COURSE MATERIALS USED AT
THE UNIVERSITY WHILE MAINTAINING QUALITY OF EDUCATION AND ACADEMIC FREEDOM. THESE
POLICIES SHOULD REQUIRE ALL OF THE FOLLOWING:

(A) THAT FACULTY MEMBERS SUBMIT LISTS OF REQUIRED TEXTBOOKS AND COURSE MATERIALS
FOR UNIVERSITY REVIEW.

(B) THAT FACULTY MEMBERS CONSIDER THE LEAST COSTLY PRACTICES IN ASSIGNING TEXTBOOKS
AND COURSE MATERIALS, SUCH AS ADOPTING THE LEAST EXPENSIVE EDITION OF A TEXTBOOK
AVAILABLE WHEN EDUCATIONAL CONTENT IS COMPARABLE TO A MORE COSTLY EDITION.

(C) THAT THE UNIVERSITY REVIEW ANY POTENTIAL FINANCIAL CONFLICT OF INTEREST THAT
MAY OCCUR IF A FACULTY MEMBER REQUIRES THE PURCHASE OF ANY TEXTBOOKS OR COURSE
MATERIALS HE OR SHE HAS WRITTEN.

(2) BY FEBRUARY 1, 2012, EACH PUBLIC UNIVERSITY SHALL SUBMIT A REPORT TO THE HOUSE AND
SENATE APPROPRIATIONS SUBCOMMITTEES ON HIGHER EDUCATION AND THE HOUSE AND SENATE
FISCAL AGENCIES ON THE POLICIES DEVELOPED PURSUANT TO THIS SECTION.

SEC. 263. (1) INCLUDED IN THE APPROPRIATION IN SECTION 236 FOR AGRICULTURAL EXPERIMENT
AND COOPERATIVE EXTENSION ACTIVITIES IS $5,628,100.00 FOR PROJECT GREEEN. PROJECT GREEEN
IS INTENDED TO ADDRESS CRITICAL REGULATORY, FOOD SAFETY, ECONOMIC, AND ENVIRONMENTAL
PROBLEMS FACED BY THIS STATE’S PLANT-BASED AGRICULTURE, FORESTRY, AND PROCESSING
INDUSTRIES. “GREEEN” IS AN ACRONYM FOR GENERATING RESEARCH AND EXTENSION TO MEET
ENVIRONMENTAL AND ECONOMIC NEEDS.

(2) THE DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT AND MICHIGAN STATE
UNIVERSITY,IN CONSULTATION WITH AGRICULTURAL COMMODITY GROUPS AND OTHER INTERESTED
PARTIES, SHALL DEVELOP PROJECT GREEEN AND ITS PROGRAM PRIORITIES.

(3) BY SEPTEMBER 30, 2012, MICHIGAN STATE UNIVERSITY SHALL SUBMIT A REPORT TO THE HOUSE
AND SENATE APPROPRIATIONS SUBCOMMITTEES ON AGRICULTURE AND ON HIGHER EDUCATION,
THE HOUSE AND SENATE STANDING COMMITTEES ON AGRICULTURE, THE HOUSE AND SENATE
FISCAL AGENCIES, AND THE STATE BUDGET DIRECTOR FOR THE PRECEDING SCHOOL FISCAL YEAR
REGARDING EXPENDITURES AND PROGRAMMATIC OUTCOMES OF THE AGRICULTURAL EXPERIMENT
STATION AND COOPERATIVE EXTENSION SERVICE. THE REPORT SHALL INCLUDE, BUT IS NOT LIMITED
TO:

(A) TOTAL FUNDS EXPENDED BY THE AGRICULTURAL EXPERIMENT STATION AND COOPERATIVE
EXTENSION SERVICE IDENTIFIED BY STATE, LOCAL, PRIVATE, FEDERAL, AND UNIVERSITY FUND
SOURCES.

(B) THE DOLLAR AMOUNT OF EACH PROJECT GREEEN PROJECT AND A REVIEW OF EACH PROJECT’S
PERFORMANCE AND ACCOMPLISHMENTS.

(C) THE DOLLAR AMOUNT OF EACH BIOECONOMY RESEARCH AND DEVELOPMENT PROJECT AND A
REVIEW OF EACH PROJECT’S PERFORMANCE AND ACCOMPLISHMENTS.

(D) THE DOLLAR AMOUNT AND DESCRIPTION OF ALL OTHER INDIVIDUAL PROGRAMS AND SERVICES
PROVIDED BY THE AGRICULTURAL EXPERIMENT STATION AND COOPERATIVE EXTENSION SERVICE
AND A REVIEW OF EACH PROJECT’S PERFORMANCE AND ACCOMPLISHMENTS.
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(E) THE NUMBER OF BUSINESSES CREATED OR THAT HAD INCREASED EMPLOYMENT AND THE
NUMBER OF PATENTS GENERATED AS A RESULT OF WORK CONDUCTED BY THE AGRICULTURAL
EXPERIMENT STATION AND COOPERATIVE EXTENSION SERVICE.

SEC. 263A. (1) ANNUALLY, IN PARTNERSHIP WITH STAKEHOLDERS OF THE AGRICULTURAL
EXPERIMENT STATION AND COOPERATIVE EXTENSION SERVICE, MICHIGAN STATE UNIVERSITY
SHALL DEVELOP A SET OF RESEARCH AND EXTENSION PRIORITIES. AS A PART OF THIS EFFORT,
MICHIGAN STATE UNIVERSITY AND THE DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT,
INPARTNERSHIP WITH THE AGRICULTURE INDUSTRY, SHALL CONVENE A SUMMIT TO SET PRIORITIES
FOR RESEARCH AND EXTENSION REGARDING PRODUCTION AGRICULTURE.

(2) NOT LATER THAN SEPTEMBER 30, 2012, MICHIGAN STATE UNIVERSITY SHALL SUBMIT A REPORT
TO THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEES ON AGRICULTURE AND ON HIGHER
EDUCATION, THE HOUSE AND SENATE STANDING COMMITTEES ON AGRICULTURE, THE HOUSE AND
SENATE FISCAL AGENCIES, AND THE STATE BUDGET DIRECTOR FOR THE PRECEDING SCHOOL FISCAL
YEAR DETAILING, BUT NOT LIMITED TO:

(A) TOTAL FUNDS EXPENDED BY THE AGRICULTURAL EXPERIMENT STATION AND BY THE
COOPERATIVE EXTENSION SERVICE IDENTIFIED BY STATE, LOCAL, PRIVATE, FEDERAL, AND UNIVER-
SITY FUND SOURCES.

(B) A REVIEW OF MAJOR PROGRAMS WITHIN BOTH THE AGRICULTURAL EXPERIMENT STATION
AND THE COOPERATIVE EXTENSION SERVICE WITH SPECIFIC REFERENCE TO ACCOMPLISHMENTS
AND IMPACTS.

SEC. 264. INCLUDED IN THE APPROPRIATION IN SECTION 236 FOR MICHIGAN STATE UNIVERSITY
IS $80,000.00 FOR THE MICHIGAN FUTURE FARMERS OF AMERICA ASSOCIATION. THIS $80,000.00
APPROPRIATION SHALL NOT SUPPLANT ANY EXISTING SUPPORT THAT MICHIGAN STATE UNIVERSITY
PROVIDES TO THE MICHIGAN FUTURE FARMERS OF AMERICA ASSOCIATION.

SEC. 265. (1) THE AMOUNTS APPROPRIATED IN SECTION 236 FOR PUBLIC UNIVERSITY TUITION
RESTRAINT INCENTIVES SHALL ONLY BE PAID TO A PUBLIC UNIVERSITY THAT CERTIFIES TO THE
STATE BUDGET DIRECTOR BY AUGUST 31, 2011 THAT ITS BOARD DID NOT ADOPT AN INCREASE IN
TUITION AND FEE RATES FOR RESIDENT UNDERGRADUATE STUDENTS AFTER FEBRUARY 1, 2011 FOR
THE 2010-2011 ACADEMIC YEAR AND THAT ITS BOARD WILL NOT ADOPT AN INCREASE IN TUITION AND
FEE RATES FOR RESIDENT UNDERGRADUATE STUDENTS FOR THE 2011-2012 ACADEMIC YEAR THAT IS
GREATER THAN THE CALCULATED AVERAGE OF ANNUAL STATEWIDE CHANGES IN TUITION AND FEE
RATES FOR ACADEMIC YEARS 2006-2007 THROUGH 2010-2011, AS DETERMINED BY THE STATE BUDGET
DIRECTOR. AS USED IN THIS SUBSECTION:

(A) “FEE” MEANS ANY BOARD-AUTHORIZED FEE THAT WILL BE PAID BY MORE THAN 1/2 OF ALL
RESIDENT UNDERGRADUATE STUDENTS AT LEAST ONCE DURING THEIR ENROLLMENT AT A PUBLIC
UNIVERSITY. A UNIVERSITY INCREASING A FEE THAT APPLIES TO A SPECIFIC SUBSET OF STUDENTS
OR COURSES SHALL PROVIDE SUFFICIENT INFORMATION TO PROVE THAT THE INCREASE APPLIED TO
THAT SUBSET WILL NOT CAUSE THE INCREASE IN THE AVERAGE AMOUNT OF BOARD-AUTHORIZED
TOTAL TUITION AND FEES PAID BY RESIDENT UNDERGRADUATE STUDENTS IN THE 2011-2012 ACADEMIC
YEAR TO EXCEED THE LIMIT ESTABLISHED IN THIS SUBSECTION.

(B) “TUITION AND FEE RATE” MEANS THE AVERAGE OF RATES FOR ALL UNDERGRADUATE CLASSES,
BASED ON THE HIGHEST BOARD-AUTHORIZED RATE FOR ANY SEMESTER DURING THE ACADEMIC
YEAR.

(2) THE STATE BUDGET DIRECTOR SHALL IMPLEMENT UNIFORM REPORTING REQUIREMENTS
TO ENSURE THAT A PUBLIC UNIVERSITY RECEIVING AN APPROPRIATION UNDER SECTION 236
HAS SATISFIED THE TUITION RESTRAINT REQUIREMENTS OF THIS SECTION. THE STATE BUDGET
DIRECTOR SHALL HAVE THE SOLE AUTHORITY TO DETERMINE IF A PUBLIC UNIVERSITY HAS MET
THE REQUIREMENTS OF THIS SECTION. INFORMATION REPORTED BY A PUBLIC UNIVERSITY TO THE
STATE BUDGET DIRECTOR UNDER THIS SUBSECTION SHALL ALSO BE REPORTED TO THE HOUSE AND
SENATE APPROPRIATIONS SUBCOMMITTEES ON HIGHER EDUCATION AND THE HOUSE AND SENATE
FISCAL AGENCIES.

(3) IN CONJUNCTION WITH THE UNIFORM REPORTING REQUIREMENTS ESTABLISHED UNDER
SUBJECTION (2), EACH PUBLIC UNIVERSITY SHALL ALSO REPORT THE FOLLOWING INFORMATION TO
THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEES ON HIGHER EDUCATION, THE HOUSE
AND SENATE FISCAL AGENCIES, AND THE STATE BUDGET DIRECTOR BY AUGUST 31, 2011:

(A) ACTUAL FISCAL YEAR 2010-2011 AND BUDGETED FISCAL YEAR 2011-2012 TOTAL GENERAL FUND
TUITION AND FEE REVENUE.

(B) ACTUAL FISCAL YEAR 2010-2011 AND BUDGETED FISCAL YEAR 2011-2012 TOTAL GENERAL FUND
REVENUE.
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(C) ACTUAL FISCAL YEAR 2010-2011 AND BUDGETED FISCAL YEAR 2011-2012 GENERAL FUND
EXPENDITURES FOR STUDENT FINANCIAL AID.

(D) ACTUAL FISCAL YEAR 2010-2011 AND BUDGETED FISCAL YEAR 2011-2012 TOTAL GENERAL FUND
EXPENDITURES.

(E) ACTUAL FISCAL YEAR 2010-2011 AND BUDGETED FISCAL YEAR 2011-2012 TOTAL FISCAL YEAR
EQUATED STUDENT ENROLLMENT.

SEC. 266. IT IS THE INTENT OF THE LEGISLATURE THAT, IN SUBSEQUENT BUDGET YEARS, PUBLIC
UNIVERSITY OPERATIONS FUNDING APPROPRIATED BY THE LEGISLATURE SHALL BE ALLOCATED
TO EACH UNIVERSITY USING A FORMULA DEVELOPED AND ENACTED BY THE LEGISLATURE. SUCH A
FORMULA SHALL INCENT UNIVERSITIES TO PROVIDE, IN A COST-EFFECTIVE AND TIMELY MANNER,
POSTSECONDARY OPPORTUNITIES FOR STUDENTS THAT ARE BOTH ACCESSIBLE AND AFFORDABLE
AND THAT RESULT IN A HIGHLY SKILLED WORKFORCE.

SEC. 267. ALL PUBLIC UNIVERSITIES SHALL SUBMIT THE AMOUNT OF TUITION AND FEES ACTUALLY
CHARGED TO A FULL-TIME RESIDENT UNDERGRADUATE STUDENT FOR ACADEMIC YEAR 2011-2012 AS
PART OF THEIR HIGHER EDUCATION INSTITUTIONAL DATA INVENTORY (HEIDI) DATA BY AUGUST 31,
2011. A PUBLIC UNIVERSITY SHALL REPORT ANY REVISIONS FOR ANY SEMESTER OF THE REPORTED
ACADEMIC YEAR 2011-2012 TUITION AND FEE CHARGES TO HEIDI WITHIN 15 DAYS OF BEING
ADOPTED.

SEC.268. FORTHE FISCAL YEAR ENDING SEPTEMBER 30,2012,IT IS THE INTENT OF THE LEGISLATURE
THAT FUNDS BE ALLOCATED FOR UNFUNDED NORTH AMERICAN INDIAN TUITION WAIVER COSTS
INCURRED BY PUBLIC UNIVERSITIES UNDER 1976 PA 174, MCL 390.1251 TO 390.1253, FROM THE GENERAL
FUND.

SEC. 269. FROM THE AMOUNT APPROPRIATED IN SECTION 236 TO CENTRAL MICHIGAN UNIVERSITY
FOR OPERATIONS, $29,700.00 SHALL BE PAID TO SAGINAW CHIPPEWA TRIBAL COLLEGE FOR THE COSTS
OF WAIVING TUITION FOR NORTH AMERICAN INDIANS UNDER 1976 PA 174, MCL 390.1251 TO 390.1253.

SEC.270. FROM THE AMOUNT APPROPRIATED IN SECTION 236 TO LAKE SUPERIOR STATE UNIVERSITY
FOR OPERATIONS, $100,000.00 SHALL BE PAID TO BAY MILLS COMMUNITY COLLEGE FOR THE COSTS
OF WAIVING TUITION FOR NORTH AMERICAN INDIANS UNDER 1976 PA 174, MCL 390.1251 TO 390.1253.

SEC. 270A. PUBLIC UNIVERSITIES SHALL COORDINATE THEIR PURCHASES OF GOODS AND SERVICES
WHENEVER POSSIBLE. THIS MAY INCLUDE, BUT IS NOT LIMITED TO, GROUP PURCHASES FOR
VEHICLES, UTILITIES, SUPPLIES, ELECTRONIC EQUIPMENT, MAINTENANCE EQUIPMENT, BOOKS, AND
CONTRACTUAL SERVICES. TO THE EXTENT POSSIBLE, THE PUBLIC UNIVERSITIES SHALL USE BOTH
THE “MICHIGAN DELIVERING EXTENDED AGREEMENTS LOCALLY” (MIDEAL) PURCHASING SERVICES
OF THE STATE DEPARTMENT OF TECHNOLOGY, MANAGEMENT, AND BUDGET THAT MAKES STATE
CONTRACTS AVAILABLE TO LOCAL UNITS OF GOVERNMENT, COLLEGES, AND UNIVERSITIES AND
THE PURCHASING SERVICES AVAILABLE THROUGH THE STATE’S MEMBERSHIP IN THE MIDWESTERN
HIGHER EDUCATION COMPACT (MHEC). NOT LATER THAN JANUARY 1 OF EACH YEAR, THE PRESIDENTS
COUNCIL, STATE UNIVERSITIES OF MICHIGAN SHALL SUBMIT TO THE MEMBERS OF THE HOUSE
AND SENATE APPROPRIATIONS SUBCOMMITTEES ON HIGHER EDUCATION, THE HOUSE AND SENATE
FISCAL AGENCIES, AND THE STATE BUDGET DIRECTOR A REPORT ON GROUP OR POOLED PURCHASES
AND THE SAVINGS ACHIEVED BY THE PUBLIC UNIVERSITIES IN THE PREVIOUS FISCAL YEAR.

SEC. 271. BY FEBRUARY 15, 2012, EACH PUBLIC UNIVERSITY RECEIVING FUNDS IN SECTION 236
SHALL SUBMIT A REPORT TO THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEES ON
HIGHER EDUCATION, THE HOUSE AND SENATE FISCAL AGENCIES, AND THE STATE BUDGET DIRECTOR
REGARDING ACADEMIC PROGRAM ACCREDITATION. THE REPORT SHALL INCLUDE A LIST OF
ALL INDIVIDUALLY ACCREDITED ACADEMIC PROGRAMS AT THE UNIVERSITY, THE ASSOCIATED
ACCREDITING BODIES, AND THE TIME PERIODS FOR WHICH EACH ACCREDITATION IS VALID, AS
WELL AS AN ACCOUNTING OF ALL FEES, DUES, AND OTHER DIRECT EXPENDITURES MADE BY THE
UNIVERSITY FOR EACH PROGRAM ACCREDITATION PROCESS CONDUCTED IN THE PRIOR YEAR.
EXPENDITURE DATA MAY BE REPORTED ON EITHER A CALENDAR YEAR OR FISCAL YEAR BASIS.

SEC. 272. BY FEBRUARY 15, 2012, EACH PUBLIC UNIVERSITY RECEIVING FUNDS UNDER SECTION 236
SHALL SUBMIT A REPORT TO THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEES ON
HIGHER EDUCATION, THE HOUSE AND SENATE FISCAL AGENCIES, AND THE STATE BUDGET DIRECTOR
REGARDING THE REJECTION OF TRANSFER CREDITS BY THE UNIVERSITY IN THE PRIOR YEAR.
THE REPORT SHALL INCLUDE INFORMATION ON THE NUMBER OF CREDITS EARNED BY INCOMING
STUDENTS AT OTHER POSTSECONDARY INSTITUTIONS, WITH THE EQUIVALENT OF A LETTER GRADE
OF C OR HIGHER, THAT WERE REJECTED BY THE UNIVERSITY FOR TRANSFER, REPORTED BY BOTH
ACADEMIC PROGRAM AREA AND PRIOR INSTITUTION, ALONG WITH EXPLANATORY INFORMATION
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REGARDING THE RATIONALE FOR THE REJECTION OF THE CREDITS. DATA MAY BE REPORTED ON
EITHER AN ACADEMIC OR CALENDAR YEAR BASIS.

SEC. 273. IT IS THE INTENT OF THE LEGISLATURE THAT EACH PUBLIC UNIVERSITY SHALL SUBMIT
A REPORT TO THE HOUSE AND SENATE APPROPRIATIONS COMMITTEES, THE HOUSE AND SENATE
FISCAL AGENCIES, AND THE STATE BUDGET DIRECTOR BY OCTOBER 15, 2011, ON THE UNIVERSITY’S
EFFORTS TO ACCOMMODATE THE SINCERELY HELD RELIGIOUS BELIEFS OF STUDENTS ENROLLED IN
ACCREDITED COUNSELING DEGREE PROGRAMS AT THE UNIVERSITY.

SEC. 274. IT IS THE INTENT OF THE LEGISLATURE THAT EACH PUBLIC UNIVERSITY THAT HAS
RECEIVED A DONATION OF HUMAN EMBRYOS THAT IS SUBJECT TO SECTION 27 OF ARTICLE I OF
THE STATE CONSTITUTION OF 1963, OR THAT IS CONDUCTING ONGOING RESEARCH USING HUMAN
EMBRYONIC STEM CELLS DERIVED FROM DONATED HUMAN EMBRYOS PURSUANT TO SECTION 27
OF ARTICLE I OF THE STATE CONSTITUTION OF 1963, SHALL SUBMIT A REPORT TO THE DIRECTOR
OF THE DEPARTMENT OF COMMUNITY HEALTH BY DECEMBER 1, 2011 THAT INCLUDES ALL OF THE
FOLLOWING:

(A) THE NUMBER OF HUMAN EMBRYOS AND THE NUMBER OF HUMAN EMBRYO STEM CELL LINES
RECEIVED BY THE UNIVERSITY DURING FISCAL YEAR 2010-2011.

(B) THE NUMBER OF HUMAN EMBRYOS UTILIZED FOR RESEARCH PURPOSES DURING FISCAL
YEAR 2010-2011.

(C) THE NUMBER OF HUMAN EMBRYO STEM CELL LINES CREATED FROM THE EMBRYOS RECEIVED
DURING FISCAL YEAR 2010-2011.

(D) THE NUMBER OF DONATED HUMAN EMBRYOS BEING HELD IN STORAGE BY THE UNIVERSITY AS
OF SEPTEMBER 30, 2011.

(E) THE NUMBER OF RESEARCH PROJECTS USING HUMAN EMBRYONIC STEM CELLS DERIVED FROM
DONATED EMBRYOS BEING CONDUCTED BY THE UNIVERSITY.

SEC.274A.(1) ITIS THE INTENT OF THE LEGISLATURE THAT A PUBLIC UNIVERSITY RECEIVING FUNDS
IN SECTION 236 NOT PROVIDE HEALTH INSURANCE OR OTHER FRINGE BENEFITS FOR ANY ADULT
CORESIDENT OF AN EMPLOYEE OF THE UNIVERSITY WHO IS NOT MARRIED TO OR A DEPENDENT OF
THAT EMPLOYEE OR FOR ANY DEPENDENT OF SUCH AN ADULT CORESIDENT.

(2) IT IS THE INTENT OF THE LEGISLATURE THAT EACH PUBLIC UNIVERSITY RECEIVING FUNDS IN
SECTION 236 SUBMIT A REPORT BY DECEMBER 1, 2011 TO THE HOUSE AND SENATE APPROPRIATIONS
SUBCOMMITTEES ON HIGHER EDUCATION, THE HOUSE AND SENATE FISCAL AGENCIES, AND THE
STATE BUDGET DIRECTOR CONTAINING THE NUMBER OF INDIVIDUALS DESCRIBED IN SUBSECTION (1)
WHO RECEIVED HEALTH INSURANCE OR OTHER FRINGE BENEFITS PROVIDED BY THE UNIVERSITY
IN FISCAL YEAR 2010-2011 AND THE COST TO THE UNIVERSITY OF PROVIDING THOSE BENEFITS.

SEC. 275. (1) IT IS THE INTENT OF THE LEGISLATURE THAT EACH PUBLIC UNIVERSITY RECEIVING
AN APPROPRIATION IN SECTION 236 DO ALL OF THE FOLLOWING:

(A) MEET THE PROVISIONS OF SECTION 5003 OF THE POST-911 VETERANS EDUCATIONAL
ASSISTANCE ACT OF 2008, TITLE V OF PUBLIC LAW 110-252,38 USC 3301 TO 3324, INCLUDING VOLUNTARY
PARTICIPATION IN THE YELLOW RIBBON GI EDUCATION ENHANCEMENT PROGRAM ESTABLISHED IN
THAT ACT IN 38 USC 3317. BY OCTOBER 1 OF EACH YEAR, EACH PUBLIC UNIVERSITY SHALL REPORT
TO THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEES ON HIGHER EDUCATION, THE HOUSE
AND SENATE FISCAL AGENCIES, AND THE PRESIDENTS COUNCIL, STATE UNIVERSITIES OF MICHIGAN
ON WHETHER OR NOT IT HAS CHOSEN TO PARTICIPATE IN THE YELLOW RIBBON GI EDUCATION
ENHANCEMENT PROGRAM. IF AT ANY TIME DURING THE FISCAL YEAR A UNIVERSITY PARTICIPATING
IN THE YELLOW RIBBON PROGRAM CHOOSES TO LEAVE THE YELLOW RIBBON PROGRAM, IT SHALL
NOTIFY THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEES ON HIGHER EDUCATION, THE
HOUSE AND SENATE FISCAL AGENCIES, AND THE PRESIDENTS COUNCIL, STATE UNIVERSITIES OF
MICHIGAN.

(B) ESTABLISH AN ON-CAMPUS VETERANS’ LIAISON TO PROVIDE INFORMATION AND ASSISTANCE
TO ALL STUDENT VETERANS.

(C) PROVIDE FLEXIBLE ENROLLMENT APPLICATION DEADLINES FOR ALL VETERANS.

(D) INCLUDE IN ITS ADMISSION APPLICATION PROCESS A SPECIFIC QUESTION AS TO WHETHER AN
APPLICANT FOR ADMISSION IS A VETERAN, AN ACTIVE MEMBER OF THE MILITARY, A MEMBER OF
THE NATIONAL GUARD OR MILITARY RESERVES, OR THE SPOUSE OR DEPENDENT OF A VETERAN,
ACTIVE MEMBER OF THE MILITARY, OR MEMBER OF THE NATIONAL GUARD OR MILITARY RESERVES,
IN ORDER TO MORE QUICKLY IDENTIFY POTENTIAL EDUCATIONAL ASSISTANCE AVAILABLE TO THAT
APPLICANT.
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(2) ASUSED IN THIS SECTION, “VETERAN” MEANS AN HONORABLY DISCHARGED VETERAN ENTITLED
TO EDUCATIONAL ASSISTANCE UNDER THE PROVISIONS OF SECTION 5003 OF THE POST-911 VETERANS
EDUCATIONAL ASSISTANCE ACT OF 2008, TITLE V OF PUBLIC LAW 110-252, 38 USC 3301 TO 3324.

SEC. 275A. FUNDS APPROPRIATED IN SECTION 236 SHALL NOT BE USED TO PAY FOR THE CONSTRUC-
TION OR MAINTENANCE OF A SELF-LIQUIDATING PROJECT. A PUBLIC UNIVERSITY SHALL
COMPLY WITH THE CURRENT USE AND FINANCE REQUIREMENTS OF THE JOINT CAPITAL OUTLAY
SUBCOMMITTEE (JCOS) FOR ANY CONSTRUCTION, RENOVATION, OR OTHER CAPITAL OUTLAY
PROJECTS PURSUANT TO JCOS POLICY. THE APPROPRIATION IN SECTION 236 FOR A PUBLIC
UNIVERSITY THAT FAILS TO COMPLY WITH JCOS REPORTING REQUIREMENTS SHALL BE REDUCED
BY 1% FOR EACH VIOLATION.

SEC. 276. (1) INCLUDED IN THE APPROPRIATION FOR EACH PUBLIC UNIVERSITY IN SECTION 236
IS FUNDING FOR THE MARTIN LUTHER KING, JR. - CESAR CHAVEZ - ROSA PARKS FUTURE FACULTY
PROGRAM THAT IS INTENDED TO INCREASE THE POOL OF ACADEMICALLY OR ECONOMICALLY
DISADVANTAGED CANDIDATES PURSUING FACULTY TEACHING CAREERS IN POSTSECONDARY
EDUCATION. PREFERENCE MAY NOT BE GIVEN TO APPLICANTS ON THE BASIS OF RACE, COLOR,
ETHNICITY, GENDER, OR NATIONAL ORIGIN. INSTITUTIONS SHOULD ENCOURAGE APPLICATIONS
FROM APPLICANTS WHO WOULD OTHERWISE NOT ADEQUATELY BE REPRESENTED IN THE GRADUATE
STUDENT AND FACULTY POPULATIONS. EACH PUBLIC UNIVERSITY SHALL APPLY THE PERCENTAGE
CHANGE APPLICABLE TO EVERY PUBLIC UNIVERSITY IN THE CALCULATION OF APPROPRIATIONS IN
SECTION 236 TO THE AMOUNT OF FUNDS ALLOCATED TO THE FUTURE FACULTY PROGRAM.

(2) THE PROGRAM SHALL BE ADMINISTERED BY EACH PUBLIC UNIVERSITY IN A MANNER
PRESCRIBED BY THE WORKFORCE DEVELOPMENT AGENCY. THE WORKFORCE DEVELOPMENT
AGENCY SHALL USE A GOOD FAITH EFFORT STANDARD TO EVALUATE WHETHER A FELLOWSHIP IS
IN DEFAULT.

SEC. 277. (1) INCLUDED IN THE APPROPRIATION FOR EACH PUBLIC UNIVERSITY IN SECTION 236
IS FUNDING FOR THE MARTIN LUTHER KING, JR. - CESAR CHAVEZ - ROSA PARKS COLLEGE DAY
PROGRAM THAT IS INTENDED TO INTRODUCE ACADEMICALLY OR ECONOMICALLY DISADVANTAGED
SCHOOLCHILDREN TO THE POTENTIAL OF A COLLEGE EDUCATION. PREFERENCE MAY NOT BE GIVEN
TO PARTICIPANTS ON THE BASIS OF RACE, COLOR, ETHNICITY, GENDER, OR NATIONAL ORIGIN.
PUBLIC UNIVERSITIES SHOULD ENCOURAGE PARTICIPATION FROM THOSE WHO WOULD OTHERWISE
NOT ADEQUATELY BE REPRESENTED IN THE STUDENT POPULATION.

(2) INDIVIDUAL PROGRAM PLANS OF EACH PUBLIC UNIVERSITY SHALL INCLUDE A BUDGET OF
EQUAL CONTRIBUTIONS FROM THIS PROGRAM, THE PARTICIPATING PUBLIC UNIVERSITY, THE
PARTICIPATING SCHOOL DISTRICT, AND THE PARTICIPATING INDEPENDENT DEGREE-GRANTING
COLLEGE. COLLEGE DAY FUNDS SHALL NOT BE EXPENDED TO COVER INDIRECT COSTS. NOT MORE
THAN 20% OF THE UNIVERSITY MATCH SHALL BE ATTRIBUTABLE TO INDIRECT COSTS. EACH PUBLIC
UNIVERSITY SHALL APPLY THE PERCENTAGE CHANGE APPLICABLE TO EVERY PUBLIC UNIVERSITY
IN THE CALCULATION OF APPROPRIATIONS IN SECTION 236 TO THE AMOUNT OF FUNDS ALLOCATED
TO THE COLLEGE DAY PROGRAM.

(3) THE PROGRAM DESCRIBED IN THIS SECTION SHALL BE ADMINISTERED BY EACH PUBLIC
UNIVERSITY IN A MANNER PRESCRIBED BY THE WORKFORCE DEVELOPMENT AGENCY.

SEC. 278. (1) INCLUDED IN SECTION 236 IS FUNDING FOR THE MARTIN LUTHER KING, JR. - CESAR
CHAVEZ - ROSA PARKS SELECT STUDENT SUPPORT SERVICES PROGRAM FOR DEVELOPING
ACADEMICALLY OR ECONOMICALLY DISADVANTAGED STUDENT RETENTION PROGRAMS FOR 4-YEAR
PUBLIC AND INDEPENDENT EDUCATIONAL INSTITUTIONS IN THIS STATE. PREFERENCE MAY NOT BE
GIVEN TO PARTICIPANTS ON THE BASIS OF RACE, COLOR, ETHNICITY, GENDER, OR NATIONAL ORIGIN.
INSTITUTIONS SHOULD ENCOURAGE PARTICIPATION FROM THOSE WHO WOULD OTHERWISE NOT
ADEQUATELY BE REPRESENTED IN THE STUDENT POPULATION.

(2) AN AWARD MADE UNDER THIS PROGRAM TO ANY 1 INSTITUTION SHALL NOT BE GREATER THAN
$150,000.00, AND THE AMOUNT AWARDED SHALL BE MATCHED ON A 70% STATE, 30% COLLEGE OR
UNIVERSITY BASIS.

(3) THE PROGRAM DESCRIBED IN THIS SECTION SHALL BE ADMINISTERED BY THE WORKFORCE
DEVELOPMENT AGENCY.

SEC. 279. (1) INCLUDED IN SECTION 236 IS FUNDING FOR THE MARTIN LUTHER KING, JR. - CESAR
CHAVEZ - ROSA PARKS COLLEGE/UNIVERSITY PARTNERSHIP PROGRAM BETWEEN 4-YEAR PUBLIC
AND INDEPENDENT COLLEGES AND UNIVERSITIES AND PUBLIC COMMUNITY COLLEGES, WHICH IS
INTENDED TO INCREASE THE NUMBER OF ACADEMICALLY OR ECONOMICALLY DISADVANTAGED
STUDENTS WHO TRANSFER FROM COMMUNITY COLLEGES INTO BACCALAUREATE PROGRAMS.
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PREFERENCE MAY NOT BE GIVEN TO PARTICIPANTS ON THE BASIS OF RACE, COLOR, ETHNICITY,
GENDER, OR NATIONAL ORIGIN. INSTITUTIONS SHOULD ENCOURAGE PARTICIPATION FROM THOSE
WHO WOULD OTHERWISE NOT ADEQUATELY BE REPRESENTED IN THE TRANSFER STUDENT
POPULATION.

(2) THE GRANTS SHALL BE MADE UNDER THE PROGRAM DESCRIBED IN THIS SECTION TO MICHIGAN
PUBLIC AND INDEPENDENT COLLEGES AND UNIVERSITIES. AN AWARD TO ANY 1 INSTITUTION SHALL
NOT BE GREATER THAN $150,000.00, AND THE AMOUNT AWARDED SHALL BE MATCHED ON A 70% STATE,
30% COLLEGE OR UNIVERSITY BASIS.

(3) THE PROGRAM DESCRIBED IN THIS SECTION SHALL BE ADMINISTERED BY THE WORKFORCE
DEVELOPMENT AGENCY.

SEC. 280. (1) INCLUDED IN THE APPROPRIATION FOR EACH PUBLIC UNIVERSITY IN SECTION 236 IS
FUNDING FOR THE MARTIN LUTHER KING, JR. - CESAR CHAVEZ - ROSA PARKS VISITING PROFESSORS
PROGRAM WHICH IS INTENDED TO INCREASE THE NUMBER OF INSTRUCTORS IN THE CLASSROOM
TO PROVIDE ROLE MODELS FOR ACADEMICALLY OR ECONOMICALLY DISADVANTAGED STUDENTS.
PREFERENCE MAY NOT BE GIVEN TO PARTICIPANTS ON THE BASIS OF RACE, COLOR, ETHNICITY,
GENDER, OR NATIONAL ORIGIN. PUBLIC UNIVERSITIES SHOULD ENCOURAGE PARTICIPATION
FROM THOSE WHO WOULD OTHERWISE NOT ADEQUATELY BE REPRESENTED IN THE STUDENT
POPULATION.

(2) THE PROGRAM DESCRIBED IN THIS SECTION SHALL BE ADMINISTERED BY THE WORKFORCE
DEVELOPMENT AGENCY.

SEC. 281. (1) INCLUDED IN THE APPROPRIATION IN SECTION 236 IS FUNDING UNDER THE MARTIN
LUTHER KING, JR. - CESAR CHAVEZ - ROSA PARKS INITIATIVE FOR THE MORRIS HOOD, JR. EDUCATOR
DEVELOPMENT PROGRAM WHICH IS INTENDED TO INCREASE THE NUMBER OF ACADEMICALLY
OR ECONOMICALLY DISADVANTAGED STUDENTS WHO ENROLL IN AND COMPLETE K-12 TEACHER
EDUCATION PROGRAMS AT THE BACCALAUREATE LEVEL. PREFERENCE MAY NOT BE GIVEN TO
PARTICIPANTS ON THE BASIS OF RACE, COLOR, ETHNICITY, GENDER, OR NATIONAL ORIGIN.
INSTITUTIONS SHOULD ENCOURAGE PARTICIPATION FROM THOSE WHO WOULD OTHERWISE NOT
ADEQUATELY BE REPRESENTED IN THE TEACHER EDUCATION STUDENT POPULATION.

(2) THE PROGRAM DESCRIBED IN THIS SECTION SHALL BE ADMINISTERED BY EACH STATE-
APPROVED TEACHER EDUCATION INSTITUTION IN A MANNER PRESCRIBED BY THE WORKFORCE
DEVELOPMENT AGENCY.

(3) APPROVED TEACHER EDUCATION INSTITUTIONS MAY AND ARE ENCOURAGED TO USE STUDENT
SUPPORT SERVICES FUNDING IN COORDINATION WITH THE MORRIS HOOD, JR. FUNDING TO ACHIEVE
THE GOALS OF THE PROGRAM DESCRIBED IN THIS SECTION.

SEC. 282. EACH INSTITUTION RECEIVING FUNDS UNDER SECTION 278, 279, OR 281 SHALL NOTIFY THE
WORKFORCE DEVELOPMENT AGENCY BY APRIL 15, 2012 AS TO WHETHER IT WILL EXPEND BY THE
END OF ITS FISCAL YEAR THE FUNDS RECEIVED UNDER SECTION 278, 279, OR 281. NOTWITHSTANDING
THE AWARD LIMITATIONS IN SECTIONS 278 AND 279, THE AMOUNT OF FUNDING REPORTED AS NOT
BEING EXPENDED WILL BE REALLOCATED TO THE INSTITUTIONS THAT INTEND TO EXPEND ALL
FUNDING RECEIVED UNDER SECTION 278, 279, OR 281.

SEC. 283. (1) FROM THE AMOUNT APPROPRIATED IN SECTION 236, THE PUBLIC UNIVERSITIES SHALL
SYSTEMATICALLY INFORM MICHIGAN HIGH SCHOOLS REGARDING THE ACADEMIC STATUS OF
STUDENTS FROM EACH HIGH SCHOOL IN A MANNER PRESCRIBED BY THE PRESIDENTS COUNCIL,
STATE UNIVERSITIES OF MICHIGAN IN COOPERATION WITH THE MICHIGAN ASSOCIATION OF
SECONDARY SCHOOL PRINCIPALS.

(2) THE MICHIGAN HIGH SCHOOLS SHALL SYSTEMATICALLY INFORM THE PUBLIC UNIVERSITIES
ABOUT THE USE OF INFORMATION RECEIVED UNDER THIS SECTION IN A MANNER PRESCRIBED BY
THE MICHIGAN ASSOCIATION OF SECONDARY SCHOOL PRINCIPALS IN COOPERATION WITH THE
PRESIDENTS COUNCIL, STATE UNIVERSITIES OF MICHIGAN.

SEC. 284. FROM THE AMOUNT APPROPRIATED IN SECTION 236, THE PUBLIC UNIVERSITIES SHALL
INFORM MICHIGAN COMMUNITY COLLEGES REGARDING THE ACADEMIC STATUS OF COMMUNITY
COLLEGE TRANSFER STUDENTS IN A MANNER PRESCRIBED BY THE PRESIDENTS COUNCIL, STATE
UNIVERSITIES OF MICHIGAN IN COOPERATION WITH THE MICHIGAN COMMUNITY COLLEGE
ASSOCIATION.

SEC. 285. PUBLIC UNIVERSITIES SHALL WORK WITH THE STATE COMMUNITY COLLEGES TO
ENCOURAGE THE TRANSFER OF STUDENTS FROM THE COMMUNITY COLLEGES TO THE PUBLIC
UNIVERSITIES AND TO FACILITATE THE TRANSFER OF CREDITS FROM THE COMMUNITY COLLEGES
TO THE PUBLIC UNIVERSITIES.
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SEC. 286. IT IS THE INTENT OF THE LEGISLATURE THAT PUBLIC UNIVERSITIES WORK WITH
COMMUNITY COLLEGES IN THE STATE TO IMPLEMENT STATEWIDE REVERSE TRANSFER AGREE-
MENTS TO INCREASE THE NUMBER OF STUDENTS THAT ARE AWARDED CREDENTIALS OF VALUE
UPON COMPLETION OF THE NECESSARY CREDITS. IN DOING SO, THE INSTITUTIONS SHOULD WORK
COLLABORATIVELY AND COOPERATIVELY TO REMOVE ADMINISTRATIVE BARRIERS THAT RESULT
IN UNDERSTATING THE ACADEMIC ATTAINMENT OF MICHIGAN’S CITIZENS. IT IS THE INTENT OF
THE LEGISLATURE THAT BY AUGUST 1, 2012, STATEWIDE AGREEMENTS ARE IN PLACE BETWEEN
COMMUNITY COLLEGES AND PUBLIC UNIVERSITIES THAT ENABLE STUDENTS WHO HAVE EARNED A
SIGNIFICANT NUMBER OF CREDITS AT A COMMUNITY COLLEGE AND TRANSFER TO A BACCALAURE-
ATE GRANTING INSTITUTION BEFORE COMPLETING A DEGREE TO TRANSFER THE CREDITS EARNED
AT THE BACCALAUREATE INSTITUTION BACK TO THE COMMUNITY COLLEGE IN ORDER TO BE
AWARDED A CREDENTIAL OF VALUE.

SEC. 289. (1) THE AUDITOR GENERAL SHALL REVIEW HIGHER EDUCATION INSTITUTIONAL DATA
INVENTORY (HEIDI) ENROLLMENT DATA SUBMITTED BY ALL PUBLIC UNIVERSITIES AND MAY
PERFORM AUDITS OF SELECTED PUBLIC UNIVERSITIES IF DETERMINED NECESSARY. THE REVIEW
AND AUDITS SHALL BE BASED UPON THE DEFINITIONS, REQUIREMENTS, AND UNIFORM REPORTING
CATEGORIES ESTABLISHED BY THE STATE BUDGET DIRECTOR IN CONSULTATION WITH THE HEIDI
ADVISORY COMMITTEE. THE AUDITOR GENERAL SHALL SUBMIT A REPORT OF FINDINGS TO THE
HOUSE AND SENATE APPROPRIATIONS COMMITTEES AND THE STATE BUDGET DIRECTOR NO LATER
THAN JULY 1, 2012.

(2) STUDENT CREDIT HOURS REPORTS SHALL NOT INCLUDE THE FOLLOWING:

(A) STUDENT CREDIT HOURS GENERATED THROUGH INSTRUCTIONAL ACTIVITY BY FACULTY OR
STAFF IN CLASSROOMS LOCATED OUTSIDE MICHIGAN, WITH THE EXCEPTION OF INSTRUCTIONAL
ACTIVITY RELATED TO STUDY-ABROAD PROGRAMS OR FIELD PROGRAMS.

(B) STUDENT CREDIT HOURS GENERATED THROUGH DISTANCE LEARNING INSTRUCTION FOR
STUDENTS NOT ELIGIBLE FOR THE PUBLIC UNIVERSITY’S IN-STATE MAIN CAMPUS RESIDENT TUITION
RATE. HOWEVER, IN INSTANCES WHERE A STUDENT IS ENROLLED IN DISTANCE EDUCATION AND
NON-DISTANCE EDUCATION CREDIT HOURS IN A GIVEN TERM AND THE STUDENT’S NON-DISTANCE
EDUCATION ENROLLMENT IS AT A CAMPUS OR SITE LOCATED WITHIN MICHIGAN, STUDENT CREDIT
HOURS PER THE STUDENT’S ELIGIBILITY FOR IN-STATE OR OUT-OF-STATE TUITION RATES MAY BE
REPORTED.

(C) STUDENT CREDIT HOURS GENERATED THROUGH CREDIT BY EXAMINATION.

(D) STUDENT CREDIT HOURS GENERATED THROUGH INMATE PRISON PROGRAMS REGARDLESS OF
TEACHING LOCATION.

(E) STUDENT CREDIT HOURS GENERATED IN NEW DEGREE PROGRAMS AFTER JANUARY 1, 1975, THAT
HAVE NOT BEEN SPECIFICALLY AUTHORIZED FOR FUNDING BY THE LEGISLATURE, EXCEPT SPIN-OFF
PROGRAMS CONVERTED FROM EXISTING CORE PROGRAMS THAT DO ALL OF THE FOLLOWING:

(@) REPRESENT NEW OPTIONS, FIELDS, OR CONCENTRATIONS WITHIN EXISTING PROGRAMS.

(@i)) ARE CONSISTENT WITH THE CURRENT INSTITUTIONAL ROLE AND MISSION.

(#ii) ARE ACCOMMODATED WITHIN THE CONTINUING FUNDING BASE OF THE PUBLIC UNIVERSITY.

@iv) DO NOT REQUIRE A NEW DEGREE LEVEL BEYOND THAT WHICH THE PUBLIC UNIVERSITY IS
CURRENTLY AUTHORIZED TO GRANT WITHIN THAT DISCIPLINE OR FIELD.

(v) DO NOT REQUIRE FUNDING FROM THE STATE OTHER THAN THAT PROVIDED BY THE STUDENT
CREDIT HOURS GENERATED WITHIN THE PROGRAM, EITHER BEFORE PROGRAM INITIATION OR
WITHIN THE FIRST 3 YEARS OF PROGRAM OPERATION.

(3) THE AUDITOR GENERAL SHALL PERIODICALLY AUDIT HIGHER EDUCATION INSTITUTIONAL
DATA INVENTORY (HEIDI) DATA AS SUBMITTED BY THE PUBLIC UNIVERSITIES FOR COMPLIANCE
WITH THE DEFINITIONS ESTABLISHED BY THE STATE BUDGET DIRECTOR IN CONSULTATION WITH
THE HEIDI ADVISORY COMMITTEE FOR THE HEIDI DATABASE.

(4) “DISTANCE LEARNING INSTRUCTION” AS USED IN SUBSECTION (2) MEANS INSTRUCTION THAT
OCCURS SOLELY IN OTHER THAN A TRADITIONAL CLASSROOM SETTING WHERE THE STUDENT
AND INSTRUCTOR ARE IN THE SAME PHYSICAL LOCATION AND FOR WHICH A STUDENT RECEIVES
COURSE CREDITS AND IS CHARGED TUITION AND FEES. EXAMPLES OF DISTANCE LEARNING
INSTRUCTION ARE INSTRUCTION DELIVERED SOLELY THROUGH THE INTERNET, CABLE TELEVISION,
TELECONFERENCE, OR MAIL.

SEC.290.(1) PURSUANT TO SECTION 289(2)(E), PUBLIC UNIVERSITIES MAY ESTABLISH THE FOLLOWING
DEGREE PROGRAMS:

(A) BACHELOR’S DEGREE PROGRAMS:

CENTRAL MICHIGAN UNIVERSITY, ATHLETIC TRAINING, B.S.A.T.
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GRAND VALLEY STATE UNIVERSITY, COMPREHENSIVE SCIENCE AND ARTS FOR TEACHING (CSAT),
B.A./B.S.

NORTHERN MICHIGAN UNIVERSITY, FISHERIES AND WILDLIFE MANAGEMENT, B.S.
NORTHERN MICHIGAN UNIVERSITY, GERMAN STUDIES, BACCALAUREATE

OAKLAND UNIVERSITY, BACHELOR OF LIBERAL STUDIES, B.A.

UNIVERSITY OF MICHIGAN-DEARBORN, BIO-ENGINEERING, B.S.E.

UNIVERSITY OF MICHIGAN-DEARBORN, INTEGRATED SCIENCE, B.S.

UNIVERSITY OF MICHIGAN-FLINT, ECONOMICS, B.S.

UNIVERSITY OF MICHIGAN-FLINT, ENERGY AND SUSTAINABLE SYSTEMS, B.S.

UNIVERSITY OF MICHIGAN-FLINT, ENGLISH WITH A SPECIALIZATION IN LINGUISTICS, B.A.
WAYNE STATE UNIVERSITY, ASTRONOMY, B.A.

WAYNE STATE UNIVERSITY, BIOMEDICAL ENGINEERING, B.S.

(B) MASTER’S DEGREE PROGRAMS:
EASTERN MICHIGAN UNIVERSITY, TEACHING - SECONDARY MATHEMATICS, M.A.
MICHIGAN STATE UNIVERSITY, EDUCATION FOR THE HEALTH PROFESSIONS, M.A.
MICHIGAN STATE UNIVERSITY, MARKETING RESEARCH, M.S.
OAKLAND UNIVERSITY, CLINICAL NURSE LEADERSHIP, M.S.N
OAKLAND UNIVERSITY, MASTER OF ARTS COMMUNICATION, M.A.C
OAKLAND UNIVERSITY, MECHATRONICS, M.S.
UNIVERSITY OF MICHIGAN-ANN ARBOR, ORAL AND MAXILLOFACIAL PATHOLOGY PROGRAM, M.S.
UNIVERSITY OF MICHIGAN-FLINT, MASTER OF PUBLIC HEALTH, M.P.H.
WAYNE STATE UNIVERSITY, ELECTRIC-DRIVE VEHICLE ENGINEERING, M.S.
WESTERN MICHIGAN UNIVERSITY, ENGINEERING (CHEMICAL), M.S.

(C) DOCTORAL DEGREE PROGRAMS:
CENTRAL MICHIGAN UNIVERSITY, DOCTOR OF MEDICINE, M.D.
MICHIGAN TECHNOLOGICAL UNIVERSITY, ENVIRONMENTAL AND ENERGY POLICY, PH.D.
MICHIGAN TECHNOLOGICAL UNIVERSITY, GEOPHYSICS, PH.D.
OAKLAND UNIVERSITY, DOCTOR OF MEDICINE, M.D.
UNIVERSITY OF MICHIGAN-ANN ARBOR, DOCTOR OF NURSING PRACTICE, D.N.P.
UNIVERSITY OF MICHIGAN-ANN ARBOR, DOCTORAL DEGREE GRANTING PROGRAM IN CANCER
BIOLOGY, DOCTORAL
UNIVERSITY OF MICHIGAN-DEARBORN, EDUCATION SPECIALIST, ED.S.
UNIVERSITY OF MICHIGAN-FLINT, DOCTOR OF ANESTHESIA PRACTICE, DR.A.P.
UNIVERSITY OF MICHIGAN-FLINT, DOCTOR OF OCCUPATIONAL THERAPY, DR.O.T.
WESTERN MICHIGAN UNIVERSITY, ENGINEERING AND APPLIED SCIENCES, PH.D.

(2) THE LISTING OF DEGREE PROGRAMS IN SUBSECTION (1) DOES NOT CONSTITUTE LEGISLATIVE
INTENT TO PROVIDE ADDITIONAL DOLLARS FOR THOSE PROGRAMS.

(3) WHEN SUBMITTING THE LISTING OF NEW DEGREE PROGRAMS FOR PURPOSES OF SEC-
TION 289(2)(E), THE PRESIDENTS COUNCIL OF STATE UNIVERSITIES SHALL ALSO PROVIDE A LISTING
OF DEGREE PROGRAMS THAT INSTITUTIONS OF HIGHER EDUCATION WILL NO LONGER OFFER IN
SUBSEQUENT ACADEMIC YEARS.

SEC. 291. THE AUDITOR GENERAL MAY CONDUCT PERFORMANCE AUDITS OF PUBLIC UNIVERSITIES
RECEIVING FUNDS IN SECTION 236 DURING THE FISCAL YEAR ENDING SEPTEMBER 30, 2012 AS THE
AUDITOR GENERAL CONSIDERS NECESSARY.

SEC. 292. A PUBLIC UNIVERSITY RECEIVING FUNDS UNDER SECTION 236 AND ALSO SUBJECT TO THE
STUDENT RIGHT-TO-KNOW AND CAMPUS SECURITY ACT, PUBLIC LAW 101-542, 104 STAT. 2381, SHALL
MAKE A COPY OF ALL MATERIAL PREPARED PURSUANT TO THE PUBLIC INFORMATION REPORTING
REQUIREMENTS UNDER THE CRIME AWARENESS AND CAMPUS SECURITY ACT OF 1990, TITLE II OF
THE STUDENT RIGHT-TO-KNOW AND CAMPUS SECURITY ACT, PUBLIC LAW 101-542, 104 STAT. 2381,
AVAILABLE IN ELECTRONIC INTERNET FORMAT ON THEIR WEBSITES.

SEC. 293. A PUBLIC UNIVERSITY RECEIVING FUNDS UNDER THIS ARTICLE AND ALSO SUBJECT TO
THE FAMILY EDUCATIONAL RIGHTS AND PRIVACY ACT (FERPA), 20 USC 1232G, 34 CFR PART 99, SHALL,
WHEN REQUESTED, PROVIDE INFORMATION FROM THE RECORDS OF A STUDENT TO ANY PERSON OR
PERSONS TO WHOM THE STUDENT HAS AUTHORIZED DISCLOSURE ON A WRITTEN CONSENT FORM
PURSUANT TO 34 CFR 99.30.

SEC. 294. FOR THE STATE FISCAL YEAR ENDING SEPTEMBER 30, 2012, IN ADDITION TO THE
APPROPRIATIONS UNDER SECTION 236, THERE IS APPROPRIATED FROM GENERAL FUND/GENERAL
PURPOSE REVENUE, ON A 1-TIME BASIS ONLY, $1,900,000.00 FOR THE FOLLOWING PURPOSES:

(A) TO EASTERN MICHIGAN UNIVERSITY, FOR THE AUTISM COLLABORATIVE CENTER, $500,000.00.
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(B) TO MICHIGAN STATE UNIVERSITY, FOR THE FACILITY FOR RARE ISOTOPE BEAMS, $1,200,000.00.

(C) TO WESTERN MICHIGAN UNIVERSITY, FOR ECONOMIC DEVELOPMENT AND COMMERCIALIZA-
TION, $200,00.00.

ARTICLE IV
GENERAL PROVISIONS

SEC. 296. (1) IF THE MAXIMUM AMOUNT APPROPRIATED UNDER THIS ACT FROM THE STATE SCHOOL
AID FUND FOR A FISCAL YEAR EXCEEDS THE AMOUNT NECESSARY TO FULLY FUND ALLOCATIONS
UNDER THIS ACT FROM THE STATE SCHOOL AID FUND, THAT EXCESS AMOUNT SHALL NOT BE
EXPENDED IN THAT STATE FISCAL YEAR AND SHALL NOT LAPSE TO THE GENERAL FUND, BUT INSTEAD
SHALL BE DEPOSITED INTO THE SCHOOL AID STABILIZATION FUND CREATED IN SECTION 11A.

(2) IF THE TOTAL MAXIMUM AMOUNT APPROPRIATED UNDER ALL ARTICLES OF THIS ACT FROM
THE STATE SCHOOL AID FUND AND THE SCHOOL AID STABILIZATION FUND EXCEEDS THE AMOUNT
AVAILABLE FOR EXPENDITURE FROM THE STATE SCHOOL AID FUND FOR THAT FISCAL YEAR, PAY-
MENTS UNDER SECTIONS 11F, 11G, 11J, 22A, 26A, 26B, 31D, 31F, 51A(2), 51A(12), 51C, 53A, 56, AND 152A
SHALL BE MADE IN FULL. IN ADDITION, FOR DISTRICTS BEGINNING OPERATIONS AFTER 1994-95
THAT QUALIFY FOR PAYMENTS UNDER SECTION 22B, PAYMENTS UNDER SECTION 22B SHALL BE
MADE SO THAT THE QUALIFYING DISTRICTS RECEIVE THE LESSER OF AN AMOUNT EQUAL TO
THE 1994-95 FOUNDATION ALLOWANCE OF THE DISTRICT IN WHICH THE DISTRICT BEGINNING
OPERATIONS AFTER 1994-95 IS LOCATED OR $5,500.00. THE AMOUNT OF THE PAYMENT TO BE MADE
UNDER SECTION 22B FOR THESE QUALIFYING DISTRICTS SHALL BE AS CALCULATED UNDER
SECTION 22A, WITH THE BALANCE OF THE PAYMENT UNDER SECTION 22B BEING SUBJECT TO THE
PRORATION OTHERWISE PROVIDED UNDER THIS SUBSECTION AND SUBSECTION (3). IF PRORATION
IS NECESSARY, STATE PAYMENTS UNDER EACH OF THE OTHER SECTIONS OF ARTICLE I FROM
ALL STATE FUNDING SOURCES, AND STATE APPROPRIATIONS TO COMMUNITY COLLEGES AND
PUBLIC UNIVERSITIES UNDER ARTICLES II AND III FROM THE STATE SCHOOL AID FUND, SHALL
BE PRORATED IN THE MANNER PRESCRIBED IN SUBSECTION (3) AS NECESSARY TO REFLECT THE
AMOUNT AVAILABLE FOR EXPENDITURE FROM THE STATE SCHOOL AID FUND FOR THE AFFECTED
FISCAL YEAR. HOWEVER, IF THE DEPARTMENT OF TREASURY DETERMINES THAT PRORATION WILL
BE REQUIRED UNDER THIS SUBSECTION, OR IF THE DEPARTMENT OF TREASURY DETERMINES THAT
FURTHER PRORATION IS REQUIRED UNDER THIS SUBSECTION AFTER AN INITIAL PRORATION HAS
ALREADY BEEN MADE FOR A FISCAL YEAR, THE DEPARTMENT OF TREASURY SHALL NOTIFY THE
STATE BUDGET DIRECTOR, AND THE STATE BUDGET DIRECTOR SHALL NOTIFY THE LEGISLATURE
AT LEAST 30 CALENDAR DAYS OR 6 LEGISLATIVE SESSION DAYS, WHICHEVER IS MORE, BEFORE THE
DEPARTMENT REDUCES ANY PAYMENTS UNDER THIS ACT BECAUSE OF THE PRORATION. DURING
THE 30-CALENDAR-DAY OR 6-LEGISLATIVE-SESSION-DAY PERIOD AFTER THAT NOTIFICATION BY
THE STATE BUDGET DIRECTOR, THE DEPARTMENT SHALL NOT REDUCE ANY PAYMENTS UNDER
THIS ACT BECAUSE OF PRORATION UNDER THIS SUBSECTION. THE LEGISLATURE MAY PREVENT
PRORATION FROM OCCURRING BY, WITHIN THE 30-CALENDAR-DAY OR 6-LEGISLATIVE-SESSION-DAY
PERIOD AFTER THAT NOTIFICATION BY THE STATE BUDGET DIRECTOR, ENACTING LEGISLATION
APPROPRIATING ADDITIONAL FUNDS FROM THE GENERAL FUND, COUNTERCYCLICAL BUDGET AND
ECONOMIC STABILIZATION FUND, STATE SCHOOL AID FUND BALANCE, OR ANOTHER SOURCE TO
FUND THE AMOUNT OF THE PROJECTED SHORTFALL.

(3) IF PRORATION IS NECESSARY UNDER SUBSECTION (2), THE DEPARTMENT SHALL CALCULATE
THE PRORATION IN DISTRICT AND INTERMEDIATE DISTRICT PAYMENTS UNDER ARTICLE I THAT IS
REQUIRED UNDER SUBSECTION (2), AND THE DEPARTMENT OF TREASURY SHALL CALCULATE THE
PRORATION IN COMMUNITY COLLEGE AND PUBLIC UNIVERSITY PAYMENTS UNDER ARTICLES I AND
III THAT IS REQUIRED UNDER SUBSECTION (2), AS FOLLOWS:

(A) THE DEPARTMENT AND THE DEPARTMENT OF TREASURY SHALL CALCULATE THE PERCENTAGE
OF TOTAL STATE SCHOOL AID FUND MONEY THAT IS APPROPRIATED AND ALLOCATED UNDER THIS
ACT FOR THE AFFECTED FISCAL YEAR FOR EACH OF THE FOLLOWING:

(i) DISTRICTS.

(ii) INTERMEDIATE DISTRICTS.

(iii) ENTITIES RECEIVING FUNDING FROM THE STATE SCHOOL AID FUND UNDER ARTICLE I OTHER
THAN DISTRICTS OR INTERMEDIATE DISTRICTS.

(iv) COMMUNITY COLLEGES AND PUBLIC UNIVERSITIES THAT RECEIVE FUNDING FROM THE STATE
SCHOOL AID FUND.
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(B) THE DEPARTMENT SHALL RECOVER A PERCENTAGE OF THE PRORATION AMOUNT REQUIRED
UNDER SUBSECTION (2) THAT IS EQUAL TO THE PERCENTAGE CALCULATED UNDER SUBDIVI-
SION (A)(7)) FOR DISTRICTS BY REDUCING PAYMENTS TO DISTRICTS. THIS REDUCTION SHALL BE
MADE BY CALCULATING AN EQUAL DOLLAR AMOUNT PER PUPIL AS NECESSARY TO RECOVER THIS
PERCENTAGE OF THE PRORATION AMOUNT AND REDUCING EACH DISTRICT’S TOTAL STATE SCHOOL
AID FROM STATE SOURCES, OTHER THAN PAYMENTS UNDER SECTIONS 11F, 11G, 11]J, 22A, 26A, 26B, 31D,
31F, 51A(2), 51A(12), 51C, 53A, AND 152A, BY THAT AMOUNT.

(C) THE DEPARTMENT SHALL RECOVER A PERCENTAGE OF THE PRORATION AMOUNT REQUIRED
UNDER SUBSECTION (2) THAT IS EQUAL TO THE PERCENTAGE CALCULATED UNDER SUBDIVI-
SION (A)@ii) FOR INTERMEDIATE DISTRICTS BY REDUCING PAYMENTS TO INTERMEDIATE DISTRICTS.
THIS REDUCTION SHALL BE MADE BY REDUCING THE PAYMENTS TO EACH INTERMEDIATE DISTRICT,
OTHER THAN PAYMENTS UNDER SECTIONS 11F, 11G, 26A, 26B, 51A(2), 51A(12), 53A, 56, AND 152A, ON AN
EQUAL PERCENTAGE BASIS.

(D) THE DEPARTMENT SHALL RECOVER A PERCENTAGE OF THE PRORATION AMOUNT REQUIRED
UNDER SUBSECTION (2) THAT IS EQUAL TO THE PERCENTAGE CALCULATED UNDER SUBDIVI-
SION (A)@ii) FOR ENTITIES RECEIVING FUNDING FROM THE STATE SCHOOL AID FUND UNDER
ARTICLE I OTHER THAN DISTRICTS AND INTERMEDIATE DISTRICTS BY REDUCING PAYMENTS TO
THESE ENTITIES. THIS REDUCTION SHALL BE MADE BY REDUCING THE PAYMENTS TO EACH OF THESE
ENTITIES, OTHER THAN PAYMENTS UNDER SECTIONS 11J, 26A, AND 26B, ON AN EQUAL PERCENTAGE
BASIS.

(E) THE DEPARTMENT OF TREASURY SHALL RECOVER A PERCENTAGE OF THE PRORATION
AMOUNT REQUIRED UNDER SUBSECTION (2) THAT IS EQUAL TO THE PERCENTAGE CALCULATED
UNDER SUBDIVISION (A)(iv) FOR COMMUNITY COLLEGES AND PUBLIC UNIVERSITIES THAT RECEIVE
FUNDING FROM THE STATE SCHOOL AID FUND BY REDUCING THAT PORTION OF THE PAYMENTS
UNDER ARTICLES II AND III TO THESE COMMUNITY COLLEGES AND PUBLIC UNIVERSITIES THAT IS
FROM THE STATE SCHOOL AID FUND ON AN EQUAL PERCENTAGE BASIS.

Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on
school aid under article I as amended by this amendatory act and in 2010 PA 217 from state sources for fiscal year 2010-2011
is estimated at $10,775,902,900.00 and state appropriations for school aid to be paid to local units of government for fiscal
year 2010-2011 are estimated at $10,673,832,600.00; and total state spending on school aid under article I as amended by this
amendatory act from state sources for fiscal year 2011-2012 is estimated at $11,005,741,100.00 and state appropriations for
school aid to be paid to local units of government for fiscal year 2011-2012 are estimated at $10,716,987,100.00.

(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2011-2012 under article II as added by this amendatory act is estimated at $283,880,500.00
and the amount of that state spending from state sources to be paid to local units of government for fiscal year 2011-2012 is
estimated at $283,880,500.00.

(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for
higher education for fiscal year 2011-2012 under article IIT as added by this amendatory act is estimated at $1,263,952,000.00
and the amount of that state spending from state sources to be paid to local units of government for fiscal year 2011-2012 is
estimated at $0.

Enacting section 2. Sections 11d, 11p, 205, 20k, 29, 32c, 41, 64, 65, 92, 99i, 99p, 158b, and 166c, of the state school aid act of
1979, 1979 PA 94, MCL 388.1611d, 388.1611p, 388.1620j, 388.1620k, 388.1629, 388.1632c, 388.1641, 388.1664, 388.1665,
388.1692, 388.16991, 388.1699p, 388.1758b, and 388.1766¢, are repealed effective October 1, 2011.

Enacting section 3. (1) Except as otherwise provided in subsection (2), this amendatory act takes effect October 1, 2011.

(2) Sections 11, 11m, 22a, 22b, 51a, 51c, and 74 of the state school aid act of 1979, 1979 PA 94, MCL 388.1611, 388.1611m,
388.1622a, 388.1622b, 388.1651a, 388.1651c, and 388.1674, as amended by this amendatory act, take effect upon enactment
of this amendatory act.

Third: That the House and Senate agree to the title of the bill to read as follows:

A bill to amend 1979 PA 94, entitled “An act to make appropriations to aid in the support of the public schools and
the intermediate school districts of the state; to make appropriations for certain other purposes relating to education; to
provide for the disbursement of the appropriations; to supplement the school aid fund by the levy and collection of certain
taxes; to authorize the issuance of certain bonds and provide for the security of those bonds; to prescribe the powers and
duties of certain state departments, the state board of education, and certain other boards and officials; to create certain
funds and provide for their expenditure; to prescribe penalties; and to repeal acts and parts of acts,” by amending the
title and sections 2, 6, 11, 11a, 11g, 11j, 11k, 11m, 15, 18, 20, 20d, 22a, 22b, 22d, 22e, 24, 24a, 24c, 26a, 26b, 31a, 31d,
31f, 32b, 32d, 32j, 39, 39a, 40, 51a, 51c, 51d, 53a, 54, 56, 61a, 62, 74, 81, 93, 94a, 98, 99, 104, 107, 109, 147, and 152a
(MCL 388.1602, 388.1606, 388.1611, 388.1611a, 388.1611g, 388.1611j, 388.1611k, 388.1611m, 388.1615, 388.1618,
388.1620, 388.1620d, 388.1622a, 388.1622b, 388.1622d, 388.1622¢, 388.1624, 388.1624a, 388.1624c, 388.1626a,
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388.1626b, 388.1631a, 388.1631d, 388.1631f, 388.1632b, 388.1632d, 388.1632j, 388.1639, 388.1639a, 388.1640,
388.1651a, 388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1656, 388.1661a, 388.1662, 388.1674, 388.1681, 388.1693,
388.1694a, 388.1698, 388.1699, 388.1704, 388.1707, 388.1709, 388.1747, and 388.1752a), the title as amended by 2003
PA 158, sections 6, 11a, 11g, 11k, 15, 18, 20, 20d, 22b, 22d, 24, 24a, 26b, 31a, 31d, 31f, 32b, 32d, 32j, 39, 5lc, 51d,
53a, 54, 61a, 62, 74, 98, 99, 107, and 147 as amended by 2010 PA 110, sections 11, 11m, 22a, 51a, and 56 as amended
and section 152a as added by 2010 PA 217, sections 11j, 22e, 24c, 26a, 39a, 81, 94a, and 104 as amended and section 93
as added by 2010 PA 204, section 40 as amended by 2000 PA 297, and section 109 as amended by 1994 PA 283, by
amending the heading of article I, and by adding sections 12, 22f, 147a, 147b and articles II, III, and IV; and to repeal
acts and parts of acts.

Bill Rogers

Chuck Moss

Conferees for the House

Roger Kahn
John Moolenaar
Conferees for the Senate
Pending the order that, under joint rule 9, the conference report be laid over one day,
Senator Meekhof moved that the rule be suspended.
The motion prevailed, a majority of the members serving voting therefor.
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 257 Yeas—20
Booher Hildenbrand Marleau Proos
Brandenburg Hune Meekhof Richardville
Casperson Jansen Moolenaar Robertson
Colbeck Kahn Pappageorge Schuitmaker
Emmons Kowall Pavlov Walker

Nays—17
Anderson Hansen Johnson Smith
Bieda Hood Jones Warren
Caswell Hopgood Nofs Whitmer
Gleason Hunter Rocca Young
Gregory

Excused—0

Not Voting—1

Green

In The Chair: President

Senator Meekhof moved to reconsider the vote by which the conference report was adopted.

The motion prevailed, a majority of the members serving voting therefor.

The question being on the adoption of the conference report,

The first conference report was adopted, a majority of the members serving voting therefor, as follows:



No. 47]

Roll Call No. 258

Booher
Brandenburg
Casperson
Colbeck
Emmons
Green

Anderson
Bieda
Caswell
Gleason
Gregory

In The Chair: President
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Hildenbrand
Hune
Jansen

Kahn
Kowall

Hansen
Hood
Hopgood
Hunter

Yeas—21

Nays—17

Excused—0

Not Voting—0

Senator Meekhof moved that the bill be given immediate effect.
The motion did not prevail, 2/3 of the members serving not voting therefor.
Senator Hunter requested the yeas and nays.
The yeas and nays were ordered, 1/5 of the members present voting therefor.
The motion prevailed, 2/3 of the members serving voting therefor, as follows:

Roll Call No. 259

Booher
Brandenburg
Casperson
Caswell
Colbeck
Emmons
Green

Anderson
Bieda
Gleason

Hansen
Hildenbrand
Hune
Jansen
Jones

Kahn
Kowall

Gregory
Hood
Hopgood

Yeas—26

Nays—12

Excused—0

Marleau
Meekhof
Moolenaar
Pappageorge
Pavlov

Johnson
Jones
Nofs
Rocca

Marleau
Meekhof
Moolenaar
Nofs
Pappageorge
Pavlov

Hunter
Johnson
Smith

1173

Proos
Richardville
Robertson
Schuitmaker
Walker

Smith
Warren
Whitmer
Young

Proos
Richardville
Robertson
Rocca
Schuitmaker
Walker

Warren
Whitmer
Young
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Not Voting—0

In The Chair: President

Protests

Senators Anderson and Bieda, under their constitutional right of protest (Art. 4, Sec. 18), protested against the adoption
of the first conference report on House Bill No. 4325 and moved that the statements they made during the discussion of
the conference report be printed as their reasons for voting “no.”

The motion prevailed.

Senator Anderson’s statement is as follows:

I rise today to voice my concern and opposition over both of these omnibus budgets before us today. Yesterday, Gover-
nor Snyder was celebrating his tax plan that is actually raising taxes on working families and seniors in order to pay for
a $1.8 billion tax break for businesses. Today, the Governor and his fellow party members are gearing up for a bevy of
backslaps and victory laps as they champion completing the state budget before the Governor’s self-imposed May 31
deadline. We can be proud of having the budget done, but we should have something that we are proud of.

While this whole process has been rushed, I would like all of you to pause for a moment and think about what we’re
actually doing today. The French author Moliere said: “Unreasonable haste is the direct road to error.” We have rail-
roaded this budget through to adhere to the Governor’s arbitrary deadline to the detriment of the majority of Michigan
residents.

After minimal deliberation and even less negotiation, the majority is ready to pass this budget that cuts our schools,
our colleges and universities, our local police and fire services, and countless health and human service programs that
Michigan families depend on. It appears that my colleagues across the aisle have come to terms with voting on the same
bad budgets over and over again. With today’s final vote, I hope they are equally prepared to come to terms with the
backlash that awaits all of us for it.

After today, there is no turning back. You can push your button today and try to put these budgets behind you, but the
fallout from these drastic cuts is going to follow you wherever you go. You are going to have to answer to angry seniors,
outraged parents, and crestfallen children to tell them why you rushed this budget through for this artificial date and why
you have cut them and raised their taxes to pay for billions in tax breaks for businesses. While my heart is heavy over
this awful budget plan, I and those who will vote “no” today will be able to hold our heads high because we did the best
we could to stop it.

I am pleading with all of you to listen to your conscience, stand up for your constituents, and join me in voting “no”
on this budget. This morning, when we were taking up the omnibus budget bills in a joint committee between the House
and the Senate, one House member from the Appropriations Committee mentioned that this is a budget on education
which means we will be dealing with education in the long term; that it is cradle-to-grave education. Folks, what we are
doing to this education budget is more like digging a grave for education in Michigan.

Senator Bieda’s statement is as follows:

Mr. President, I rise to express my disappointment with the School Aid budget that is being voted on once again by
this body today. The budgets passed by this chamber should serve as a reflection of our values and priorities. If that is
true, our priorities need to be reexamined.

Our children deserve a quality education, one that prepares them for a rapidly-changing world and increasingly-
competitive job market. We should be investing more in our schools, putting money directly into the classroom to enhance
the experience of our students.

Today, however, this body is considering a budget that divests in our schools and puts our students at risk of falling
further behind. Our schools are the heart of our communities and greatly improve our quality of life.

The budget before us today will force schools to increase class sizes, cut band and art programs, sports and after-school
clubs, and eliminate advance placement classes. This is not a statement we should be making. Cutting schools will make
our state less attractive to business and investment. If our intention is to truly create a brighter future for Michigan, what
better place to start than with our children.

This will be the third time in a few short weeks that this body has been asked to drastically cut funding for our schools.
I will be voting “no” for the third time in order to protect our schools and our students. I hope that some of my colleagues
will realize the harm that a “yes” vote will cause, and join me for their first time and stand up for Michigan’s children
by voting “no.”
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Senators Kahn, Hildenbrand and Pappageorge asked and were granted unanimous consent to make statements and moved
that the statements be printed in the Journal.

The motion prevailed.

Senator Kahn’s statement is as follows:

Mr. President, to you and through you to members, it has been 50 years since a budget was accomplished for our
people in May. This is even more remarkable when one understands that this was done with the background demand of
reworking our tax code while at the same time working on these budgets.

These budgets are also historic because they move Michigan onto the path of structural soundness. There are no
one-time fixes contained herein. There are no gimmicks. There are no angles or hustles. These budgets contain the hard
choices necessary to restore Michigan’s budgeting to structural soundness. Between these budgets, there is over a billion
dollars of reductions in gross spending, and these budgets also look at our legacy costs with well over half a billion dollars
of set-asides to recognize funding risks, fulfill our budget stabilization fund obligation, and also to fund post-retirement
benefit obligations.

These difficult fiscal necessities were accompanied by another historic accomplishment. For the first time, we looked
at the ongoing effects of the state’s spending practices. These budgets also provide a path to create a balanced budget
next year due to revisions of The Management and Budget Act, and that act will be signed today. We now have the tools
to evaluate budgets in a multiyear fashion.

None of this could have been accomplished without the help of our colleagues in the House. I would like to thank, in
particular, Chairman Moss for his clear direction, his energy, and his effort. I also want to thank and thank in particular
the Senate Appropriations Subcommittees, their chairs, their vice chairs, and their members. Without their hard work,
including working here in Lansing during scheduled district work periods, we could not have done this. I want to tell
our people, through you, that this work required countless hours of meetings and hearings and writing and rewriting and
amending and negotiations and deliberation on the part of the legislators here in their efforts to support our people. The
members of these committees have and deserve my and yours and our profound gratitude and respect.

None of this could have been done without the tireless efforts of our staff. Thank yous are deserved, in particular to
Ellen Jeffries and to the Senate Fiscal staff, to Tom Davis from the Majority Leader’s staff, to my staff, in particular, Nancy
Vreibel and Holly Fountain, and for all the calls that were received in my office. I would like to thank Becky Eckerson
and Jon Cool and Stacy Leick.

Budgets are developed to serve our people, and these budgets are historic in that regard too because they maintain the
social safety net in DCH and DHS. The reductions in K-12 funding are under 2 percent. These budgets include additional
funding to cities and townships and villages and counties. Public safety is recognized and supported, and government
effectiveness and efficiency are enhanced. In short, Mr. President, these are good bills.

Lastly, these budgets transcend Michigan. They send a message to our country as a whole, and that message is that
government can be structurally sound and caring at the same time. It says to the United States, follow us, we will show
you the way.

Mr. President, through you, I ask for the Senate’s support.

Senator Hildenbrand’s statement is as follows:

As State Senators and, most of us in this chamber, parents, we take very seriously the potential impact that proposed
budget reductions would have on the ability of our kids to get a good education. Our young people are the future of
our state, and we must ensure that when they graduate, they have the tools and knowledge necessary to succeed in the
21st century. The School Aid budget for next year will exceed $12.7 billion, which is almost 28 percent of the total state
budget. This fact alone proves that education funding is a top priority for Republicans and Democrats alike. Having said
that, we must also balance the needs of our schools with all the other needs of state government.

Keep in mind, our economy is still struggling. Although there are good signs for a brighter future, we still have high
unemployment. We have lost population and students all across the state. We have less investment in Michigan, and
therefore, we have less revenue to spend. So, yes, funding for education will be slightly reduced from what we are
currently spending, but still, this reduction is significantly less than almost every other area of state government.

The public expects us to live within our means. This debate is about delivering a great education product for our
students and taxpayers at a lower cost. I certainly understand and value and appreciate the hard work and dedication our
school employees give to our students. No one wants to deny these employees a decent living and adequate benefits, but
there are health care and retirement costs that are not sustainable and will literally bankrupt our state and our educational
system if we continue down the same old path.

With 80 percent of the total cost of education made up of salary and benefits, we must make changes in these areas
to keep our state afloat and to live within our means. We will continue to make education a top priority in this chamber,
both from a financial standpoint but, more importantly, to make sure we have a system in place where our kids achieve
and succeed in a system that puts our kids first above everything else—even disagreements over money.
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Senator Pappageorge’s statement is as follows:

You know, there are things the media says all the time: It doesn’t matter whether it is true or not; just keep saying it
over and over and eventually people will think it’s true. I am talking about the false dichotomy that I hear in this chamber
all the time about individuals against business.

There are two ways that we get money in government. One is to honestly extract from an individual sales taxes and
income taxes. And if you really don’t want to do that and you are worried for whatever reason that, oh, my goodness, I
don’t want to be associated with anything as honest as that, why don’t we get business to collect the tax for us. Then we
are home free, and we can always say those darn businesses did it.

Now come on, folks, businesses are not taxpayers; they are tax collectors. Let me say that again, businesses are tax
collectors. What happened in this budget is we said let’s be more honest. Let people know how bad things are, and ask
them to sacrifice because we are all going to have to. Instead, we say, oh, my goodness, business got a tax break. Come
on, we are not going to get together on what needs to be done in the future if we allow those false dichotomies that show
up in political ads to continue.

House Bill No. 4526, entitled

A bill to make, supplement, adjust, and consolidate appropriations for various state departments and agencies, the
judicial branch, and the legislative branch for the fiscal year ending September 30, 2012; to provide for certain conditions
on appropriations; to provide for the expenditure of the appropriations; and to provide anticipated appropriations for the
fiscal year ending September 30, 2013.

The House of Representatives has adopted the report of the Committee of Conference.

The Conference Report was read as follows:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 4526, entitled

A bill to make, supplement, adjust, and consolidate appropriations for various state departments and agencies, the
judicial branch, and the legislative branch for the fiscal year ending September 30, 2012; to provide for certain conditions
on appropriations; to provide for the expenditure of the appropriations; and to provide anticipated appropriations for the
fiscal year ending September 30, 2013.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make, supplement, adjust, and consolidate appropriations for various state departments and agencies, the
judicial branch, and the legislative branch for the fiscal year ending September 30, 2012; to provide for certain conditions
on appropriations; to provide for the expenditure of the appropriations; and to provide anticipated appropriations for the
fiscal year ending September 30, 2013.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
ARTICLE I
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
PART 1
LINE-ITEM APPROPRIATIONS
FOR FISCAL YEAR 2011-2012

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the
department of agriculture and rural development for the fiscal year ending September 30, 2012, from the funds indicated
in this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF AGRICULTURE
APPROPRIATION SUMMARY

Full-time equated unclassified POSItIONS.......ccoiuuiiiriiiiiiiiieiie e 2.0
Full-time equated classified POSITIONS ........ceeiruiiieriiieiiiiieeiiee e e 441.0
GROSS APPROPRIATTION .....oiiiiiiiiiiiiieiiteiit ettt ettt ettt st st e eiee e $ 72,219,300
Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing feesS........cocurimuirviiriiiiniiiiiiiieeneeeeee e 197,600
IDG from MDNRE, DIOSOIIAS .....ccooiiiiiieeeeeeeeeeeee e 100,000
Total interdepartmental grants and intradepartmental transfers ..........c.ccceeveeevieirnieriieeniicenecnne. 297,600

ADJUSTED GROSS APPROPRIATION ......ccooiiiiiiiiiiiiiie ettt $ 71,921,700
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Federal revenues:
USDA, MUItIPIE GIants .......coooiiiiiiiiiiiie et e e e e e e e nee e e
EPA, MUILIPIE TANTS.....uiiiiiiiiiiiiiiee et iee ettt e e e ettt e e e ettt e e e esaabbbeeesesnbbaeeeeeensbeeeeeeans
HHS-FDA ..o e ettt ettt st et saae e
United States department Of 1abOr.......c..eoviiiiiiniiiiiiiiieice e
Total federal TEVENUES........c.ciiiiiiiiiiiiiiiiei e e s

Special revenue funds:
TOtal 10CAL TEVEIMUES .....eeeuiiiieiiiie ettt et ettt e ettt ettt e e ettt e e eat e e ettt e e snteeeennbeeeeneaeeeneeeaanee
Private - slow-the-spread foundation............cc.uiiiiiiiiiiiiiiiie e
Private - commOdity ZrOUP TEVEIMUE .......eeeruieiiiiiiieiiiie ittt ettt et ettee et e sttt e e st e eeibeeesieeeean
TOAl PIIVALE TEVEIMUCS ..ceeuutiieiitieeeiieieeaittee ettt e e aitteeeteeeeaateeeesteeeemseeeeamteeeenseeeeanteeeennteeeanseeeennaeeaanee
Agricultural preservation fUNd..........occuiiiiiiiiiiiiie e
Agriculture equine industry development fund ...........ccocciiiiiiiiniiiiiiic
Agriculture pollution prevention fUund ...........cocciiiiiiiiiiiiiie e
Animal welfare fUNd...........oooiiiiiiiii e
CommOdity INSPECHION TEES ..uuuviiiiieiiiiiiiie e ettt e ettt e e ettt e e e ettt e e e e bbeeeeeeaaabeeeeeesnnnneeeeeeas
Consumer and industry food safety education fund...........ccocceeeviiiiiniiiiiiiiiic e
Dairy and food safety fUNd ..........cooiiiiiiiiii e
Freshwater protection fUNd..........cooiiiiiiiiiiiiiii et e e e e eee e
Gasoline inspection and testing fUnd ...........ccooiuiiiiiiiiiii e
Grain dealer £E€ fUNd..........oooiiiiiiie ettt e et e e naee e
Horticulture fUnd ........cccoiiiiiiiiii e
INAUSLry SUPPOTE TUNAS ..ecueiiiiiiiii ettt e et e et e e s e e
Licensing and iNSPECLION TEES .....ccuuiiiiiuiieeiiiee ittt eeiieeeitee ettt e et e e ettt e e saeeeebeeeesnteeesnbeeeenneeeenes
Migrant housing INSPECTION TEES.....civuuiiiiieiiiiiiiiie ettt e e ettt e e e et eeesssaebeeeeeeas
Migratory labor housing fUund...........cooouiiiiiiiiiiiiii e
NONTEtAT] IQUOT TS ....eeieeiiiieiitie ettt ettt e ettt e et e e ettt e e et e e e et e e enaeeeeeneeeeas
Refined petroletm fUNd ........oouiiiiiiiiiie ettt e et e e et e e
TESTINE TS .. teeuiiteeitt ettt ettt et e sttt e sttt s bttt e et e et e e st e e e st e e e
Weights and measures regulation fES..........cueiiiiiiiiiiiiiiiee e
Total other state restricted TEVENMUES .........ccuiiiiiiiiiiiiiiiiiiiic e
State general fund/Zeneral PUIPOSE .....ccovuiiiriiiiiiiiiiii ittt

Sec. 102. EXECUTIVE

Full-time equated unclassified POSItIONS........cccceiiriiiiiiriiiiniiie e 2.0

Full-time equated classified POSIHIONS ......cevvvviiiieeriiiiiiee et e e e eireeee e 26.0
Commissions and DOATAS ......c.cueiiiiiiiiiiiieiiieiic ettt ettt e e
Unclassified positions—2.0 FTE POSItIONS .....ccc.eeiiiiiiiiiiiiiiiiie it
Executive direction—_8.0 FTE POSIIONS ...c.ccviutiiiiiiiiiiiiiieeeiiiieee et tee e ettt e e et eee e e eeeeeeee s
Management services—15.0 FTE POSTHIONS ...cccuuiiiiiiiiiiiiiiiiiiie ittt
Statistical reporting service—1.0 FTE pOSIIONS .......cccccuiiiiiiiiiiiiiiiiiii e
Emergency management—2.0 FTE POSIHONS......cciiiiiiiiiiiiiiiiiiiiieeeiiiiieee et e e
ACCOUNTING SEIVICE CEMELT ..eeeuuriieruiiieeiiiieeaitteertteeettteestteeeatteeesbteeesabeeesbteeesabbeeennbeeesabreeennreeennes
GROSS APPROPRIATION .....oiiiiiiiiiiiiiieitenitt ettt ettt ettt ettt eiee e

Appropriated from:

Special revenue funds:
Private - commOdity ZrOUP TEVEIMUE .......eeeiuiieeiiiiieeiiieeeieeeeitee e ettt e eiteeeeteeeeetbeeeaseeeeenbeeeenneeeeans
INAUSITY SUPPOTE TUNAS ....viiiiiiiiiiiie et et e e et e e e et e e e e e enabneeeeeens
INONTELAT] TIQUOT FEES ...eeiiniiiiiiiiie ettt e e stee e s e e
Refined petroletm fUNd.........cc.oiiiiiiiiiie ettt
State general fund/EENEral PUIPOSE ......ceiiiiiiuiiiiiieiiiiiiitee ettt e ettt e e et e e s s eieereee s

Sec. 103. DEPARTMENTWIDE
Rent and building 0CCUPANCY CHATZES ....ceeiuiiiiiiiiieiiiie ittt
GROSS APPROPRIATION .....oiiiiiiiiiiiiieiteniit ettt ettt et ettt et e niaeebee e

Appropriated from:

Federal revenues:

USDA, MUItIPIE GIANTS ..o.eeiiiiiiiiiiiie ettt et e e e st eeeinee e

1177

For Fiscal Year
Ending Sept. 30,
2012

10,873,300
1,635,700
1,203,900

471,800

14,184,700

0

83,300
88,000
171,300
2,031,100
3,773,300
100
144,500
832,400
290,200
3,006,600
5,094,100
2,747,800
222,500
72,800
535,300
4,188,800
114,200
29,000
716,800
3,870,900
447,500
745,100
28,863,000
28,702,700

23,800
213,300
1,050,600
981,100
158,300
243,600
878,300

3,549,000

88,000
40,500
8,800
57,800
3,353,900

991,900

991,900

224,600
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For Fiscal Year
Ending Sept. 30,

2012
EPA, MUILIPIE GEANES...c.vivviiitiiitietieteeteete ettt eteestestestessesebeesessesseeseeseeseesseseessessessessesessesessessens $ 174,100
HHS-FDA ..ottt et ettt ettt s sabeesaae e 43,300
Special revenue funds:
Agricultural preservation fUNd..........ooooiiiiiiiii i 22,700
Freshwater protection fUNd........c.cueiiiiiiiiiiiiii ettt 33,500
Licensing and inSPECtioN FEES ......c..ervuiiriiiiiiiiieiiieeitt ettt ettt 156,800
Nonretail HQUOT FEES.....coouiiiiiiiiiiii et e s e e 28,800
Refined petroletm fUNd........ooouiiiiiiiiie ettt e et e e 257,200
State general fund/EENEral PUIPOSE .......eeeeiiiuiiiiiieeiiiiitiee ettt e e ettt e e e e e e e e s s narereee s $ 50,900
Sec. 104. INFORMATION AND TECHNOLOGY
Information technology Services and PrOJECES ......cceivriuriiieeeiiiiiiiieeeiiiiiieee e e eiireeeeeeiieeeeeeeeibeeeees $ 1,303,400
GROSS APPROPRIATION ......ciiiiiiiiiiiiiiiieiit ettt et $ 1,303,400
Appropriated from:
Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing fees......cccueerriiiiniiiiiiniieinieeeniieeeiee e 2,800
Special revenue funds:
Agricultural preservation fUNd..........oooiiiiiiiiiii e 200
Agriculture equine industry development fund ...........c.ccoooiiiiiiiiiniiiiiii 93,600
Freshwater protection fUNd...........ccoiiiiiiiiiiiee ettt e e 100
Gasoline inspection teSting fUNM .........c..ooiiiiiiiiiiiie et 27,400
Licensing and iNSPECtiON FEES .......ccooviiriiiiiiiiiiiiiieitcee ettt 28,300
INONTELAI] IQUOT FEES ....eeueiiiiiiiiieeiie ettt ettt ettt et et e enaee s 500
State general fund/general PUIPOSE ........cocueeeiiiiiiiiiieiriiie ittt $ 1,150,500
Sec. 105. FOOD AND DAIRY
Full-time equated classified POSILIONS ......cocuviiiiiiiiiiiiiiie it e e 104.0
Food safety and quality assurance—S81.0 FTE POSIIONS ......cuvvvieeiiniiiiieeeiiiiiiiee e $ 9,931,600
Milk safety and quality assurance—23.0 FTE pOSIONS......cccuvvieeeiiniiiiieeiiiiiiiieeeeeiieeee e 3,037,900
GROSS APPROPRIATION ......ooiiiiiiiiiiiiiieiit ettt s $ 12,969,500
Appropriated from:
Federal revenues:
USDA, MUIEPIE ZIANTS cueiiiiiiiiieiiiie ettt ettt et ettt e ettt e e st e e ebteeesabeeesbbeeennee 234,900
HHS-FDA ..o ettt et ettt et e 451,600
Special revenue funds:
Consumer and industry food safety education fund.........c.c.ceceeeviiriiiniiiniiniiencecee 290,200
Dairy and food safety fUNd ........coouiiiiiiiiie e e 3,006,600
State general fund/Zeneral PUIPOSE ........cocuieruiieriiiriieniientte ettt ettt $ 8,986,200
Sec. 106. ANIMAL INDUSTRY
Full-time equated classified POSILIONS ........cociiiiiiiiiiiiiiiecniierecee e 64.0
Animal disease prevention and response—64.0 FTE poSitions ........c.cccccovevieriiiieniiieiniineennneen. $ 8,889,400
GROSS APPROPRIATION ......coiiiiiiiiiiiiiiiiiii e $ 8,889,400
Appropriated from:
Federal revenues:
USDA, MUILIPIE GTANTS ..vviieeiiiiiiiieeeiiiiiiee e ettt ee e e ettt e e e ettt e e e esibbaeeeeesabbbeeeeessnnbbeeeeeesssseeeeeans 1,233,500
HHS-FDA oottt st st 40,600
Special revenue funds:
ANIMA] WEITATE TUNA....eeiiiii et et e e e e et e e e e e e e eaaaas 144,500
Licensing and iNSPECION fEES .....eeiuiiiiiiiiiiiiiieiit ettt sttt e et eeabeee s 113,100
State general fund/Eeneral PUIPOSE .....ccoiurieiiiiiiiiiiie ittt ettt e e $ 7,357,700
Sec. 107. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified POSILIONS ........cccouiiiiiiriiiiiiiiieniienc e 99.0
Pesticide and plant pest management—=88.0 FTE pOSitions..........cccoeveuieeeiiiieiiiieeniee e $ 10,612,700
Emerald ash borer control program—7.0 FTE pOSItions .........ccceeeiiiiiiiiiieeniieeiiiie e 1,822,600
Producer security/grain dealers—4.0 FTE POSItIONS ...cc..covviiniiiiiiiriiiiniciiciieceiccec e 543,400

GROSS APPROPRIATION .....ooiiiiiiiiiiie ettt $ 12,978,700
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Appropriated from:
Federal revenues:
USDA, MUItIPIE GIANTS ..c..oeiiiiiiiiiiiie ettt et e et e e e e eanee e
EPA, MUILIPIE TANTS.....eiiiiiiiiiiiiiiee ittt e ettt e e e ettt e e e et bt e e e e eeabbaeeeeeenbbaeeeeens

HHS-FDA

Special revenue funds:
Private - slow-the-spread fOundation.............cooiuiiiiiiiiiiiiec e
CommOdity INSPECHION TEES ..uuviieeitieiiiiie ettt ettt ettt e et e e et e et e e st eesnbeeesnbeeeeneeeeenns
Grain dealers fee fUNd .........coocoiiiiiiii e
Horticulture fund .........cccooiiiiiiii e
INAUSITY SUPPOTE TUNAS ...eviieiiiiiiiiiee e e ettt e e ettt e e e e st e e e e eenabaeeeeeennsnneeeeeans
Licensing and iNSPECION fEES .....eeiuiiiiiiiiiiiiiieiitie ettt sttt e st e e
State general fund/general PUIPOSE .......ccoiuuieiiiiiiiiiiie ettt ettt et e e e e e e

Sec. 108. ENVIRONMENTAL STEWARDSHIP

Full-time equated classified POSItIONS .........coocuiiieriiiiiriiiieiiieeeiee e e 43.0
Environmental stewardship—18.0 FTE POSItIONS ....ccuvviiiiiiiiiiiiiieiiiiiiieee et
Michigan agriculture environmental assurance program—3.0 FTE positions .......c..cccccecueeeennee.
Farmland and open space preservation—9.0 FTE pOSItions .......cccccceeeriieiiniiieiniieeniieeeieeee
Local cONSErvation AISTIICTS ........ueeiuuieeiiieeeiiee et ee ettt ettt e e ettt e ettt e e ettt e esebeeesbteeeenbeeesseeeeenreeeas
Migrant labor housing—6.0 FTE POSIONS ...ccuueeritiriiiiiiiiiieiiceieesieeieeeee ettt
Right-to-farm—23.0 FTE POSIHONS ......utitiiiiiiiiiiiie ettt ettt e e et e e e s eineeeee s
Intercounty drain—4.0 FTE POSTHIONS ....veiiiiriiiiiiieeiiiiiieee ettt ettt e s e e e e s eieeaeee s
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiiieiit ettt et st s

Appropriated from:

Interdepartmental grant revenues:
IDG from MDNRE, DIOSOIIAS .....cooeiiiiiiiiiieeeeee e

Federal revenues:
USDA, MUILIPIE TANTS ...vviieiiiiiiiieeeiiiiiiee e e ettt ee e e ettt e e e e ettt e e e esebbeeeeeesabbteeeeeesnnbaeeeeesansnseeeeeans
EPA, MUILIPIE GIANTS....coiiiiiiiiiiiiiiie ittt e et e et eesbbee e
United States department Of 1abor.......c.ueiiiiiiiiiiiiiiie e

Special revenue funds:
Agricultural preservation fUNd..........occuuiiiiiiiiiiiiii e
Agriculture pollution prevention fUNd ..........cccoiiiiiiiiiiiiiiii e
Freshwater protection fUNd...........ooiiiiiiiiiiiiiii et e st e e e e eeeeeas
Migrant housing INSPECION fEES.......eiiuiiiiiiiiiiiiit ettt e e
Migratory labor housing fUnd...........cooouiiiiiiiiiii et
State general fund/ZENeral PUIPOSE ........cocuteruiiiriiiriiieniienie ettt ettt ettt

Sec. 109. LABORATORY PROGRAM

Full-time equated classified POSIHIONS ......coveuvviiiieiiiiiiiiee et e e e e 94.0
Laboratory services—42.0 FTE POSIIONS .....ceovuiiiiiiiiiiiiiieiieciiiet et
USDA monitoring—13.0 FTE POSItIONS ..cc..veeeiiiiiiiiiiiiiiie ettt
Consumer protection program—39.0 FTE POSTHONS .......ccocuieriiriiiiriiiinieiiicnieeneccieeee e
GROSS APPROPRIATTION .....otiiiiiiiiiiiiiitenitt ettt ettt ettt ettt e enee e

Appropriated from:

Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing fees.......ccueerriiiimiiiiniiieniicieniieeeec e

Federal revenues:
USDA, MUIEPLIE GIANTS ...ueeiiiiiiiieiiiie ettt ettt et e ettt e e eeb e e eeeeeesabeeeenteeesnteeeeenaeeeanee
EPA, MUILIPIE GIANES...coiuiiiiiiiiiiiiiiiee ettt et e e e ettt e e e e et eeeeeeaabtaeeas

HHS-FDA

Special revenue funds:
Agriculture equine industry development fund ...........ccocciiiiiiiiniiiiniice
Gasoline inspection and testing fUnd ...........ccooiiiiiiiiiiiii e
Licensing and iNSPECION fEES ....uiiiiuiiiiiiiieiiiiie ittt ettt e et e sttt e e et eeeeteeeeneeee s
Refined petroletm fUNd........ooouiiiiiiiiii et e e
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For Fiscal Year
Ending Sept. 30,
2012

2,942,100
738,800
109,200

83,300
832,400
222,500

72,800
336,300

3,808,700
3,832,600

6,133,800
552,600
958,200

100

1,162,300
519,000
425,000

9,751,000

100,000

1,000,000
361,200
471,800

958,200
100
5,060,500
114,200
29,000
1,656,000

5,564,600
2,452,000
5,571,300

13,587,900

194,800

2,474,700
361,600
559,200

557,800
2,720,400
81,900
3,555,900
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For Fiscal Year
Ending Sept. 30,

2012
TESTINE TEES...viviivietietiett ettt ettt ettt et et e ete et e e bt eteeteeseessessessess e st e b e sbeseeseebeeseeseeseessessessessessessensens $ 447,500
Weights and measures regulation fees 745,100
State general fund/general purpose $ 1,889,000
Sec. 110. AGRICULTURE DEVELOPMENT
Full-time equated classified POSILIONS ........cooviiriiiriiiniiiiiciecre e 8.0
Agriculture development—35.0 FTE POSTHONS ....cceiiiiiiiiiiiiiiiiiiiiee ettt $ 2,040,300
Grape and wine program—>3.0 FTE POSItIONS......cccoouutiiiiiiiiiiieiiiiteiiiee et 736,300
GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt et e ettt e et e e ettt e eenteeesnbeeeenneeeenns $ 2,776,600
Appropriated from:
Federal revenues:
USDA, MUIEPLIE GIANTS ....eeiiiiiiieeeiiie ettt et ettt e ettt e e eab e e e ttee e eateeeenteeesnneeeeneeeeanes 1,513,500
Special revenue funds:
INAUStry SUPPOTE TUNAS ..coeviiiiiiiieiice ettt et reesbaee e 158,500
NONTEtAT] IQUOT TS .....tieiiiiieiitie ettt et e ettt e e ettt e e et e e et eeenaeeeeaneeeas 678,700
State general fund/EENEral PUIPOSE .......eeiiiriuiiiiiiiiiiiiitte ettt et e e et e e e e s eieeeeee s $ 425,900
Sec. 111. FAIRS AND EXPOSITIONS
Full-time equated classified POSITIONS .....cc.eieiiuiieiiiiieiiiie ettt 3.0
Fairs and racing—3.0 FTE POSItIONS........ciiiiiiiiiiiiiiriiieiiiceeiiee ettt e $ 331,300
Purses and supplements - fairs/licensed tracks ........ooccviiieiiiiiiiiieiiiiiiiee e 611,400
Licensed tracks - light hOrse racing .........cooooueiiiiiiiiiiiiiiie e 34,100
Standardbred breeders’ aWardS............eeeeeeeiiiiiiiiiiieee e eee e e e e e e e e e e e 250,000
Standardbred purses and supplements - licensed tracks..........eeeeeviiiiiiiiiiiiiiiieeieiiieee e 461,600
StANAArdDIEA SITE STAKES ....eiiieiee ettt et e e et e e et e e e e et e e e e eaeeeeeaas 209,000
Standardbred training and StAbIINE ........ccocuieiiiiiiiiiieiii e 9,300
Thoroughbred OWNETS™ AWATAS ....eeiiiiiiiiiiiieiiiiiiee ettt e ettt e e et eeeesabbeeeessnnnneeeeeeas 31,900
Thoroughbred supplements - licensed tracks .........cocueeiviiiiiiiiiiiiiieiceeeee e 309,600
Thoroughbred breeder’s aWardS..........ocueieiiiiee ittt e et e e e e e nbee e eeeee e 309,600
ThOroUZNDIEd SITE STAKES....ciiiuiiiiieiiiiiiiiiee ettt et e et e e e ettt e e e e snibneeeeeeas 214,100
Distribution of outstanding Winning tiCKets ..........coooiiiiiiiiiiiiiiiiiiic e 350,000
GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt ettt ettt e e tee e sttt e et e e sbteeeeneeeeeaes $ 3,121,900
Appropriated from:
Special revenue funds:
Agriculture equine industry development fund ...........c.c.oooiiiiiiiiiniiiiiiii e 3,121,900
State general fund/EENEral PUIPOSE ......ceeiiiiiuiiiiiiiiiiiiitiee ettt e e s e e e s s eirereee s $ 0
Sec. 112. CAPITAL OUTLAY
Farmland and open space development acqUiSItION ........cccueierriieeriiieeniieeiiieeenieee e $ 2,300,000
GROSS APPROPRIATION ......ooiiiiiieiiiie ettt ettt et e ettt e et e e et aessaeeesnteeeeanneeesnseeeenneeeanns $ 2,300,000
Appropriated from:
Federal revenues:
USDA, MUILIPIE TANLS ...eiiiiiiiiiiiieeiiiiitee ettt ettt e e ettt e e e ettt e e e eibbteeeeesanbbeeeeeeeas 1,250,000
Special revenue funds:
Agriculture preservation fUNd..........cooiiiiiiiiiii e 1,050,000
State general fund/ZeNeral PUIPOSE ........cocuteruiiiiiiiiiieniientte ettt ettt ettt ettt $ 0

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2011-2012

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2011-2012 is $57,565,700.00 and state spending from state resources to be paid to local units
of government for fiscal year 2011-2012 is $1,500,000.00. The itemized statement below identifies appropriations from
which spending to local units of government will occur:
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

Environmental PrOtECTION ..........ioiiiiiiiiiiiiiiie ettt ettt e et e e e staeeeane e e $ 1,500,000
TOTAL. ..ot ettt ettt ettt ettt sttt ettt nae ettt $ 1,500,000

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.
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Sec. 203. As used in this article:

(a) “Department” means the department of agriculture and rural development.

(b) “Director” means the director of the department.

(c) “EPA” means the United States environmental protection agency.

(d) “FTE” means full-time equated.

(e) “HHS-FDA” means the United States department of health and human services - food and drug administration.

(f) “IDG” means interdepartmental grant.

(g) “LARA” means the Michigan department of licensing and regulatory affairs.

(h) “MDEQ” means the Michigan department of environmental quality.

(1) “USDA” means the United States department of agriculture.

Sec. 204. The civil service commission shall bill departments and agencies at the end of the first fiscal quarter for
the charges authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $6,000,000.00 for state
restricted contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. (1) The department shall maintain a searchable website accessible by the public at no cost that includes, but
is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

(2) The department may develop and operate its own website to provide this information or may reference the state’s
central transparency website as the source for this information.

Sec. 208. Unless otherwise specified, the departments shall use the Internet to fulfill the reporting requirements of
this article. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if com-
petitively priced and of comparable quality American goods or services, or both, are available. Preference shall be given
to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced and of
comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or provided
by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable quality.

Sec. 211. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of technology, management, and budget.
Funds designated in this manner are not available for expenditure until approved as work projects under section 451a of
the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 212. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all reports
funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of records shall
be followed. The department may electronically retain copies of reports unless otherwise required by federal and state
guidelines.

Sec. 214. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user
fees to the department of technology, management, and budget for technology-related services and projects. The user fees
shall be subject to provisions of an interagency agreement between the department and agencies and the department of
technology, management, and budget.

Sec. 215. The department shall not take disciplinary action against an employee for communicating with a member of
the legislature or his or her staff.
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Sec. 228. Not later than November 15, the department shall prepare and transmit a report that provides for estimates of
the total general fund/general purpose appropriation lapses at the close of the fiscal year. This report shall summarize the
projected year-end general fund/general purpose appropriation lapses by major departmental program or program areas.
The report shall be transmitted to the office of the state budget, the chairpersons of the senate and house of representatives
standing committees on appropriations, and the senate and house fiscal agencies.

Sec. 229. Within 14 days after the release of the executive budget recommendation, the department shall provide the
state budget director, the senate and house appropriations chairs, the senate and house appropriations subcommittees on
agriculture and rural development, respectively, and the senate and house fiscal agencies with an annual report on estimated
state restricted fund balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal
years ending September 30, 2011 and September 30, 2012.

EXECUTIVE

Sec. 301. (1) Pursuant to the appropriations in part 1, the department may receive and expend revenue and use that
revenue to cover necessary expenses related to publications, audit and licensing functions, livestock sales, certification of
nursery stock, and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Pesticide and plant pest management propagation and certification of virus-free foundation stock.

(d) Pesticide and plant pest management grading services.

(e) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local jurisdictions
request state assistance.

(f) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at
tracks.

(g) Laboratory support analyses of food, livestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(h) Laboratory support test samples for other agencies and organizations.

(1) Fruit and vegetable inspection at shipping and termination points and processing plants.

(2) The department shall notify the senate and house appropriations subcommittees on agriculture and the senate and
house fiscal agencies 30 days prior to proposing changes in fees authorized under this section or under section 5 of 1915
PA 91, MCL 285.35.

(3) Annually, before February 1, the department shall provide a report to the senate and house appropriations subcom-
mittees on agriculture and the senate and house fiscal agencies detailing all the fees charged by the department under the
authorization provided in this section, including, but not limited to, rates, number of individuals paying each fee, and the
revenue generated by each fee in the previous fiscal year.

Sec. 302. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide grants
to local government agencies, institutions of higher education, or nonprofit organizations unless the department provides
notice of the grant to the senate and house appropriations subcommittees on agriculture at least 10 days before the grant is
issued. The grants shall be used to support research or other related activities for the purpose of enhancing the agricultural
industries in this state.

FOOD AND DAIRY

Sec. 402. Not later than April 1, 2012, the department shall provide a report to the senate and house appropriations
subcommittees on agriculture and the senate and house fiscal agencies describing significant food-borne outbreaks and
emergencies, including any enforcement actions taken related to food safety during the 2010-2011 fiscal year.
ANIMAL INDUSTRY

Sec. 450. From the funds appropriated in section 106 for the bovine tuberculosis program, the department shall reim-
burse the department of natural resources for those costs associated with monitoring and testing wildlife for bovine
tuberculosis that are necessary to support the department goals and are jointly agreed to by the department and the
department of natural resources to be in excess of efforts necessary to effectively plan and execute the eradication of
bovine tuberculosis from Michigan’s wild free-ranging deer herd.

Sec. 451. From the funds appropriated in section 106 for bovine tuberculosis, the department shall pay for all whole
herd testing costs and individual animal testing costs in the modified accredited zone to maintain split-state status require-
ments. These costs include indemnity and compensation for injury causing death or downer to animals.

Sec. 453. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant
to the animal industry act, 1988 PA 466, MCL 287.701 to 287.746, not to exceed $100,000.00 per order from any line
item for the fiscal year ending September 30, 2012. Before the department provides for an indemnification under this
section, the department shall report the reason for the indemnification, the amount of the indemnification, and to whom
the indemnification is to be paid. The report shall be given to each member of the senate and house appropriations sub-
committees on agriculture and to the senate and house fiscal agencies and to the state budget director.
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(2) The department of agriculture and rural development shall make an indemnification payment for the fair market
value of livestock killed by a wolf, coyote, or cougar, if the kill is verified by the department of natural resources. The
fair market value of the livestock shall be determined pursuant to the indemnification procedures prescribed in the animal
industry act, 1988 PA 466, MCL 287.701 to 287.745. In addition to the funds appropriated in part 1, the department of
agriculture and rural development is authorized to expend the funds received from the department of natural resources
to reimburse the department of agriculture and rural development for all indemnification payments made pursuant to this
subsection.

Sec. 454. The department shall use its resources to collaborate with the United States department of agriculture to
obtain TB-free status for the area of the Lower Peninsula that is zoned as modified accredited advanced. The department
shall also aggressively work toward eradicating bovine TB in the modified accredited zone. The department shall also
convene a workgroup to work toward eradicating bovine TB in the modified accredited zone.

Sec. 456. Of the funds appropriated in part 1, no funds shall be used to enforce the mandatory electronic animal
identification program for any domestic animals other than cattle until specific procedures and guidelines for electronic
animal identification are outlined in statute.

Sec. 457. On or before October 15, 2011, and on a quarterly basis thereafter, the department shall report to the senate
and house agriculture committees, the senate and house appropriations subcommittees on agriculture, and the senate and
house fiscal agencies on the department’s progress toward meeting the USDA requirements as outlined in the March 2007
bovine TB program review. The report shall include, but is not limited to, information and data on: wildlife risk mitigation
plan implementation in the modified accredited zone; implementation of a movement certificate process; progress toward
annual surveillance test requirements set out in the June 2007 MOU; efforts to work with slaughter facilities in Michigan,
as well as those that slaughter a significant number of animals from Michigan; educational programs and information for
Michigan’s livestock community; any other item the legislature should be aware of that will promote or hinder efforts to
achieve bovine TB-free status for Michigan.

Sec. 458. From the funds appropriated in section 106 for animal industry, the department shall provide inspection and
testing of aquaculture facilities and aquaculture researchers as provided under section 7 of the Michigan aquaculture
development act, 1996 PA 199, MCL 286.877. It is the intent of the legislature that the department shall work with aqua-
culture facilities and aquaculture researchers to identify, contain, and eradicate viral hemorrhagic septicemia in this state.
PESTICIDE AND PLANT PEST MANAGEMENT

Sec. 551. (1) It is the intent of the legislature that the department work with the fruit and vegetable industry to ensure
the development of a sustainable system of third-party inspections of fruits and vegetables.

(2) From the funds appropriated in part 1 for pesticide and plant pest management, not less than $200,000.00 shall be
used for the purpose to ensure that Michigan commodities receive departmental inspections required by other governments
to ship commodities out of Michigan. The department shall devise a plan to provide these required government inspections
in a timely manner.

ENVIRONMENTAL STEWARDSHIP

Sec. 601. The part 1 appropriation line item environmental stewardship shall be used to support department agriculture
pollution prevention programs, including groundwater and freshwater protection programs under part 87 of the Michigan
natural resources and environmental protection act, 1994 PA 451, MCL 324.8701 to 324.8717, and technical assistance
in implementing conservation grants available under the federal farm bill of 2008.

Sec. 606. The department shall actively search for all possible funding sources to be used to match federal funds in the
USDA environmental quality incentives program.

Sec. 607. (1) It is the intent of the legislature that the department continue its activities in support of intercounty
drainage districts as provided in chapter 5 of the drain code of 1956, 1956 PA 40, MCL 280.101 to 280.106.

(2) The department shall work with representatives of intercounty drainage districts to develop a mutually agreeable
method of funding department costs associated with the intercounty drainage program.

AGRICULTURE DEVELOPMENT

Sec. 706. Not later than April 1, 2012, the department shall provide a report to the senate and house appropriations
subcommittees on agriculture and the senate and house fiscal agencies describing the department’s agriculture development
and export market development activities. The report shall identify grants awarded during the prior fiscal year, including
a description of federal or private funds made available as a result of department activities.

Sec. 709. (1) Not later than April 1, 2012, the department shall provide a report to the senate and house appropriations
subcommittees on agriculture and the senate and house fiscal agencies describing the activities of the grape and wine
industry council established under section 303 of the Michigan liquor control act of 1998, 1998 PA 58, MCL 436.1303.

(2) The report shall include all of the following:

(a) Council activities and accomplishments for the previous fiscal year.

(b) Council expenditures for the previous fiscal year by category of administration, industry support, research and
education grants, and promotion and consumer education.

(c) Grants awarded during the prior fiscal year and the results of research grant projects completed during the prior
fiscal year.




1184 JOURNAL OF THE SENATE [May 26, 2011] [No. 47

FAIRS AND EXPOSITIONS

Sec. 801. All appropriations from the agricultural equine industry development fund shall be spent on equine-related
purposes. No funds from the agriculture equine industry development fund shall be expended for nonequine-related
purposes without prior approval of the legislature.

Sec. 802. All appropriations from the agriculture equine industry development fund, except for the racing commission
and laboratory analysis program appropriations, shall be reduced proportionately if revenues to the agriculture equine
industry development fund decline during the fiscal year ending September 30, 2011 to a level lower than the amounts
appropriated in section 108.

Sec. 803. In the event there is no live thoroughbred race meet in 2011 or 2012, all purse money and program money
appropriated for the thoroughbred industry in fiscal year 2010-2011 and fiscal year 2011-2012 shall be held in escrow for
a period not to exceed 18 months, or until a thoroughbred race meet license is applied for and granted by the Michigan
gaming control board. In the event there is no thoroughbred meet in 2011 or 2012, the purse pool distribution order to
be issued by the Michigan gaming control board in 2012 that delineates distribution between the thoroughbred meet that
has been held at pinnacle race course and the joint thoroughbred/quarterhorse meet held in Mt. Pleasant shall be the same
distribution formula as issued in 2011, with the thoroughbred portion being held in escrow.

Sec. 804. The Michigan gaming control board shall use actual expenditure data in determining the actual regulatory
costs of conducting racing dates and shall provide that data to the senate and house of representatives appropriations
subcommittees on agriculture and general government and the senate and house fiscal agencies. The Michigan gaming
control board shall not be reimbursed for more than the actual regulatory cost of conducting race dates. If a certified
horsemen’s organization funds more than the actual regulatory cost, the balance shall remain in the agriculture equine
industry development fund to be used to fund subsequent race dates conducted by race meeting licensees with which
the certified horsemen’s organization has contracts. If a certified horsemen’s organization funds less than the actual
regulatory costs of the additional horse racing dates, the Michigan gaming control board shall reduce the number of
future race dates conducted by race meeting licensees with which the certified horsemen’s organization has contracts.
Prior to the reduction in the number of authorized race dates due to budget deficits, the executive director of the Michigan
gaming control board shall provide notice to the certified horsemen’s organizations with an opportunity to respond with
alternatives. In determining actual costs, the Michigan gaming control board shall take into account that each specific
breed may require different regulatory mechanisms.

CAPITAL OUTLAY

Sec. 1002. (1) The director shall allocate lump-sum appropriations made in this article consistent with statutory provisions
and the purposes for which funds were appropriated. Lump-sum allocations shall address priority program or facility
needs and may include, but are not limited to, design, construction, remodeling and addition, special maintenance, major
special maintenance, energy conservation, and demolition.

(2) The state budget director may authorize that funds appropriated for lump-sum appropriations shall be available
for no more than 3 fiscal years following the fiscal year in which the original appropriation was made. Any remaining
balance from allocations made in this section shall lapse to the fund from which it was appropriated pursuant to the
lapsing of funds as provided in the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 1003. The appropriations in part 1 for capital outlay shall be carried forward at the end of the fiscal year consistent
with the provisions of section 248 of the management and budget act, 1984 PA 431, MCL 18.1248.

PART 2A
PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2012-2013

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2013 for the line items listed in part 1. The fiscal year 2012-2013 appropriations are anticipated to be the same as those
for fiscal year 2011-2012, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2012
consensus revenue estimating conference.

ARTICLE IV
DEPARTMENT OF COMMUNITY HEALTH
PART 1
LINE-ITEM APPROPRIATIONS
FOR FISCAL YEAR 2011-2012

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the
department of community health for the fiscal year ending September 30, 2012, from the funds indicated in this part. The
following is a summary of the appropriations in this part:
DEPARTMENT OF COMMUNITY HEALTH
APPROPRIATION SUMMARY

Full-time equated unclassified POSItIONS........c.cceiiiiiiiiiiiiiiiiiie e 6.0
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Full-time equated classified POSItIONS .......c.eeeiiuiieiriiiiiiiie et 3,634.2
AVETAZE POPUIATION ..ttt ettt ettt et st 893.0
GROSS APPROPRIATION .....ooiiiiiiiiiiieiiienit ettt ettt ettt ettt et e naeeebee e
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transSfers .............cccoevveiiiiieinniiieeeeennnnnn.
ADJUSTED GROSS APPROPRIATION .....cccciiiiiiiiiiiiiiiieiiieiit ettt
Federal revenues:
Total fEAETal TEVEIMUES. ...cuuiieiitie ettt ettt ettt ettt e ettt e e ettt e e eate e e et eeenteeeenteeesnteeeeneeeeanes
Special revenue funds:
TOtal 10CAL TEVENMUES .....eeiiiiiiiiiii ittt e ettt et e st e et eestneeenaee
TOLAL PIIVALE TEVEIIUES ..vvveeeeeiiiiiiieeeeiiiitieeeeesittteeeeenittteeeeeeaatteeeeeannsbseeeseanssreeeseansssaeeessasssneeeeenns
Merit award trust FUNA........oooiiiiiii e e
Total other State reStriCted FEVEIUCS ......utieiiieeiiiiiieaitie ettt e eitee e ettt e etteeestteeetbeeesbeeeeanbeeeeeeeeenas
State general fund/ZEeNeral PUIPOSE ........cocuteruiieriiiiiieniientte ettt ettt ettt
Sec. 102. DEPARTMENTWIDE ADMINISTRATION
Full-time equated unclassified POSTHONS.....c..uviiiiiiiiiiiiee it e e e e 6.0
Full-time equated classified POSILIONS ........ueeivieiiriiiiiniiieniiecei e 175.2
Director and other unclassified—6.0 FTE POSItIONS .....ccc.eeeiriiiiiniiiiiiniieeniiieeniiee e
Departmental administration and management—165.2 FTE positions .........cccccceevviieeniiieeennees.
Worker’s COmMpPEeNSaAtion PIOZTAIIL .....cceeiiuuuureeetiiititeeeeeaiiitteeeeeibbeeeeeseeibbaeeeeeeaabbeeeeeeeabbbeeeeeennseeeas
Rent and building OCCUPANCY ....vviiieiiiiiiiiieiiiiiiee ettt e e et e e et e e e e siireeeeeeas
Developmental disabilities council and projects—10.0 FTE poSitions .........ccceeeveeeriivieeeeennnnnen.
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiiieiit ettt et st s
Appropriated from:
Federal revenues:
Total fEAETal TEVEIMUES. ...cutiieiiiieeeiiie ettt ettt ettt ettt e e ettt e ettt e e sttt e e eabee e e st eeeenteeeennseeesnneeeenreeaanes
Special revenue funds:
TOLAL PIIVALE TEVEIIUES ..vvvteeeeiiiiiieeeeeiiitieeeeesittteeeeesittteeeeeesabbeeeeessabbaeeesesansbreeeseannssaeeeesannsnseeeesans
Total other State reStriCted FEVEIUES ......ueieiuireeiiiitiritte ettt e ettt e ettt ettt e et e st e e st e e eeibeeesiaeeean
State general fund/general PUIPOSE .......ccoiuuiiiriiiiiiiiiie ettt e e e e
Sec. 103. MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION
AND SPECIAL PROJECTS
Full-time equated classified POSILIONS .....ccvvviiiiiiiiiiiiiiee it e e eeeee e 111.5
Mental health/substance abuse program administration—110.5 FTE positions...........cccccceeu.e.
Gambling addiction—1.0 FTE POSItION ..ccovuviiiiiiiiiiiiiiiiiie e
Protection and advVOCACY SEIVICES SUPPOIT.....eeerutteeiiieeriiieeaiieeeaaiteeeateeeeaieeeeiteeeanneeeennaeeeaeeeeens
Community residential and SUPPOTT SEIVICES ....cuuiiiiurieriiiieeeiiiie ettt e eitteeeieeeeieeeeeeeeeeenaeeesneeeens
Federal and other Special PrOJECES .......cc.eiiiiiiiiiiiiiniiie it
Family SUPPOTT SUDSIAY ..eveeiiiiiiiiiiiiiiiiieee ettt e ettt e e e ettt e e e e e ibae e e e e esnibaeeeeeeas
HouSIng and SUPPOIT SEIVICES ....ccoruuitiriiiiaiiieeiiiee ettt ette ettt ettt e et e e sttt e e seteeesbbeeenabeeesaes
GROSS APPROPRIATTION ......oiiiiiiiiiiiiiiieiie ettt ettt st et st
Appropriated from:
Federal revenues:
Total federal TEVEIMUES. .......eiiiiiiiiiiie ittt et et sr e et eesinee e
Special revenue funds:
TOtAl PIIVALE TEVEIIUES ..ceeueviieiniiieeiiiee ettt e ettt e ettt ettt e sttt e ettt e ettt e ettt e esabteeesatbeesabteeesabaeesbaeeenaee
Total other State reStriCted FEVEIUECS .......eieiuureeiiiiiteiitie ettt e et ee ettt e et e e sbeee ettt e e sbteeeaabeeesieeeean
State general fund/general PUIPOSE .......cciiuuieiiiiiiiiiiie ettt et e et e et e e e e e e
Sec. 104. COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES
PROGRAMS
Full-time equated classified POSIEIONS .....ccovuviiiieeiiiiiiiiee et e e e e 9.5
Medicaid mental health SEIVICES ......cooouiiiiiiiiiiiiii et
Community mental health non-Medicaid SEIVICES .......ccccuiiiriiiiiriiiieiiiieeiiee et
Medicaid adult DeNEfitS WaIVET......cc.uiiiiiiiieeiiiie ittt e ettt e et e et ee e e neee e enteeeenneeeas
Mental health services for special POPUIALIONS .......cccovriiiiiiiiiiiiiiiiie e

1185

For Fiscal Year
Ending Sept. 30,
2012

$ 14,241,316,400

6,569,400

$ 14,234,747,000

8,986,611,000

250,605,900
96,494,700
86,744,500

2,043,107,400
2,771,183,500

583,900
21,787,400
8,754,700
9,252,200
2,855,700

43,233,900

13,632,700

35,100
749,500
28,816,600

17,586,800
3,000,000
194,400
1,777,200
2,497,200
19,470,500
9,306,800

53,832,900

37,101,600

390,000
3,000,000
13,341,300

2,149,977,900
273,908,100
32,056,100
5,842,800
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Medicaid SUDSLANCE aDUSE SEIVICES...ccouttieiiiieiiiieeiitie ettt e eitte e sttt e ettt e e st e e sbbeeesbteeentbeeeeieeeenas
CMHSP, purchase of State SErvVICES COMMIACTS.......itiiureeriiiireaiieeeeiiieeeieeeeeieeeenieeeeeieeeenneeeesneeeens
CiVil SEIVICE ChATZES ...eoiiiiiiiiiii ettt e e e e e
Federal mental health block grant—2.5 FTE POSTHONS....ccccivuviiiiiiiiiiiiieeeiiiiieeee e
State disability assistance program subsStance abuSe SEIVICES .......cccuvvrieerrrurireeeeniiiiieeeeeiiirieeeens
Community substance abuse prevention, education, and treatment programs ............cceecueeeeneeee.
Children’s waiver hOMe CAre PrOZIAIMN......ccouuiiiiuuiieiiiieeiiiieeeiiee ettt e eitee e st ee et eestteeeenbeeeeeaeeenas
Nursing home PAS/ARR-OBRA—7.0 FTE POSIIONS......cccutiiiieniiiiiiniieniieieeeiee e
Children with serious emotional diStUrbance WaiVeT.........ccoovuvrieeeriniiiieeeiiiiiiieee e e e
GROSS APPROPRIATTION .....oiiiiiiiiiiiiiiiiiee ettt ettt et e e
Appropriated from:
Interdepartmental grant revenues:

Interdepartmental grant from the department of human SErvices..........cccevveeeiniieenniienniieeneeen.
Federal revenues:
Total federal TEVEIMUES. .......eiiiiiiiiiiie ittt et e et e e esanee e
Special revenue funds:
TOtal 10CAl TEVEIUES ....ccueiiiiiiiiiiiiiii ittt st
Total other state resStriCted TEVEIMUES ........coouuieiiiiiieiiiiiieeie ettt ettt esaee e
State general fund/general PUIPOSE .......ccoouuiiiiiiiiiiiiie ettt ettt e et e e e e e e
Sec. 105. STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH
SERVICES
Total average POPULALION .....c..uiiiieeiiiiiiiee e eiieeee ettt e e e et e e e e sbbeeeeeesabbeeeeeens 893.0
Full-time equated classified POSItIONS ......c.eeeivuriieriiieiniiienieceieee e 2,194.2
Caro regional mental health center - psychiatric hospital - adult—468.3 FTE positions...........
AVETage POPULALION ....eieiiiieiiiie ettt ettt et e ettt e et e e et e e ettt e e et eeeenbeeeeneeas 185.0
Kalamazoo psychiatric hospital - adult—483.1 FTE positions.........cccccceeviiiiiiiieeniiieiniieeeeen.
AVETAZE POPULATION ...iiieeeiiiiiieee et e e e e e e e et e e e e enabbbeeeeeenas 189.0
Walter P. Reuther psychiatric hospital - adult—433.3 FTE positions.........cccceeeuvvveeeeeniiieeeeennnnns
AVETAZE POPULALION ..eeniiiiiiiiiieiiite ettt ettt e s esaaeeeas 234.0
Hawthorn center - psychiatric hospital - children and adolescents—230.9 FTE positions.........
AVETage POPULALION ....eeeiiiiieiiiee ettt e ettt e ettt e e ettt e et e e ettt e e enbeeeeeneeeesnbeeeeanneeas 75.0
Center for forensic psychiatry—>578.6 FTE POSItIONS ........ccoouiiiriiiiiniiieiiieeniieeeiec e
AVETAZE POPULATION ...viieeeiiiiiieee ettt e e et e e e e et e e e e e enanbbeeeeeenas 210.0
REVENUE TECAPIUTE .ceeiiiiiiiiiiiiiiiei ettt e e eeeeeeeeeaeeeeaeaaaanaaes
IDEA, federal special @dUCAtION.......ccoouuiiiiiiiiiiiiiieiiiee ittt e e e
SPECial MAINLENAINICE .....eeeieiiiieeiiiie ettt ettt e et e e et e ettt e e eabeeeeabeeeenbteeeenbeeeanneeeeaneeas
Purchase of medical services for residents of hospitals and centers...........cccoeecueeeeneeeeniieeennnnens.
Gifts and bequests for patient living and treatment enVironmMent ...........cceeevuvereeeeenrvereeeeennnnnnees
GROSS APPROPRIATION ......coiiiiiiiiiiiiiiiii ittt

Appropriated from:

Interdepartmental grant revenues:

Federal revenues:
Total fEAETal TEVEIMUES. ...cueiieiiiiieeiiee ettt ettt ettt e ettt e ettt e e ettt e e enbe e e et e e snteeeenteeeenneeeenneeeanes

Special revenue funds:
CMHSP, purchase of State SETVICES CONIIACTS.....uiiiiiiiiuiriieeeiiiitiieeeriiiiieeeessiiireeeeseribrreeessnanreneeas
Other 10CaAl TEVENUES ........oiiiiiiiiiiiiiiicie et
TOAl PIIVALE TEVEIIUES ..ceeuetiieinitieeiitte ettt e ettt e ettt e ettt e e ettt e sttt e e esbteeeaabeeesabteeesabeeesnbteeesabeeesbreeennee
Total other State reStriCted FEVEIULS .......eieiuiieiiiiieeiitie ettt e eitee e sttt e etteeeabteeentbeeeaseeeeenbeeeenneeeenas
State general fund/general purpose

Sec. 106. PUBLIC HEALTH ADMINISTRATION

Full-time equated classified POSIHIONS ......cevvvviiiieeiiiiiiiee et e e seeeee e 91.7
Public health administration—7.3 FTE POSItIONS........ccoruiiiiniiiiiniiiiiiiieeniieeeieee e
Healthy Michigan fund Programs...........ccoooueieiiiiiiiiiie ittt e eee e
Minority health grants and contracts—3.0 FTE POSItiONS .......cccceeruiieiiiieeniiiieiiie e
Promotion of healthy BEhaviors........cccuuiiiiiiiiiiiiiii et
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46,709,700
134,201,900

1,499,300
15,397,500
2,018,800
81,737,500
18,944,800
12,179,300
8,188,000

2,782,661,700

2,769,000
1,584,568,500
25,228,900

22,314,900
1,147,780,400

56,772,200
54,782,400
52,297,800
27,075,900
66,767,900
750,000
120,000
332,500

445,600
1,000,000

260,344,300

29,921,200

134,201,900
17,494,500
1,000,000
15,948,400
61,778,300

1,557,200
5,000,000
612,700
975,900
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Vital records and health statistics—S81.4 FTE POSItIONS ......ccceeeviiiiiniieiiiiiiiiiiieeieeeeiee e 9,442,800
GROSS APPROPRIATTION ......oiiiiiiiiiiiieiiteiit ettt ettt ettt et et eiee e 17,588,600
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of human Services........c.ccceevueervieniercieeneeeneennnee. 1,171,500
Federal revenues:
TOtal fEAEral TEVEIMUES.......coeiiiiiiiiiiieee et e et e e e e e e e e e e e e e e eeeeeeeeeeeeessaaarnnns 4,887,900
Special revenue funds:
TOLA] PIIVALE TEVEIUES ..vvveeeiiiiiiieeeeiiiitiee e e ettt eee e ettt eeeeesatbbbeeeesaaabbeeeeseaanbbbeeeeeeabbbeeeeennsbneeeeanns 300,000
Total other State rEStIICIEA TEVEIUES ...uuuiiiiieeieiiiieee et e et e e et e et e e e e e e e taaeesseateeeeeaannes 9,974,700
State general fund/EENEral PUIPOSE ......eevieiriiiiiiieeiiiiitiee ettt eee sttt e e e et e e e e sibaeeeeessnbereeeeas 1,254,500
Sec. 107. HEALTH POLICY
Full-time equated classified POSILIONS ......c.eeiruieiiriieiriiiiieiiieeiec et 66.8
Emergency medical services program state staff—23.0 FTE positions .........cccccceevvuieeniiicennnnes. 4,850,300
Emergency medical services grants and SEIVICES ........ccovurierriieeeniiierniiieeniieeeniteenireeeniieeesineeens 660,000
Health policy administration—24.4 FTE POSItIONS .....cceruiiiiiiiiiiiiiieiiiieeriieeenieee et 4,150,800
Nurse education and research program—3.0 FTE POSItions ........cccceevuieeiniiieiiiieeniiieiiieeneenn 744,200
Certificate of need program administration—14.0 FTE positions .........ccccccceevviieenniieiniiieennnees. 2,071,100
Rural health services—1.0 FTE POSIHION .....eeeiiiiiiiiiieiiiie ettt 1,410,300
Michigan essential health ProVIder...........ccooiiiiiiiiiiiiiii e 872,700
Primary care services—1.4 FTE POSIHIONS ...ccc.ceeiuiiiiiiniiiiiiiiiieniceniec ettt 2,886,900
GROSS APPROPRIATION .....ooiiiiiiiiiiieiitenitt ettt sttt ettt ettt sttt enieeeiee e 17,646,300
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of treasury, Michigan state hospital finance
I o) o L OO UPRPPPRRN 116,300
Interdepartmental grant from the department of licensing and regulatory affairs....................... 2,040,700
Federal revenues:
TOtAl FEACTAL TEVEIMUES ... iiiiieieeieeee e et e e et e e e et e e et e e e e eaaeeeeaaaneeeeaanns 5,432,600
Special revenue funds:
TOLAl TOCAL TEVEIMUES .eeveeeeeiiee et et e et e e e e e e e e e e e et et eeeeaaeeeesaaneeeeaaans 100,000
TOtAl PIIVALE TEVEIUES ..ceeuetiieiniiiteiiite ettt e ettt e ettt e ettt e e sate e e ettt e e sttt e e bt e e esabteeesabeeesnbbeeesabaeesbbeeennee 255,000
Total Other State FESTIICIEA TEVEIIUES ...uuuniiieee e et e e e e e ee e e et e e e et e eeeeaanas 6,232,600
State general fund/Zeneral PUIPOSE ........cocuteruiiiiiiiriiieniienie ettt ettt 3,469,100
Sec. 108. INFECTIOUS DISEASE CONTROL
Full-time equated classified POSItIONS ......c..eeviuiiieriieeiiiieeiiiee ettt e e e 50.7
AIDS prevention, testing, and care programs—12.7 FTE positions ........c.ccccecueeviirnieeniicenecenee. 59,449,300
Immunization 10Cal QZIEEMENTS .......ccouuviiiiiiiiiiiiit ettt e et e e e eee e 11,975,200
Immunization program management and field support—15.0 FTE positions........c....cccecueeeennee. 1,786,300
Pediatric AIDS prevention and control—1.0 FTE position.........ccccoecuviiiiiiiiiiiieiiiniiiieeeeeieee, 1,231,400
Sexually transmitted disease control local agreements ............cceevrviieeeeiniiiiiieeeriiieeee e 3,360,700
Sexually transmitted disease control management and field support—22.0 FTE positions ....... 3,743,300
GROSS APPROPRIATION .....oiiiiiiiiiiiiieeite ettt ettt ettt ettt et st enieeebee e 81,546,200
Appropriated from:
Federal revenues:
TOtAl FEACTAL TEVEIUES ... oiiiiieeeieeee e et e e et e e et e e e et e e e e e e e e e eaaaeeeeeaanas 43,541,200
Special revenue funds:
TOAl PIIVALE TEVEIUES ..ceeuettieiniiieeiitte ettt e e ettt e ettt e ettt e eateee sttt e e eabeeeeabbeeesabteeesabeeesnbbeeeaabeeesbreeennee 27,707,700
Total other State FESTIICIEA TEVEIIUES ...uuuniiiieee ettt e e e e e e et aeee e e et e e e enaanas 7,470,600
State general fund/general PUIPOSE .......ccoouuiieiiiieiiiiie ettt ettt et e e e e e e 2,826,700
Sec. 109. LABORATORY SERVICES
Full-time equated classified POSItIONS ......c..eeiriireriiieeiiiee et 111.0
Laboratory services—111.0 FTE POSItIONS ..cc.ccoouiiiiiiniiiniiiiiieniteniiceieesreesteeie et 17,183,900
GROSS APPROPRIATION .....ooiiiiiiiiiiiieitenit ettt sttt ettt sttt et sareenaaeeiee e 17,183,900
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Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of environmental quality .........ccocevvierieenininnnnene $ 471,900
Federal revenues:
TOtAl FEACTAL TEVEIUES....uiiiieeieeiiee e et e et e e et et e e et s e e e e aa e e esaaneeeeaanns 2,092,300
Special revenue funds:
Total Other State FESTIICIEA TEVEIIUES ...uuunieeeee e et e e e e e e ee e e et aeeeeeeeaeeeeeeaanas 8,267,600
State general fund/ZeNeral PUIPOSE ........cocuieruiiiriiiriiieniienee ettt ettt e $ 6,352,100
Sec. 110. EPIDEMIOLOGY
Full-time equated classified POSILIONS .....ccvvviiiiiiiiiiiiiieeeeiieee et eeeee e 126.7
AIDS surveillance and Prevention PrOZTAIN .......eeeeeerrurreeeeerriiteeeeesairtreeeessirereeessannsreeesssnsseeeess $ 2,254,100
Asthma prevention and control—2.6 FTE POSItIONS .......c.ccovriiiiniiiiiniiieniiieeniieeeieeeseee e 856,900
Bioterrorism preparedness—66.6 FTE POSItIONS........ccocuieriiiniiiiiiiniiiiieiiicrieeeceeeeee e 49,286,900
Epidemiology administration—40.0 FTE POSItIONS ....ccc.covviiiniiiiiiiriiiniciiienieeneeeiec e 8,202,000
Lead abatement program—7.0 FTE POSIHONS .....cccciiiiiiiiiiiiiiiiiieeeiiiiiieee et 2,647,700
Newborn screening follow-up and treatment services—10.5 FTE positions .........ccccccveeeeeinnnne 5,337,800
Tuberculosis control and PreVentioN...........c.eiiiuiiiiiiiiiniieeeiee et e e 867,000
GROSS APPROPRIATION .....ooiiiiiiiiiiiieaitee ettt ettt et ettt e et e e sbteeeeibeeeanee $ 69,452,400
Appropriated from:
Federal revenues:
TOtal FEAETAL TEVEIUES...uuciiiiieieeeeiee et e et e e et e e et e e s et e s e et e eeeaanas 61,271,300
Special revenue funds:
TOtAl PIIVALE TEVEIIUES ..ceeueviieiniiieeiiite ettt ettt e ettt e sttt e sttt e ettt e e bt e e sttt e e satbeesabteeesabaeesbreeenane 25,000
Total other State IeSIIICIEd TEVEIMUES ......coovvviiiiiieeieeeee ettt e e e e e e et e e e e e e e e e e e e eees 6,367,900
State general fund/general PUIPOSE .......ocoiuiieeiiiiiiiiiie ettt ettt et e et e et e et e e e e $ 1,788,200
Sec. 111. LOCAL HEALTH ADMINISTRATION AND GRANTS
Full-time equated classified POSIEIONS .....ccouviiiiieiiiiiiiiee et e e e 2.0
Essential local public health SEIVICES ......ciiiiriiiiiiiieiiiiiiee et e e eieeeee s $ 37,386,100
Implementation of 1993 PA 133, MCL 333. 17015 .....ciiiiiiiiieiiteeieeeeeeee e 20,000
Local health services—2.0 FTE POSTHONS .......eeiitiiiiiiiiiiiiiieeeiiie ettt 500,000
Medicaid outreach cost reimbursement to local health departments............cccoeeviveieiiieennieeennne. 9,000,000
GROSS APPROPRIATION ......ooiiiiiiiiiiie ettt ete ettt e et e e ettt eessaeeesnteeeeanseeesnseeesnneeennns $ 46,906,100
Appropriated from:
Federal revenues:
TOLAl FEAETAL TEVEIUES . ... iiiiieee e et e et e e et e e e e et e e e eaaaeeeaeaaaas 9,500,000
Special revenue funds:
TOAl 1OCAL TEVEIMUES .. .uueeiiieeeeeeieeicee e e e e e e e e e e e e e et eee e e e e e e e e e e e e s ettt aeeeeeeeeeeeesssssaaannnns 5,150,000
State general fund/general PUIPOSE ........coceeieriiiiriiiieiniiieeiee ettt e $ 32,256,100
Sec. 112. CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH
PROMOTION
Full-time equated classified POSITIONS ........eeiruiiiiriiieiiiiieiiiee ettt 75.5
Cancer prevention and control program—12.0 FTE poSitions.......ccccccecueeriieniiinieniiieniceneennee. $ 14,298,200
Chronic disease control and health promotion administration—33.4 FTE positions.................. 5,950,100
Diabetes and kidney program—12.2 FTE POSIHONS.......cceeiiiiiiiiieeiiiiiiieeeeiiiiiee e 1,777,600
Public health traffic safety coordination—1.0 FTE pOSItion.........ccoeccuviiieiiiiiiiieeeenniiiieee e, 87,500
Smoking prevention program—14.0 FTE POSItIONS ....ccueeiriiiiiiniiiiiniiiiniiceiiiceeiceereeceeee e 2,075,000
Violence prevention—=2.9 FTE POSItIONS.......utiiiiiiiiiiiiiiiii ettt e 2,123,200
GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt ettt ettt ettt e et e e sttt e et e e sbbeeeeneeeeeaes $ 26,311,600
Appropriated from:
Federal revenues:
TOtAl FEAETAL TEVEIUES .. .uciiiiieiieiee et e et e et e e et s e e e e ta e s eaaaneeeesanns 23,884,200
Special revenue funds:
TOAl PIIVALE TEVEIUES ..ceeuevtieiniiieeiiiie ettt e ettt e ettt e ettt e e sabeee sttt e e esbeeeeaabeeesabteeesabeeeenbteeeanbaeesbreeennee 61,600
Total other State IESIIICIEA TEVEIUES .....ccoivvviiiieieeieee e ettt e e e e e e e et e e e e e e e e e e e eaaar e eas 649,700

State general fund/general PUIPOSE ........ccceeieiiiiiiiiiiiiiiiieiiee ettt $ 1,716,100
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Sec. 113. FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES
Full-time equated classified POSITIONS .......eeeiiiiieeriiieiiiie ettt 55.1
Childhood lead program—6.0 FTE POSItIONS....ccc.cciitiiriiiniiiiieniieniiecieeeieenteeiee e $ 1,598,400
Dental programs—3.0 FTE POSILIONS ......ccouiiiiiiiiiiiiiiieiieeicete ettt 992,000
Dental program for persons with developmental disabilities .........ccccccvcveeriiiniiinniiniieniiienecnnen. 151,000
Family, maternal, and children’s health services administration—43.6 FTE positions .............. 6,047,700
Family planning 10cal a@reements..........ccoocuiiiiiiiiiiiiiiiiiiiceeiec e 9,085,700
| o YoF:1 I\ (O 5 BEY<S T (o T TSP 7,018,100
Pregnancy prevention PrOZTAM .........ccuuuiiieiriiiiieee ettt e e ettt e e e e sttt e e e e ettt e e e e snibeeeessennnneeeeeeas 602,100
Prenatal care outreach and service delivery SUPPOTT .......cceeviruviiieeiiniiiiiieeeiiiiiieeeeeriiieeee e 3,794,200
Special projects—=2.5 FTE POSIHONS ....uetiiiiiiiiiiieeiiiiiiieeeesiiieeeeessiieteee e s et teeessibaeeeesseinereeeens 8,397,800
Sudden infant death SyNndrome PrOSIami...........cceiiriurieeeeiriiiieeeeiiiiieeeeeriireeeeeesiibreeesesarbneeeeennns 321,300
GROSS APPROPRIATTION .....ooiiiiiiiiiiiiiaiiiee ittt ettt ettt et e e e $ 38,008,300
Appropriated from:
Federal revenues:
TOLAl FEAETAL TEVEIUES . ... iiiieeee e et e e et e e et e e e e e e e eaaeeeeaeaaaas 32,846,800
Special revenue funds:
TOLAL TOCAL TEVEIUES ..o e e ettt e e e e e et e e e e e e e e e eaeeeeeeaaaas 75,000
State general fund/general PUIPOSE .......cciouuieeiiiiiiiiie ettt ettt e e et e e e e e e $ 5,086,500
Sec. 114. WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION PROGRAM
Full-time equated classified POSILIONS ....c...cociiiiiiiriiiniiiiieniienec e 45.0
Women, infants, and children program administration and special projects—45.0 FTE positions.. $ 15,900,800
Women, infants, and children program local agreements and food COStS .........c.cccevvuveernineennnee. 253,825,500
GROSS APPROPRIATTION .....ooiiiiiiiiiiiiiiiee ettt ettt $ 269,726,300
Appropriated from:
Federal revenues:
TOtAl FEAETAL TEVEIUES .. .uiiiieeieeiiee ettt e et e e et e e e e et e e e e e e s eaaaneeeeaaans 211,112,500
Special revenue funds:
TOtAl PIIVALE TEVEIIUES ..ceeueiiiiinitieeiiiee ettt et ee ettt e sttt e ettt e sttt e e bt e e sttt e e sateeesabteeesataeesbreeenane 58,613,800
State general fund/Eeneral PUIPOSE ......cccovuiiirriiiiiiiiiie ittt $ 0
Sec. 115. CHILDREN’S SPECIAL HEALTH CARE SERVICES
Full-time equated classified POSITIONS ........eeeruiiieriiieiiiie ettt 47.8
Children’s special health care services administration—45.0 FTE positions........cc.cccceeveuveennnee. $ 5,245,700
Bequests for care and services—2.8 FTE POSIIONS ....ccccuiieiiuiiieiiiieiiiiee e 1,511,400
Outreach and AdVOCACY .......ociiutiieiiiie ettt ettt ettt e e et e ettt e e et e e enbeeesnteeeenaeeeanee 3,773,500
Nonemergency medical tranSpOrtation ...........o.ceeeveeeiieriienieeiieenieeniee ettt et e e st neee s 2,679,300
Medical care and trEATIMENT ..........ceeeueeeiiiiiiieteeeeee e e e e e e e e e e e e e e e e e e e e e e eeaeeeeeeeeeeeeaaans 294,056,500
GROSS APPROPRIATION ......ooiiiiiieiiiie et ettee ettt e ettt et e e et e et e e snteeeesnneeesnseeeenneeeenns $ 307,266,400
Appropriated from:
Federal revenues:
TOtal FEAETAL TEVEIUES .. .uiiiiiieieieiie et e e et e e et e e e s e et e e e saaaeeeeaanas 175,308,200
Special revenue funds:
TOLAL PIIVALE TEVEIIUES ..vvvteeeeiiiiiieeeeeiiiiiteeeeesitteeeeeesittaeeeeeeatbbeeeeeasatbreeesensnbsreeeseannssbeeesennnsnseeeesans 996,800
Total other State FESIICIEA TEVEIIUES .ouuuniiiiieeeeeiiiee ettt et e e et e e ettt e e e e e e e taaeeeesaaeeessananes 3,843,600
State general fund/Eeneral PUIPOSE .....coovuieiriiiiiiiiiiii ittt $ 127,117,800
Sec. 116. CRIME VICTIM SERVICES COMMISSION
Full-time equated classified POSILIONS ........eeiriuiiiiriiiiiiiii et 13.0
Grants administration services—13.0 FTE POSIIONS ....cccueeeiiiiiiriiiiiiniieeiiieeeriieeeee e $ 1,811,300
JUSHICE ASSISTANCE IANES 1uevtieiniiieeiiiiie et e e ettt e ettt e et ee e ettt e ettt e e ettt e e aataeeaabbeeeanbbeeenbeeeanaeeeeanneeens 19,106,100
Crime victim rightS SEIVICES ZIANES......utieiiueieiiiiiieaitieeeiieeeeitee ettt eetteeeateeeebbeeeaseeeeanbeeeeneeeeaas 16,570,000
GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt ettt e ettt e e eitee e ettt e et eesbbeeeeneeeeenas $ 37,487,400

Appropriated from:
Federal revenues:
TOtal fEAEral TEVEIMUES.......coeiiiiiiiiiieee ettt e e e e e e e e e e e e e eeeeeeeeeeeeessaaaaanns 23,467,200
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Special revenue funds:
Total Other State FESTIICIEA TEVEIIUES ....uunieeeeee e et e e e e e e e e e e et e e e e e e e enaaaas $ 14,020,200
State general fund/general PUIPOSE .......ccoouuieeriiiiiiiiie ettt ettt e et e e e e e $ 0

Sec. 117. OFFICE OF SERVICES TO THE AGING

Full-time equated classified POSILIONS ........coccuiiiiieriiiniiiiieniienec e 43.5
Office of services to aging administration—43.5 FTE positions ........ccccccecuveniirniincieeniicenecnnee. $ 6,408,800
COMIMUINILY SETVICES ..uuvtvtteetiiiiitieeesaiittteeeseaittteeesaaitbeeeeessabbbteeeeaaatbbeeeeeeaanbabeeeeeanbbteeeeeaanbnneeeeanas 35,314,400
INULTTEION SEIVICES .uviivvuneeeeiiieee ettt ettt e e ettt e e e et e e e et e e e ea e e s s aaa e e s saaaeeseaaanesssannesssrsnnsessenans 35,430,200
Foster grandparent VOIUNTEET PrOZIAM.....cciiirurriiieeiiiiiiieeeeiiit et e e e ettt e e e e st e e e e s eibteeeeeseabereeeens 2,233,600
Retired and senior VOIUNTEET PrOZTAM .......ceevuurieieeeriiiieteeeeiiieeeee e et eeee e e sttt eeessibbeeeesseanereeeens 627,300
Senior companion VOIUNEEET PIOZTAIN ....ceeeiruuuriieeeriiiitieeeeiiirteeeeeesitreeeeessnareeeeesssnsareeesssnnnsreeeens 1,604,400
EMPIOYMENT ASSISTANCE .. .eeeeiiiiiiiieeeiiiiiiee e e ettt ee e e ettt ee e e e sttt e e e eeibbteeeeesanbbreeeeeennbaeeeeeennsnneeeeeans 3,792,500
RESPILE CAT® PIOZIAM...eeiiiiiiiiiiieiiiee ittt ettt ettt ettt e ettt e e ettt e e satbeesabteeesabaeesbaeeenaee 5,868,700
GROSS APPROPRIATION ... .ottt e e e e e e e e e e aeaaaaaeeaaans $ 91,279,900

Appropriated from:

Federal revenues:
TOtAl FEAETAL TEVEIMUES. .. ..ciiiiiiieiiiiee et e ettt e e e e e e e e e e e e eeeeeeeeeeeeesaaaaranaes 57,159,200

Special revenue funds:
TOAl PIIVALE TEVEIUCS ..ceeuetiieinitieeeiitieeaittee ettt e e et e e stteeeamteeeetbeeeemteeeeanbeeeenbeeeeanteeeennbeeeanseeesanbeeennee 677,500
Merit @WArd tIUST TUNA . ..cooeee e et e e et e e e e es 4,468,700
Total other state reStriCted TEVEIMUES ........uuuruirieieieeeeeeeeeeeee e e e e e e e e e e e e e e e e 1,400,000
State general fund/ZENEral PUIPOSE ........cocuieruiiiiiiiriieniienite ettt ettt et $ 27,574,500

Sec. 118. MEDICAL SERVICES ADMINISTRATION

Full-time equated classified POSILONS ......ccvuviiiiiiiiiiiiiiee it eeeee e 415.0
Medical services administration—415.0 FTE pOSItiONS ........cccueeviiireiciieeeiiieeiiiee e eiiee e $ 65,057,000
Facility INSPECTION CONIIACT .uuuviiiiieiiiiiiiee e ettt e e ettt e e e ettt e e e ettt e e e e e ibb e e e e e esabbeeeeeesnnneeeeeeas 132,800
MIChild admMINISTIATION «..ievvveniiiiieie et e et e et e e e et e e s ea e s eeaaaeeessaaaeesssaaneeeeannns 4,327,800
GROSS APPROPRIATION ... .ttt e e e e e e e et e e e e e e e aaaaaaaaaaaaeeaaans $ 69,517,600

Appropriated from:

Federal revenues:
TOLAl FEAETAL TEVEIUES ... o iiiiieee e e et e e et e e et e e e e et eeeeaaeeeaeaaaas 47,476,900

Special revenue funds:
TOLAL TOCAL TEVEIMUES ...ttt et e e e ettt e e e e e e e e e et e e et eeeeeeeeeeeeeseaaaranneaes 105,900
TOtAl PIIVALE TEVEIUES ..ceeuuttieinitieeeiieieeeitte e ettt e e et e e ettt e e amteeeatbeeeemteeeeaabeeeenbeeeeanbeeeennbeeeanseeeeneeeannee 100,000
Total other State FESTIICIEA TEVEITUES ....uuneeeeeee et e e e e e e e e e et e e e e e e e eeeans 110,100
State general fund/Zeneral PUIPOSE ........cocuieruiieriiiriieniientte ettt ettt $ 21,724,700

Sec. 119. MEDICAL SERVICES
Hospital services and therapy ..........cooouiiiiiiiiiiiiiiiiiii ettt $ 1,273,299,300
Hospital disproportionate share payments............ccoocueeiriiiieniiieeiniieeniree e eeieee e e ean 45,000,000
PRYSICIAN SETVICES . ceeiiiuiiiiiieiiiiiittee ettt e ettt e e e ettt e e e ettt e e e e eabbbteeeeeaanbbbeeesennnbbneeeeenns 303,223,900
Medicare Premilm PAYINEIIES .....eeeeeereurrreeeeerriiirteeeearittrteeesannrteeeesasnsreeeessannsrteeesssnnsreeesssssnsseeesss 409,169,400
PharmacCEUIICAL SEIVICES . ..cvuuuniiiiiiie ettt e et e e et e e et e e et et e e s taaeeessaaa e s sssaneesesanns 338,717,500
)5 (630 S 1721 11 s N A (1= TP TPPPR 6,791,100
HOSPICE SETVICES .evvieeiuiiiiieeeiiiiiitee e ettt e e ettt e e e e ettt e e e e ettt e eeeeeaabbeeeeeeanbbeeeesanansbaeeeeennnsbneeeeens 139,637,700
TTANSPOTTALION ...ttt ittt ettt ettt e ettt e st e ettt e st e e ettt e sabt e e e sttt e e sbteeenabaeeennee 16,009,800
AuXiliary mediCal SEIVICES ..cco.uiiiriiiiiiiiiiiiiiee ittt ettt ettt et e e e e e 6,252,100
DIENTAL SETVICES vt e e e et e e et e e e et e e e e e e e et e ee e e e taeeeesaanseeeaaaas 162,930,800
ANDULANCE SEIVICES .uvuniiiiiiiiiiiiieeeeee ettt e e e e e e e et e e e e e e e e e e e e et eeeeeeeeeeeseaaarannnnes 10,900,000
LONZ-TEIM CATE SEIVICES 1.uuuvtieiuiiieeiiiiieeitieeetite e ettt e et ee e ettt e e eate e e ettt e e aataeesabbeeeanbeeeenbeeeaateeennbeeens 1,686,454,600
Medicaid home- and community-based SEIVICES WaAIVET .......c.eeerruuieeriieeeiiiieeniieeeiieeesiieeeaiieeans 229,921,000
AdUlt hOME NEIP SEIVICES ...eeiiiiieiiiieeiiiee ettt e ettt e ettt e et e et e e st e e enbeeesbeeeennaeeeanee 289,032,800
PrSONAL CATE SEIVICES . .unneeeie et e e e e et e e e e e e e e e e e 14,421,500
Program of all-inclusive care for the elderly ........ccoccooiiiiiiiiiiiiiiiniic e 30,707,800

Health Plan SEIVICES ...uuviiiieiiiiiiiiee ettt ettt e e ettt e e e ettt e e e e ettt e e e e eenbbneeeeeeas 4,093,812,400
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For Fiscal Year
Ending Sept. 30,

2012
MICRIIA PIOGIAIM ... ..viiviiiieiiiaietiteet ettt ettt ettt et et et esesbe s e sbeeseeseeseeseeseessessessessessessensesesens $ 51,753,100
Plan first family planning WalVET ........c.ceeeruiiriiiriieniiiiienic ettt ettt e 13,089,200
Medicaid adult DENEfitsS WALVET..........cooiiiiiiiiiiieee e eeaeees 105,877,700
Special INdigeNt CATE PAYIMEIILS ..eeeevuvriiieeeeiiiiieteeeeiiiteeeeeesiitteeeeeasiibeeeeeesaatreeeessaabbeeeesssnnnreeeesas 88,518,500
Federal Medicare pharmaceutical PrOZIam ......uuvieieiiiiiiiieeeiiiiieeeeeeiteee e et e e e eee e e eeeeeeeees 185,599,300
Maternal and Child NEATN . ......coooveeiiii et e e e et e e eeaaaas 20,279,500
Subtotal basic medical SErVICES PrOZIAIM .....ccccuuieiiiieeriiiieeiiieeeiiteeaieeeeeiteeeeieeeesibeeesneeeeaibeeeennee 9,521,399,000
SCNOOI-DASEA SEIVICES ..uuvneiiiiiiiieiiieeeeeee et e e e e et et e e e e e e e e et e e s e e seeeeeeeseesennes 91,296,500
Special Medicaid reimDbDUISEMENT. .........eiiiiiiiiiiiiiieiiitte ettt et e e e et e e e e s siieeeeee s 339,382,000
Subtotal special medical SErVICES PAYMENLS .....cceirruririeeriiiiiiieeeeiiiieeeeeeibteeeeeerbbreeeeeesbbaeeeeeanns 430,678,500
GROSS APPROPRIATION ... .ttt e et eeaeaeaaaaaaaaaaaaaaanns $ 9,952,077,500
Appropriated from:

Federal revenues:
Total fEAETal TEVEIMUES.......ooi i it e e e e e e e e e e e e e e e e aean 6,579,215,500

Special revenue funds:
TOLAl TOCAL TEVEIMUES .eevveeiiiii et e et e et e e et e e e e e e e e eaa e e s saaa e e ssaannseeesanns 68,249,700
TOtAl PIIVALE TEVEIIUES ..ceeueviiiiniiiteiiiee ettt e et ee ettt ettt e sttt e ettt e ettt e e bttt esabteeesabeeesabteeesabaeesbaeeenaee 6,332,200
Merit aWard TrUSE TUNA ... .oooeeeie e e e e et e e et e e e e e e e e e e eeeaaaas 82,275,800
Total other State IESIIICIEA TEVEIMUES .....cooiviviiieiieeieee e et e e e e e e et e e e e e e e e e e e e et eas 1,940,891,700
State general fund/Zeneral PUIPOSE ........cocuteruiiiriiiiiieniienee ettt ettt e $  1,275,112,600

Sec. 120. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES ......cceevrvuriiieeeiiiiiiieeeiiiiieeeeeriireeeeeeiieeeeeeeiieeeeees $ 33,521,400
Michigan Medicaid information SYSTEIM........eeeruriiiriiieiiiiiieeniiee ittt eeieee et eieee e esiaee e eas 25,723,700
GROSS APPROPRIATION ... .ot e e e e e e e e e e e e e e e aeaaans $ 59,245,100

Appropriated from:

Federal revenues:
TOtal FEAETAL TEVEIUES .. .uiiiiieiieiieee et e e et e e et a e e s et eeeeaaneeeeaanas 44,191,200

Special revenue funds:
Total other State FESTIICIEA TEVEIIUES ..uuuniiiiieeeeeiieee ettt e et e e et e e e e e e et et e eeetaaeeeesaaanss 1,865,900
State general fund/general PUIPOSE .......ccoiuuiiiriiiiiiiiiie ettt e e e e $ 13,188,000

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2011-2012

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2011-2012 is $4,901,035,400.00 and state spending from state resources to be paid to local
units of government for fiscal year 2011-2012 is $1,417,739,700.00. The itemized statement below identifies appro-
priations from which spending to local units of government will occur:
DEPARTMENT OF COMMUNITY HEALTH
MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION

AND SPECIAL PROJECTS

Community residential and SUPPOIT SEIVICES ...cc.uuiiiiuiieiiiiiieiiiie ettt e eiteeeeieeeetee e eeeiaeeesaeeeeas $ 258,500
Housing and SUPPOTIT SEIVICES ....couuteruiiiitiiriienitieniee ettt ettt et esat ettt et e sbee et e seteenaeeebee e 599,800
COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS
State disability assistance program subsStance abuSe SEIVICES .......cccuvrreeerriirireeeeiiiiiieeeeiiireeeeens $ 2,018,000
Community substance abuse prevention, education, and treatment programs ............cceecueeeeneee. 14,576,700
Medicaid mental REAITN SEIVICES ....oiiiieeiieiiee e e e et e et e e e e 702,753,600
Community mental health non-Medicaid SEIVICES .......ccccuieiriieeriiiieiiiieeeiee e 273,908,100
Mental health services for special POPUIATIONS .......coueerueiiiiiiriiiiiiiieerie et 5,842,800
Medicaid adult DENETItS WaALVET.....uiiiiiieiiiiiiee ettt e e e e e e e et e e s taa e eseaaaas 10,854,200
Medicaid SUDStANCE ADUSE SEIVICES.....uuuuiiiiieieiiiiie et eite ettt e e e tai e e e ta e e e st eestaaeesstatneeesaannes 15,815,900
Children’s waiver hOmMe Care PrOZIAIM......cco.ueiiiuuiiiriiieiiiieeeitte et e ettt e rieee et e e st e e eeibeeesiaeeean 5,906,800
Nursing home PASARR ..ottt e e e e 2,717,200

HEALTH POLICY, REGULATION, AND PROFESSIONS
PIIMAry CAIE SEIVICES ...coouuiiiiiiiiiiiiiiie ittt et et e e et e e et e et eesanee e e $ 88,900
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INFECTIOUS DISEASE CONTROL

AIDS prevention, testing, and CAT€ PIOZTAIIS ....eeeeerrruurrreeerriiirrieeeeeaiitreeeesaitereeeessnitreeeessnnreeeess $ 1,000,000

Sexually transmitted disease control local agreements ............cceevrviiiieeiiiiiiieeeiriiieee e 175,200
LABORATORY SERVICES

LLabDOTALOTY SEIVICES .uuiiiiieeeiiiiiiieeeeeiiittee e e ettt e e e ettt e e e e e sttt e e e e e atbbbeeeseanbbbeeeeeaanbbaeeeeennbbeeeeeenns $ 13,700
LOCAL HEALTH ADMINISTRATION AND GRANTS

Implementation of 1993 PA 133, MCL 333.17015 ...t $ 8,000

Essential local public health SEIVICES ......ciiiiiiiiiiiiiiiiiiiiee e 32,256,100
CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Cancer prevention and CONIOl PrOZIAIMN ...ccieviuuiiiiieiiiiiiiieee ettt e e et eee e e et e e e e et eeeeesneeaeeees $ 450,000

Chronic disease control and health promotion adminiStration .............cccceeevevireeeerniiieeeeeennnnnn. 75,000
FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Childhood 1€ad PrOZIAM .....c..iiuiivieeiietieete ettt ettt ettt te s etseeteeaseeasesaeeseeneas $ 51,100

Prenatal care outreach and service delivery SUPPOTT .......ceeevvruviiieeeiriiiiieeeeeiiiiieeeeeriiieeee e e 1,500,000
CHILDREN’S SPECIAL HEALTH CARE SERVICES

Medical care and trEATIMEINT .........uuuiiiiiee ettt e ettt e et e e et e e e e eea e s esaaeeeesanneeeeeannns $ 1,409,900

Outreach and AVOCACY .....ccieiiuiiiieieiiiiiieee ettt e e e ettt e e e e ettt e e e eebbbeeeeeennabaeeeeesansnneeeeeans 1,237,500
MEDICAL SERVICES

DIENTAL SEIVICES -evveeeeeeeeeee e e e e et e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e eeeeeeeaas $ 2,536,000

LONZ-EITN CATE SETVICES ..vvveeiniriieniiiieiiiieeeitee e sttt e ettt e sttt e ettt e sttt e e sttt e esbteeesatbeesabteeenataeesbreeenane 285,952,300

TTANSPOTTALION ...ttt ettt ettt ettt ettt e st e sttt e sttt e ettt e s bt e e esabteeenbteeesabaeeennee 2,971,900

Medicaid adult DENETItS WaATVET.....uuiiiiiiiieiiee ettt e e et e e et e e e e aaa e esananas 6,246,800

Hospital services and theTapy .......cc.eeiviiiiiiiiiiiiiie ittt e e 4,965,500

PRYSICIAN SEIVICES . ceiutiiiiiiiiiiitit ettt ettt ettt ettt e s bt e ettt e e bt e e sttt e e nateeesabaeeenaee 3,774,800
OFFICE OF SERVICES TO THE AGING

COMIMUINILY SEIVICES .vvviviiuiisiitistieteeteeteeteeteeteestestestessessessesessessessesseeseeseesseseessessessessessensesessessens $ 12,233,500

INULTIEION SEIVICES ..viiiieeeeeeeiite e ettt et e e et e e et e et e e e et e e e e e ta e e e s aa e e e ta it eeetaaeeesaannseessanns 8,787,000

Foster grandparent VOIUNTEET PrOZIAIMN.....cccuueiiruriteritieiniiieeaitteeniiteeeiteeesiteeeibeeesbteeeeibeeesieeeenan 679,800

Retired and Senior VOIUNTEET PrOZIAIM ....ccciuueeiruriteriiieiiiieeeitee ettt eeebteeestteeeibeeesbbeeeeibeeesieeeean 175,000

Senior companion VOIUNTEET PrOZIAI ...ccuuveeerutiiiriiieeniiieeaiieeeeiieeeeitee e sttt e et e e sbreeeieeeesaereeeene 215,000

RESPILE CAC PIOZIAM...ceiuuiiiiiiiiieiiite ittt ettt ettt ettt ettt ettt e sttt e e sttt e e sabeeesabbeeesabeeesbbeeenaee 5,384,800
CRIME VICTIM SERVICES COMMISSION

Crime victim rightS SEIVICES GIANES.....c.uetiiuiieiiiiitenitie ittt e ettt e ettt e ebtee e sttt e ettt e esbeeeenebeeesieeeenas $ 10,300,000
TOTAL OF PAYMENTS TO LOCAL UNITS OF GOVERNMENT ......ccoovviiiiiiiiiiiiiiiiieiiiines $ 1,417,739,700

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this article:

(a) “AIDS” means acquired immunodeficiency syndrome.

(b) “CMHSP” means a community mental health services program as that term is defined in section 100a of the mental
health code, 1974 PA 258, MCL 330.1100a.

(c) “Current fiscal year” means the fiscal year ending September 30, 2012.

(d) “Department” means the department of community health.

(e) “Director” means the director of the department.

(f) “DSH” means disproportionate share hospital.

(g) “EPSDT” means early and periodic screening, diagnosis, and treatment.

(h) “Federal health care reform legislation” means the patient protection and affordable care act, Public Law 111-148,
and the health care and education reconciliation act of 2010, Public Law 111-152.

(1) “Federal poverty level” means the poverty guidelines published annually in the federal register by the United States
department of health and human services under its authority to revise the poverty line under 42 USC 9902.

(j) “GME” means graduate medical education.

(k) “Health plan” means, at a minimum, an organization that meets the criteria for delivering the comprehensive
package of services under the department’s comprehensive health plan.

(1) “HEDIS” means healthcare effectiveness data and information set.

(m) “HIV” means human immunodeficiency virus.

(n) “HMO” means health maintenance organization.

(o) “IDEA” means the individuals with disabilities education act, 20 USC 1400 to 1482.

(p) “MCH” means maternal and child health.

(q) “MIChild” means the program described in section 1670.
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(r) “PASARR” means the preadmission screening and annual resident review required under the omnibus budget
reconciliation act of 1987, section 1919(e)(7) of the social security act, and 42 USC 1396r.

(s) “PIHP” means a specialty prepaid inpatient health plan for Medicaid mental health services, services to individuals
with developmental disabilities, and substance abuse services. Specialty prepaid inpatient health plans are described in
section 232b of the mental health code, 1974 PA 258, MCL 330.1232b.

(t) “Title XVIII” and “Medicare” mean title XVIII of the social security act, 42 USC 1395 to 1395kkk.

(u) “Title XIX” and “Medicaid” mean title XIX of the social security act, 42 USC 1396 to 1396w-5.

(v) “Title XX” means title XX of the social security act, 42 USC 1397 to 1397m-5.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $200,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00
for state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 208. Unless otherwise specified, the departments shall use the Internet to fulfill the reporting requirements of
this article. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement, or it may include placement of reports on the Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans if they are competitively priced and of comparable
quality.

Sec. 210. The director shall take all reasonable steps to ensure that businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities for
services, supplies, or both.

Sec. 211. If the revenue collected by the department from fees and collections exceeds the amount appropriated in
part 1, the revenue may be carried forward with the approval of the state budget director into the subsequent fiscal year.
The revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 212. (1) On or before February 1 of the current fiscal year, the department shall report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director on
the detailed name and amounts of federal, restricted, private, and local sources of revenue that support the appropriations
in each of the line items in part 1.

(2) Upon the release of the next fiscal year executive budget recommendation, the department shall report to the same
parties in subsection (1) on the amounts and detailed sources of federal, restricted, private, and local revenue proposed to
support the total funds appropriated in each of the line items in part 1 of the next fiscal year executive budget proposal.

Sec. 213. The state departments, agencies, and commissions receiving tobacco tax funds and healthy Michigan funds
from part 1 shall report by April 1 of the current fiscal year to the senate and house appropriations committees, the senate
and house fiscal agencies, and the state budget director on the following:

(a) Detailed spending plan by appropriation line item including description of programs and a summary of organizations
receiving these funds.

(b) Description of allocations or bid processes including need or demand indicators used to determine allocations.

(c) Eligibility criteria for program participation and maximum benefit levels where applicable.

(d) Outcome measures used to evaluate programs, including measures of the effectiveness of these programs in improving
the health of Michigan residents.

(e) Any other information considered necessary by the house of representatives or senate appropriations committees
or the state budget director.

Sec. 215. (1) The department shall report to the house and senate appropriations subcommittees on the budget for the
department, the joint committee on administrative rules, and the senate and house fiscal agencies by no later than April 1
of the current fiscal year on each specific policy change made by the department to implement a public act affecting that
department that took effect during the preceding calendar year.
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(2) Funds appropriated in part 1 shall not be used by the department to adopt a rule that will apply to a small business
and that will have a disproportionate economic impact on small businesses because of the size of those businesses if the
department fails to reduce the disproportionate economic impact of the rule on small businesses as provided under section 40
of the administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(3) As used in this section:

(a) “Rule” means that term as defined under section 7 of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.207.

(b) “Small business” means that term as defined under section 7a of the administrative procedures act of 1969, 1969
PA 306, MCL 24.207a.

Sec. 216. (1) In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-
offs of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations, an
amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year revenues.

(2) The department’s ability to satisfy appropriation deductions in part 1 shall not be limited to collections and accruals
pertaining to services provided in the current fiscal year, but shall also include reimbursements, refunds, adjustments, and
settlements from prior years.

Sec. 218. The department shall include the following in its annual list of proposed basic health services as required in
part 23 of the public health code, 1978 PA 368, MCL 333.2301 to 333.2321:

(a) Immunizations.

(b) Communicable disease control.

(c) Sexually transmitted disease control.

(d) Tuberculosis control.

(e) Prevention of gonorrhea eye infection in newborns.

(f) Screening newborns for the conditions listed in section 5431 of the public health code, 1978 PA 368, MCL 333.5431,
or recommended by the newborn screening quality assurance advisory committee created under section 5430 of the public
health code, 1978 PA 368, MCL 333.5430.

(g) Community health annex of the Michigan emergency management plan.

(h) Prenatal care.

Sec. 219. (1) The department may contract with the Michigan public health institute for the design and implementation
of projects and for other public health-related activities prescribed in section 2611 of the public health code, 1978 PA 368,
MCL 333.2611. The department may develop a master agreement with the institute to carry out these purposes for up to
a 3-year period. The department shall report to the house and senate appropriations subcommittees on community health,
the house and senate fiscal agencies, and the state budget director on or before January 1 of the current fiscal year all of
the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation line item from which the allocation is funded, and the
source of financing for each project.

(c) The expected project duration.

(d) A detailed spending plan for each project, including a list of all subgrantees and the amount allocated to each sub-
grantee.

(2) On or before September 30 of the current fiscal year, the department shall provide to the same parties listed in
subsection (1) a copy of all reports, studies, and publications produced by the Michigan public health institute, its subcon-
tractors, or the department with the funds appropriated in part 1 and allocated to the Michigan public health institute.

Sec. 223. The department may establish and collect fees for publications, videos and related materials, conferences, and
workshops. Collected fees shall be used to offset expenditures to pay for printing and mailing costs of the publications,
videos and related materials, and costs of the workshops and conferences. The department shall not collect fees under
this section that exceed the cost of the expenditures.

Sec. 259. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user
fees to the department of technology, management, and budget for technology-related services and projects. The user fees
shall be subject to provisions of an interagency agreement between the department and agencies and the department of
technology, management, and budget.

Sec. 264. (1) Upon submission of a Medicaid waiver, a Medicaid state plan amendment, or a similar proposal to the
centers for Medicare and Medicaid services, the department shall notify the house and senate appropriations subcom-
mittees on community health and the house and senate fiscal agencies of the submission.

(2) The department shall provide written or verbal biannual reports to the senate and house appropriations subcommittees
on community health and the senate and house fiscal agencies summarizing the status of any new or ongoing discussions
with the centers for Medicare and Medicaid services or the federal department of health and human services regarding
potential or future Medicaid waiver applications.
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Sec. 265. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all reports
funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of records shall
be followed. The department may electronically retain copies of reports unless otherwise required by federal and state
guidelines.

Sec. 266. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending September 30,
2012 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be reported
on a monthly basis to the senate and house of representatives standing committees on appropriations.

Sec. 267. The department shall not take disciplinary action against an employee for communicating with a member of
the legislature or his or her staff.

Sec. 270. Within 180 days after receipt of the notification from the attorney general’s office of a legal action in which
expenses had been recovered pursuant to section 106(4) of the social welfare act, 1939 PA 280, MCL 400.106, or any
other statute under which the department has the right to recover expenses, the department shall submit a written report
to the house and senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the
state budget office which includes, at a minimum, all of the following:

(a) The total amount recovered from the legal action.

(b) The program or service for which the money was originally expended.

(c) Details on the disposition of the funds recovered such as the appropriation or revenue account in which the money
was deposited.

(d) A description of the facts involved in the legal action.

Sec. 276. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or authority
to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition does not apply
to legal services for bonding activities and for those activities that the attorney general authorizes.

Sec. 282. (1) The department, through its organizational units responsible for departmental administration, operation,
and finance, shall establish uniform definitions, standards, and instructions for the classification, allocation, assignment,
calculation, recording, and reporting of administrative costs by the following entities:

(a) Coordinating agencies on substance abuse and the Salvation Army harbor light program that receive payment or
reimbursement from funds appropriated under section 104.

(b) Area agencies on aging and local providers that receive payment or reimbursement from funds appropriated under
section 117.

(2) By May 15 of the current fiscal year, the department shall provide a written draft of its proposed definitions,
standards, and instructions to the house of representatives and senate appropriations subcommittees on community health,
the house and senate fiscal agencies, and the state budget director.

Sec. 287. Not later than November 15, 2011, the department shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the previous fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the office of the state budget, the chairpersons of the senate and house
of representatives standing appropriations committees, and the senate and house fiscal agencies.

Sec. 292. (1) The department shall maintain a searchable website accessible by the public at no cost that includes, but
is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

(2) The department may develop and operate its own website to provide this information or may reference the state’s
central transparency website as the source for this information.
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Sec. 294. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of technology, management, and budget.
Funds designated in this manner are not available for expenditure until approved as work projects under section 451a of
the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 295. The department shall explore program and other service areas, including eligibility determination, where
privatization may lead to increased efficiencies and budgetary savings.

Sec. 296. Within 14 days after the release of the executive budget recommendation, the department shall provide the
state budget director, the senate and house appropriations chairs, the senate and house appropriations subcommittees
on community health, respectively, and the senate and house fiscal agencies with an annual report on estimated state
restricted fund balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal years
ending September 30, 2011 and September 30, 2012.

COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS

Sec. 401. Funds appropriated in part 1 are intended to support a system of comprehensive community mental health
services under the full authority and responsibility of local CMHSPs or PIHPs. The department shall ensure that each
CMHSP or PIHP provides all of the following:

(a) A system of single entry and single exit.

(b) A complete array of mental health services that includes, but is not limited to, all of the following services: resi-
dential and other individualized living arrangements, outpatient services, acute inpatient services, and long-term, 24-hour
inpatient care in a structured, secure environment.

(c) The coordination of inpatient and outpatient hospital services through agreements with state-operated psychiatric
hospitals, units, and centers in facilities owned or leased by the state, and privately-owned hospitals, units, and centers
licensed by the state pursuant to sections 134 through 149b of the mental health code, 1974 PA 258, MCL 330.1134 to
330.1149b.

(d) Individualized plans of service that are sufficient to meet the needs of individuals, including those discharged from
psychiatric hospitals or centers, and that ensure the full range of recipient needs is addressed through the CMHSP’s or
PIHP’s program or through assistance with locating and obtaining services to meet these needs.

(e) A system of case management or care management to monitor and ensure the provision of services consistent with
the individualized plan of services or supports.

(f) A system of continuous quality improvement.

(g) A system to monitor and evaluate the mental health services provided.

(h) A system that serves at-risk and delinquent youth as required under the provisions of the mental health code, 1974
PA 258, MCL 330.1001 to 330.2106.

Sec. 402. (1) From funds appropriated in part 1, final authorizations to CMHSPs or PIHPs shall be made upon the
execution of contracts between the department and CMHSPs or PIHPs. The contracts shall contain an approved plan and
budget as well as policies and procedures governing the obligations and responsibilities of both parties to the contracts.
Each contract with a CMHSP or PIHP that the department is authorized to enter into under this subsection shall include
a provision that the contract is not valid unless the total dollar obligation for all of the contracts between the department
and the CMHSPs or PIHPs entered into under this subsection for the current fiscal year does not exceed the amount of
money appropriated in part 1 for the contracts authorized under this subsection.

(2) The department shall immediately report to the senate and house appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget director if either of the following occurs:

(a) Any new contracts with CMHSPs or PIHPs that would affect rates or expenditures are enacted.

(b) Any amendments to contracts with CMHSPs or PIHPs that would affect rates or expenditures are enacted.

(3) The report required by subsection (2) shall include information about the changes and their effects on rates and
expenditures.

Sec. 403. (1) From the funds appropriated in part 1 for mental health services for special populations, the department
shall ensure that CMHSPs or PIHPs meet with multicultural service providers to develop a workable framework for
contracting, service delivery, and reimbursement.

(2) Funds appropriated in part 1 for mental health services for special populations shall not be utilized for services
provided to illegal immigrants, fugitive felons, and individuals who are not residents of this state. The department shall
maintain contracts with recipients of multicultural services grants that mandate grantees establish that recipients of
services are legally residing in the United States. An exception to the contractual provision shall be allowed to address
individuals presenting with emergent mental health conditions.

(3) The department shall require an annual report from the independent organizations that receive mental health
services for special populations funding. The annual report, due January 1 of the current fiscal year, shall include specific
information on services and programs provided, the client base to which the services and programs were provided,
information on any wrap around services provided, and the expenditures for those services. The department shall provide
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the annual reports to the senate and house appropriations subcommittees on community health and the senate and house
fiscal agencies.

Sec. 404. (1) Not later than May 31 of the current fiscal year, the department shall provide a report on the community
mental health services programs to the members of the house and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget director that includes the information required by this
section.

(2) The report shall contain information for each CMHSP or PIHP and a statewide summary, each of which shall
include at least the following information:

(a) A demographic description of service recipients which, minimally, shall include reimbursement eligibility, client
population, age, ethnicity, housing arrangements, and diagnosis.

(b) Per capita expenditures by client population group.

(c) Financial information that, minimally, includes a description of funding authorized; expenditures by client group
and fund source; and cost information by service category, including administration. Service category includes all
department-approved services.

(d) Data describing service outcomes that includes, but is not limited to, an evaluation of consumer satisfaction,
consumer choice, and quality of life concerns including, but not limited to, housing and employment.

(e) Information about access to community mental health services programs that includes, but is not limited to, the
following:

(i) The number of people receiving requested services.

(i7) The number of people who requested services but did not receive services.

(f) The number of second opinions requested under the code and the determination of any appeals.

(g) An analysis of information provided by CMHSPs in response to the needs assessment requirements of the mental
health code, 1974 PA 258, MCL 330.1001 to 330.2106, including information about the number of individuals in the
service delivery system who have requested and are clinically appropriate for different services.

(h) Lapses and carryforwards during the immediately preceding fiscal year for CMHSPs or PIHPs.

(1) Information about contracts for mental health services entered into by CMHSPs or PIHPs with providers, including,
but not limited to, all of the following:

(i) The amount of the contract, organized by type of service provided.

(if) Payment rates, organized by the type of service provided.

(iii) Administrative costs for services provided to CMHSPs or PIHPs.

(j) Information on the community mental health Medicaid managed care program, including, but not limited to, both
of the following:

(i) Expenditures by each CMHSP or PIHP organized by Medicaid eligibility group, including per eligible individual
expenditure averages.

(if) Performance indicator information required to be submitted to the department in the contracts with CMHSPs or
PIHPs.

(k) An estimate of the number of direct care workers in local residential settings and paraprofessional and other
nonprofessional direct care workers in settings where skill building, community living supports and training, and personal
care services are provided by CMHSPs or PIHPs as of September 30 of the prior fiscal year employed directly or through
contracts with provider organizations.

(3) The department shall include data reporting requirements listed in subsection (2) in the annual contract with each
individual CMHSP or PIHP.

(4) The department shall take all reasonable actions to ensure that the data required are complete and consistent among
all CMHSPs or PIHPs.

Sec. 406. (1) The funds appropriated in part 1 for the state disability assistance substance abuse services program shall
be used to support per diem room and board payments in substance abuse residential facilities. Eligibility of clients for
the state disability assistance substance abuse services program shall include needy persons 18 years of age or older, or
emancipated minors, who reside in a substance abuse treatment center.

(2) The department shall reimburse all licensed substance abuse programs eligible to participate in the program at
a rate equivalent to that paid by the department of human services to adult foster care providers. Programs accredited
by department-approved accrediting organizations shall be reimbursed at the personal care rate, while all other eligible
programs shall be reimbursed at the domiciliary care rate.

Sec. 407. (1) The amount appropriated in part 1 for substance abuse prevention, education, and treatment grants shall
be expended for contracting with coordinating agencies. Coordinating agencies shall work with CMHSPs or PIHPs
to coordinate care and services provided to individuals with severe and persistent mental illness and substance abuse
diagnoses.

(2) The department shall approve coordinating agency fee schedules for providing substance abuse services and charge
participants in accordance with their ability to pay.
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(3) It is the intent of the legislature that the coordinating agencies continue current efforts to collaborate on the delivery
of services to those clients with mental illness and substance abuse diagnoses.

(4) Coordinating agencies that are located completely within the boundary of a PIHP shall conduct a study of the
administrative costs and efficiencies associated with consolidation with that PIHP. If that coordinating agency realizes an
administrative cost savings of 5% or greater of their current costs, then that coordinating agency shall initiate discussions
regarding a potential merger in accordance with section 6226 of the public health code, 1978 PA 368, MCL 333.6226.
The department shall report to the legislature by April 1 of the current fiscal year on any such discussions.

Sec. 408. (1) By April 1 of the current fiscal year, the department shall report the following data from the prior
fiscal year on substance abuse prevention, education, and treatment programs to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget office:

(a) Expenditures stratified by coordinating agency, by central diagnosis and referral agency, by fund source, by
subcontractor, by population served, and by service type. Additionally, data on administrative expenditures by coordinating
agency shall be reported.

(b) Expenditures per state client, with data on the distribution of expenditures reported using a histogram approach.

(c) Number of services provided by central diagnosis and referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and participation in other state programs.

(d) Collections from other first- or third-party payers, private donations, or other state or local programs, by coordinating
agency, by subcontractor, by population served, and by service type.

(2) The department shall take all reasonable actions to ensure that the required data reported are complete and con-
sistent among all coordinating agencies.

Sec. 410. The department shall assure that substance abuse treatment is provided to applicants and recipients of public
assistance through the department of human services who are required to obtain substance abuse treatment as a condition
of eligibility for public assistance.

Sec. 411. (1) The department shall ensure that each contract with a CMHSP or PIHP requires the CMHSP or PIHP to
implement programs to encourage diversion of individuals with serious mental illness, serious emotional disturbance, or
developmental disability from possible jail incarceration when appropriate.

(2) Each CMHSP or PIHP shall have jail diversion services and shall work toward establishing working relationships
with representative staff of local law enforcement agencies, including county prosecutors’ offices, county sheriffs’ offices,
county jails, municipal police agencies, municipal detention facilities, and the courts. Written interagency agreements des-
cribing what services each participating agency is prepared to commit to the local jail diversion effort and the procedures
to be used by local law enforcement agencies to access mental health jail diversion services are strongly encouraged.

Sec. 412. The department shall contract directly with the Salvation Army harbor light program to provide non-Medicaid
substance abuse services.

Sec. 418. On or before the tenth of each month, the department shall report to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director on the amount
of funding paid to PIHPs to support the Medicaid managed mental health care program in the preceding month. The
information shall include the total paid to each PIHP, per capita rate paid for each eligibility group for each PIHP, and
number of cases in each eligibility group for each PIHP, and year-to-date summary of eligibles and expenditures for the
Medicaid managed mental health care program.

Sec. 424. Each PIHP that contracts with the department to provide services to the Medicaid population shall adhere to
the following timely claims processing and payment procedure for claims submitted by health professionals and facilities:

(a) A “clean claim” as described in section 111i of the social welfare act, 1939 PA 280, MCL 400.111i, shall be paid
within 45 days after receipt of the claim by the PIHP. A clean claim that is not paid within this time frame shall bear
simple interest at a rate of 12% per annum.

(b) A PIHP shall state in writing to the health professional or facility any defect in the claim within 30 days after
receipt of the claim.

(c) A health professional and a health facility have 30 days after receipt of a notice that a claim or a portion of a claim is
defective within which to correct the defect. The PIHP shall pay the claim within 30 days after the defect is corrected.

Sec. 428. Each PIHP shall provide, from internal resources, local funds to be used as a bona fide part of the state match
required under the Medicaid program in order to increase capitation rates for PIHPs. These funds shall not include either
state funds received by a CMHSP for services provided to non-Medicaid recipients or the state matching portion of the
Medicaid capitation payments made to a PTHP.

Sec. 435. A county required under the provisions of the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106,
to provide matching funds to a CMHSP for mental health services rendered to residents in its jurisdiction shall pay the
matching funds in equal installments on not less than a quarterly basis throughout the fiscal year, with the first payment
being made by October 1 of the current fiscal year.
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Sec. 458. By April 15 of the current fiscal year, the department shall provide each of the following to the house and
senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget
director:

(a) An updated plan for implementing each of the recommendations of the Michigan mental health commission made
in the commission’s report dated October 15, 2004.

(b) A report that evaluates the cost-benefit of establishing secure residential facilities of fewer than 17 beds for adults
with serious mental illness, modeled after such programming in Oregon or other states. This report shall examine the potential
impact that utilization of secure residential facilities would have upon the state’s need for adult mental health facilities.

(c) In conjunction with the state court administrator’s office, a report that evaluates the cost-benefit of establishing
a specialized mental health court program that diverts adults with serious mental illness alleged to have committed an
offense deemed nonserious into treatment prior to the filing of any charges.

Sec. 462. (1) With the exception of administrative costs, in order to implement the fiscal year 2011-2012 funding
reduction to the community mental health non-Medicaid services line, the department shall further implement the funding
formula that was partially implemented during fiscal year 2009-2010 in which the funding reduction does not exceed 4%
for each CMHSP.

(2) The department may convene a workgroup including CMHSPs regarding the allocation of the current fiscal year
administrative reduction of up to $3,400,000.00.

Sec. 468. To foster a more efficient administration of and to integrate care in publicly funded mental health and substance
abuse services, the department shall maintain criteria for the incorporation of a city, county, or regional substance abuse
coordinating agency into a local community mental health authority that will encourage those city, county, or regional
coordinating agencies to incorporate as local community mental health authorities. If necessary, the department may make
accommodations or adjustments in formula distribution to address administrative costs related to the maintenance of the
criteria under this section and to the incorporation of the additional coordinating agencies into local community mental
health authorities provided that all of the following are satisfied:

(a) The department provides funding for the administrative costs incurred by coordinating agencies incorporating into
community mental health authorities. The department shall not provide more than $75,000.00 to any coordinating agency
for administrative costs.

(b) The accommodations or adjustments favor coordinating agencies who voluntarily elect to integrate with local com-
munity mental health authorities.

(c) The accommodations or adjustments do not negatively affect other coordinating agencies.

Sec. 470. (1) For those substance abuse coordinating agencies that have voluntarily incorporated into community mental
health authorities and accepted funding from the department for administrative costs incurred pursuant to section 468,
the department shall establish written expectations for those CMHSPs, PIHPs, and substance abuse coordinating agencies
and counties with respect to the integration of mental health and substance abuse services. At a minimum, the written
expectations shall provide for the integration of those services as follows:

(a) Coordination and consolidation of administrative functions and redirection of efficiencies into service enhancements.

(b) Consolidation of points of 24-hour access for mental health and substance abuse services in every community.

(c) Alignment of coordinating agencies and PIHPs boundaries to maximize opportunities for collaboration and
integration of administrative functions and clinical activities.

(2) By May 1 of the current fiscal year, the department shall report to the house and senate appropriations subcommittees
on community health, the house and senate fiscal agencies, and the state budget office on the impact and effectiveness of
this section and the status of the integration of mental health and substance abuse services.

Sec. 474. The department shall ensure that each contract with a CMHSP or PIHP requires the CMHSP or PIHP to
provide each recipient and his or her family with information regarding the different types of guardianship and the
alternatives to guardianship. A CMHSP or PIHP shall not, in any manner, attempt to reduce or restrict the ability of a
recipient or his or her family from seeking to obtain any form of legal guardianship without just cause.

Sec. 490. (1) The department shall continue a workgroup to develop a plan to maximize uniformity and consistency in
the standards required of providers contracting directly with PIHPs, CMHSPs, and substance abuse coordinating agencies.
These standards shall apply to community living supports, personal care services, substance abuse services, skill-building
services, and other similar supports and services providers who contract with PIHPs, CMHSPs, and substance abuse
coordinating agencies or their contractors.

(2) The workgroup shall include representatives of the department, PIHPs, CMHSPs, substance abuse coordinating
agencies, and affected providers. The standards shall include, but are not limited to, contract language, training require-
ments for direct support staff, performance indicators, financial and program audits, and billing procedures.

(3) The department shall provide a status report on the workgroup’s efforts to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director by June 1 of the
current fiscal year.
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Sec. 491. The department shall explore changes in program policy in the habilitation supports waiver for persons
with developmental disabilities that would permit the movement of a slot that has become available to a county that has
demonstrated a greater need for the services.

Sec. 492. If a CMHSP has entered into an agreement with a county or county sheriff to provide mental health services
to the inmates of the county jail, the department shall not prohibit the use of state general fund/general purpose dollars
by CMHSPs to provide mental health services to inmates of a county jail.

Sec. 494. (1) In order to avoid duplication of efforts, the department shall utilize applicable national accreditation
review criteria to determine compliance with corresponding state requirements for CMHSPs, PIHPs, or subcontracting
provider agencies that have been reviewed and accredited by a national accrediting entity for behavioral health care
services.

(2) Upon a coordinated submission by the CMHSPs, PIHPs, or subcontracting provider agencies, a listing of program
requirements that are part of the state program review criteria but are not reviewed by an applicable national accrediting
entity, the department shall review the listing and provide a recommendation to the house and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget office as to whether or
not state program review should continue. The CMHSPs, PIHPs, or subcontracting agencies may request the department
to convene a workgroup to fulfill this section.

(3) The department shall continue to comply with state and federal law and shall not initiate an action that negatively
impacts beneficiary safety.

(4) As used in this section, “national accrediting entity” means the joint commission on accreditation of healthcare
organizations, the commission on accreditation of rehabilitation facilities, the council of accreditation, or other appropriate
entity, as approved by the department.

(5) By July 1 of the current fiscal year, the department shall provide a progress report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget office on
implementation of this section.

Sec. 495. It is the intent of the legislature that the department begin working with the centers for Medicare and
Medicaid services to develop a program that creates a medical home for the individuals receiving Medicaid mental health
benefits.

Sec. 496. CMHSPs and PIHPs are permitted to offset state funding reductions by limiting the administrative component
of their contracts with providers and case management to a maximum of 9%.

Sec. 497. The population data used in determining the distribution of substance abuse block grant funds shall be from
the most recent federal census.

STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH SERVICES

Sec. 601. The department shall continue a revenue recapture project to generate additional revenues from third parties
related to cases that have been closed or are inactive. A portion of revenues collected through project efforts may be
used for departmental costs and contractual fees associated with these retroactive collections and to improve ongoing
departmental reimbursement management functions.

Sec. 602. Unexpended and unencumbered amounts and accompanying expenditure authorizations up to $1,000,000.00
remaining on September 30 of the current fiscal year from the amounts appropriated in part 1 for gifts and bequests for
patient living and treatment environments shall be carried forward for 1 fiscal year. The purpose of gifts and bequests
for patient living and treatment environments is to use additional private funds to provide specific enhancements for
individuals residing at state-operated facilities. Use of the gifts and bequests shall be consistent with the stipulation of
the donor. The expected completion date for the use of gifts and bequests donations is within 3 years unless otherwise
stipulated by the donor.

Sec. 605. (1) The department shall not implement any closures or consolidations of state hospitals, centers, or agencies
until CMHSPs or PIHPs have programs and services in place for those individuals currently in those facilities and a plan
for service provision for those individuals who would have been admitted to those facilities.

(2) All closures or consolidations are dependent upon adequate department-approved CMHSP and PIHP plans that
include a discharge and aftercare plan for each individual currently in the facility. A discharge and aftercare plan shall
address the individual’s housing needs. A homeless shelter or similar temporary shelter arrangements are inadequate to
meet the individual’s housing needs.

(3) Four months after the certification of closure required in section 19(6) of the state employees’ retirement act, 1943
PA 240, MCL 38.19, the department shall provide a closure plan to the house and senate appropriations subcommittees
on community health and the state budget director.

(4) Upon the closure of state-run operations and after transitional costs have been paid, the remaining balances of
funds appropriated for that operation shall be transferred to CMHSPs or PIHPs responsible for providing services for
individuals previously served by the operations.

Sec. 606. The department may collect revenue for patient reimbursement from first- and third-party payers, including
Medicaid and local county CMHSP payers, to cover the cost of placement in state hospitals and centers. The department is
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authorized to adjust financing sources for patient reimbursement based on actual revenues earned. If the revenue collected
exceeds current year expenditures, the revenue may be carried forward with approval of the state budget director. The
revenue carried forward shall be used as a first source of funds in the subsequent year.

Sec. 608. Effective October 1, 2011, the department, in consultation with the department of technology, management,
and budget, may maintain a bid process to identify 1 or more private contractors to provide food service and custodial
services for the administrative areas at any state hospital identified by the department as capable of generating savings
through the outsourcing of such services.

PUBLIC HEALTH ADMINISTRATION

Sec. 650. The department shall report to the senate and house appropriations subcommittees on community health by
April 1 of the current fiscal year on its criteria and methodology used to derive the information provided to residents in
the annual Michigan fish advisory.

Sec. 653. The department shall maintain plans to address potential state public health emergencies.

HEALTH POLICY

Sec. 704. The department shall continue to contract with grantees supported through the appropriation in part 1 for the
emergency medical services grants and contracts to ensure that a sufficient number of qualified emergency medical services
personnel exist to serve rural areas of the state.

Sec. 709. The funds appropriated in part 1 for the Michigan essential health care provider program may also provide loan
repayment for dentists that fit the criteria established by part 27 of the public health code, 1978 PA 368, MCL 333.2701
to 333.2727.

Sec. 712. From the funds appropriated in part 1 for primary care services, $250,000.00 shall be allocated to free
health clinics operating in the state. The department shall distribute the funds equally to each free health clinic. For the
purpose of this appropriation, “free health clinics” means nonprofit organizations that use volunteer health professionals
to provide care to uninsured individuals.

Sec. 713. The department shall continue support of multicultural agencies that provide primary care services from the
funds appropriated in part 1.

INFECTIOUS DISEASE CONTROL

Sec. 804. The department, in conjunction with efforts to implement the Michigan prisoner reentry initiative, shall
cooperate with the department of corrections to share data and information as they relate to prisoners being released who
are HIV positive or positive for the hepatitis C antibody.

LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 901. The amount appropriated in part 1 for implementation of the 1993 additions of or amendments to sections 9161,
16221, 16226, 17014, 17015, and 17515 of the public health code, 1978 PA 368, MCL 333.9161, 333.16221, 333.16226,
333.17014, 333.17015, and 333.17515, shall be used to reimburse local health departments for costs incurred related to
implementation of section 17015(18) of the public health code, 1978 PA 368, MCL 333.17015.

Sec. 902. If a county that has participated in a district health department or an associated arrangement with other local
health departments takes action to cease to participate in such an arrangement after October 1 of the current fiscal year,
the department shall have the authority to assess a penalty from the local health department’s operational accounts in an
amount equal to no more than 6.25% of the local health department’s essential local public health services funding. This
penalty shall only be assessed to the local county that requests the dissolution of the health department.

Sec. 904. (1) Funds appropriated in part 1 for essential local public health services shall be prospectively allocated to
local health departments to support immunizations, infectious disease control, sexually transmitted disease control and
prevention, hearing screening, vision services, food protection, public water supply, private groundwater supply, and
on-site sewage management. Food protection shall be provided in consultation with the department of agriculture and
rural development. Public water supply, private groundwater supply, and on-site sewage management shall be provided
in consultation with the department of environmental quality.

(2) Local public health departments shall be held to contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to counties that maintain local spending in the current fiscal year
of at least the amount expended in fiscal year 1992-1993 for the services described in subsection (1).

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Sec. 1004. It is the intent of the legislature that the department continue to collaborate with the county of St. Clair and
the city of Detroit southwest community to investigate and evaluate cancer rates.
FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Sec. 1103. Beginning January 3, 2012, the department shall annually issue to the legislature, and to the public on the
Internet, a report providing estimated public funds administered by the department for family planning, sexually transmitted
infection prevention and treatment, and pregnancies and births, as well as demographics collected by the department as
self-reported by individuals utilizing those services.

Sec. 1104. (1) Before April 1 of the current fiscal year, the department shall submit a report to the house and senate
fiscal agencies and the state budget director on planned allocations from the amounts appropriated in part 1 for local
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MCH services, prenatal care outreach and service delivery support, family planning local agreements, and pregnancy
prevention programs. Using applicable federal definitions, the report shall include information on all of the following:

(a) Funding allocations.

(b) Actual number of women, children, and adolescents served and amounts expended for each group for the
immediately preceding fiscal year.

(c) A breakdown of the expenditure of these funds between urban and rural communities.

(2) The department shall ensure that the distribution of funds through the programs described in subsection (1) takes
into account the needs of rural communities.

(3) For the purposes of this section, “rural” means a county, city, village, or township with a population of 30,000 or
less, including those entities if located within a metropolitan statistical area.

Sec. 1106. Each family planning program receiving federal title X family planning funds under 42 USC 300 to 300a-8
shall be in compliance with all performance and quality assurance indicators that the office of family planning within the
United States department of health and human services specifies in the family planning annual report. An agency not in
compliance with the indicators shall not receive supplemental or reallocated funds.

Sec. 1108. The funds appropriated in part 1 for pregnancy prevention programs shall not be used to provide abortion
counseling, referrals, or services.

Sec. 1109. (1) From the amounts appropriated in part 1 for dental programs, funds shall be allocated to the Michigan
dental association for the administration of a volunteer dental program that provides dental services to the uninsured.

(2) Not later than December 1 of the current fiscal year, the department shall report to the senate and house appro-
priations subcommittees on community health and the senate and house standing committees on health policy the number
of individual patients treated, number of procedures performed, and approximate total market value of those procedures
from the immediately preceding fiscal year.

Sec. 1117. Contingent upon the availability of federal or state restricted funds, the department may pursue efforts
to reduce the incidence of stillbirth. Efforts shall include the establishment of a program to increase public awareness
of stillbirth, promote education to monitor fetal movements counting kicks, promote a uniform definition of stillbirth,
standardize data collection of stillbirths, and collaborate with appropriate federal agencies and statewide organizations.
The department shall seek federal or other grant funds to assist in implementing this program.

Sec. 1119. From the funds appropriated in part 1 for family planning local agreements or pregnancy prevention
programs, no state funds shall be used to encourage or support abortion services.

Sec. 1133. The department shall release infant mortality rate data to all local public health departments 72 hours or
more before releasing infant mortality rate data to the public.

Sec. 1135. (1) If funds become available, provision of the school health education curriculum, such as the Michigan
model for health or another comprehensive school health education curriculum, shall be in accordance with the health
education goals established by the Michigan model steering committee. The steering committee shall be composed of a
representative from each of the following offices and departments:

(a) The department of education.

(b) The department of community health.

(c) The health administration in the department of community health.

(d) The mental health and substance abuse administration in the department of community health.

(e) The department of human services.

(f) The department of state police.

(2) Upon written or oral request, a pupil not less than 18 years of age or a parent or legal guardian of a pupil less
than 18 years of age, within a reasonable period of time after the request is made, shall be informed of the content of a
course in the health education curriculum and may examine textbooks and other classroom materials that are provided to
the pupil or materials that are presented to the pupil in the classroom. This subsection does not require a school board
to permit pupil or parental examination of test questions and answers, scoring keys, or other examination instruments or
data used to administer an academic examination.

WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION PROGRAM

Sec. 1153. The department shall ensure that individuals residing in rural communities have sufficient access to the
services offered through the WIC program.
CHILDREN’S SPECIAL HEALTH CARE SERVICES

Sec. 1202. The department may do 1 or more of the following:

(a) Provide special formula for eligible clients with specified metabolic and allergic disorders.

(b) Provide medical care and treatment to eligible patients with cystic fibrosis who are 21 years of age or older.

(c) Provide medical care and treatment to eligible patients with hereditary coagulation defects, commonly known as
hemophilia, who are 21 years of age or older.

(d) Provide human growth hormone to eligible patients.
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Sec. 1204. By October 1, 2011, the department shall report to the senate and house appropriations committees on
community health and the senate and house fiscal agencies on its plan for enrolling Medicaid eligible children’s special
health care services recipients in the Medicaid health plans. The report shall include information on which Medicaid
health plans are participating, the methods used to assure continuity of care and continuity of ongoing relationships with
providers, and projected savings from the implementation of the proposal.

CRIME VICTIM SERVICES COMMISSION

Sec. 1302. From the funds appropriated in part 1 for justice assistance grants, up to $200,000.00 shall be allocated for
expansion of forensic nurse examiner programs to facilitate training for improved evidence collection for the prosecution
of sexual assault. The funds shall be used for program coordination and training.

OFFICE OF SERVICES TO THE AGING

Sec. 1401. The appropriation in part 1 to the office of services to the aging for community services and nutrition
services shall be restricted to eligible individuals at least 60 years of age who fail to qualify for home care services under
title XVIII, XIX, or XX.

Sec. 1403. (1) The office of services to the aging shall require each region to report to the office of services to the
aging and to the legislature home-delivered meals waiting lists based upon standard criteria. Determining criteria shall
include all of the following:

(a) The recipient’s degree of frailty.

(b) The recipient’s inability to prepare his or her own meals safely.

(c) Whether the recipient has another care provider available.

(d) Any other qualifications normally necessary for the recipient to receive home-delivered meals.

(2) Data required in subsection (1) shall be recorded only for individuals who have applied for participation in the
home-delivered meals program and who are initially determined as likely to be eligible for home-delivered meals.

Sec. 1417. The department shall provide to the senate and house appropriations subcommittees on community health,
senate and house fiscal agencies, and state budget director a report by March 30 of the current fiscal year that contains
all of the following:

(a) The total allocation of state resources made to each area agency on aging by individual program and administration.

(b) Detail expenditure by each area agency on aging by individual program and administration including both state-
funded resources and locally-funded resources.

Sec. 1420. If funds become available, the department shall create a pilot project to establish an aging care management
services program with services provided solely by nurses. This pilot project shall be established in a county with a
population greater than 150,000 but less than 250,000.

MEDICAL SERVICES

Sec. 1601. The cost of remedial services incurred by residents of licensed adult foster care homes and licensed homes
for the aged shall be used in determining financial eligibility for the medically needy. Remedial services include basic
self-care and rehabilitation training for a resident.

Sec. 1603. (1) The department may establish a program for individuals to purchase medical coverage at a rate determined
by the department.

(2) The department may receive and expend premiums for the buy-in of medical coverage in addition to the amounts
appropriated in part 1.

(3) The premiums described in this section shall be classified as private funds.

(4) The department shall modify program policies to permit individuals eligible for the transitional medical assistance
plus program, as structured in fiscal year 2009-2010, to access medical assistance coverage through a 100% cost share.

Sec. 1605. The protected income level for Medicaid coverage determined pursuant to section 106(1)(b)(iii) of the social
welfare act, 1939 PA 280, MCL 400.106, shall be 100% of the related public assistance standard.

Sec. 1606. For the purpose of guardian and conservator charges, the department of community health may deduct up
to $60.00 per month as an allowable expense against a recipient’s income when determining medical services eligibility
and patient pay amounts.

Sec. 1607. (1) An applicant for Medicaid, whose qualifying condition is pregnancy, shall immediately be presumed to be
eligible for Medicaid coverage unless the preponderance of evidence in her application indicates otherwise. The applicant
who is qualified as described in this subsection shall be allowed to select or remain with the Medicaid participating
obstetrician of her choice.

(2) An applicant qualified as described in subsection (1) shall be given a letter of authorization to receive Medicaid
covered services related to her pregnancy. All qualifying applicants shall be entitled to receive all medically necessary
obstetrical and prenatal care without preauthorization from a health plan. All claims submitted for payment for obstetrical
and prenatal care shall be paid at the Medicaid fee-for-service rate in the event a contract does not exist between the
Medicaid participating obstetrical or prenatal care provider and the managed care plan. The applicant shall receive a
listing of Medicaid physicians and managed care plans in the immediate vicinity of the applicant’s residence.
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(3) In the event that an applicant, presumed to be eligible pursuant to subsection (1), is subsequently found to be
ineligible, a Medicaid physician or managed care plan that has been providing pregnancy services to an applicant under
this section is entitled to reimbursement for those services until such time as they are notified by the department that the
applicant was found to be ineligible for Medicaid.

(4) If the preponderance of evidence in an application indicates that the applicant is not eligible for Medicaid, the
department shall refer that applicant to the nearest public health clinic or similar entity as a potential source for receiving
pregnancy-related services.

(5) The department shall develop an enrollment process for pregnant women covered under this section that facilitates
the selection of a managed care plan at the time of application.

(6) The department shall mandate enrollment of women, whose qualifying condition is pregnancy, into Medicaid managed
care plans.

(7) The department shall encourage physicians to provide women, whose qualifying condition for Medicaid is pregnancy,
with a referral to a Medicaid participating dentist at the first pregnancy-related appointment.

Sec. 1611. (1) For care provided to medical services recipients with other third-party sources of payment, medical
services reimbursement shall not exceed, in combination with such other resources, including Medicare, those amounts
established for medical services-only patients. The medical services payment rate shall be accepted as payment in full.
Other than an approved medical services co-payment, no portion of a provider’s charge shall be billed to the recipient
or any person acting on behalf of the recipient. Nothing in this section shall be considered to affect the level of payment
from a third-party source other than the medical services program. The department shall require a nonenrolled provider
to accept medical services payments as payment in full.

(2) Notwithstanding subsection (1), medical services reimbursement for hospital services provided to dual Medicare/
medical services recipients with Medicare part B coverage only shall equal, when combined with payments for Medicare
and other third-party resources, if any, those amounts established for medical services-only patients, including capital
payments.

Sec. 1620. (1) For fee-for-service recipients who do not reside in nursing homes, the pharmaceutical dispensing fee
shall be $2.75 or the pharmacy’s usual or customary cash charge, whichever is less. For nursing home residents, the
pharmaceutical dispensing fee shall be $3.00 or the pharmacy’s usual or customary cash charge, whichever is less.

(2) The department shall require a prescription co-payment for Medicaid recipients of $1.00 for a generic drug and
$3.00 for a brand-name drug, except as prohibited by federal or state law or regulation.

Sec. 1627. (1) The department shall use procedures and rebate amounts specified under section 1927 of title XIX,
42 USC 1396r-8, to secure quarterly rebates from pharmaceutical manufacturers for outpatient drugs dispensed to
participants in the MIChild program, maternal outpatient medical services program, and children’s special health care
services.

(2) For products distributed by pharmaceutical manufacturers not providing quarterly rebates as listed in subsection (1),
the department may require preauthorization.

Sec. 1629. The department shall utilize maximum allowable cost pricing for generic drugs that is based on wholesaler
pricing to providers that is available from at least 2 wholesalers who deliver in the state of Michigan.

Sec. 1630. Medicaid coverage for adult dental and podiatric services shall continue at not less than the level in effect
on October 1, 2002, except that reasonable utilization limitations may be adopted in order to prevent excess utilization.

Sec. 1631. (1) The department shall require co-payments on dental, podiatric, and vision services provided to Medicaid
recipients, except as prohibited by federal or state law or regulation.

(2) Except as otherwise prohibited by federal or state law or regulations, the department shall require Medicaid
recipients to pay the following co-payments:

(a) Two dollars for a physician office visit.

(b) Three dollars for a hospital emergency room visit.

(c) Fifty dollars for the first day of an inpatient hospital stay.

(d) One dollar for an outpatient hospital visit.

Sec. 1641. An institutional provider that is required to submit a cost report under the medical services program shall
submit cost reports completed in full within 5 months after the end of its fiscal year.

Sec. 1642. The department shall allow ambulatory surgery centers in this state to fully participate in the Medicaid
program.

Sec. 1657. (1) Reimbursement for medical services to screen and stabilize a Medicaid recipient, including stabilization
of a psychiatric crisis, in a hospital emergency room shall not be made contingent on obtaining prior authorization from
the recipient’s HMO. If the recipient is discharged from the emergency room, the hospital shall notify the recipient’s
HMO within 24 hours of the diagnosis and treatment received.

(2) If the treating hospital determines that the recipient will require further medical service or hospitalization beyond
the point of stabilization, that hospital shall receive authorization from the recipient’s HMO prior to admitting the
recipient.
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(3) Subsections (1) and (2) do not require an alteration to an existing agreement between an HMO and its contracting
hospitals and do not require an HMO to reimburse for services that are not considered to be medically necessary.

Sec. 1659. The following sections of this article are the only ones that shall apply to the following Medicaid managed care
programs, including the comprehensive plan, MIChoice long-term care plan, and the mental health, substance abuse, and
developmentally disabled services program: 404, 411, 418, 428, 474, 494, 1607, 1657, 1662, 1689, 1699, 1740, 1764,
1787, 1815, 1820, 1835, 1850, and 1853.

Sec. 1662. (1) The department shall assure that an external quality review of each contracting HMO is performed that
results in an analysis and evaluation of aggregated information on quality, timeliness, and access to health care services
that the HMO or its contractors furnish to Medicaid beneficiaries.

(2) The department shall require Medicaid HMOs to provide EPSDT utilization data through the encounter data system,
and HEDIS well child health measures in accordance with the national committee for quality assurance prescribed
methodology.

(3) The department shall provide a copy of the analysis of the Medicaid HMO annual audited HEDIS reports and
the annual external quality review report to the senate and house of representatives appropriations subcommittees on
community health, the senate and house fiscal agencies, and the state budget director, within 30 days of the department’s
receipt of the final reports from the contractors.

Sec. 1670. (1) The appropriation in part 1 for the MIChild program is to be used to provide comprehensive health care
to all children under age 19 who reside in families with income at or below 200% of the federal poverty level, who are
uninsured and have not had coverage by other comprehensive health insurance within 6 months of making application for
MIChild benefits, and who are residents of this state. The department shall develop detailed eligibility criteria through the
medical services administration public concurrence process, consistent with the provisions of this article. Health coverage
for children in families between 150% and 200% of the federal poverty level shall be provided through a state-based
private health care program.

(2) The department may provide up to 1 year of continuous eligibility to children eligible for the MIChild program
unless the family fails to pay the monthly premium, a child reaches age 19, or the status of the children’s family changes
and its members no longer meet the eligibility criteria as specified in the federally approved MIChild state plan.

(3) Children whose category of eligibility changes between the Medicaid and MIChild programs shall be assured of
keeping their current health care providers through the current prescribed course of treatment for up to 1 year, subject to
periodic reviews by the department if the beneficiary has a serious medical condition and is undergoing active treatment
for that condition.

(4) To be eligible for the MIChild program, a child must be residing in a family with an adjusted gross income of
less than or equal to 200% of the federal poverty level. The department’s verification policy shall be used to determine
eligibility.

(5) The department shall enter into a contract to obtain MIChild services from any HMO, dental care corporation, or
any other entity that offers to provide the managed health care benefits for MIChild services at the MIChild capitated
rate. As used in this subsection:

(a) “Dental care corporation”, “health care corporation”, “insurer”, and “prudent purchaser agreement” mean those
terms as defined in section 2 of the prudent purchaser act, 1984 PA 233, MCL 550.52.

(b) “Entity” means a health care corporation or insurer operating in accordance with a prudent purchaser agreement.

(6) The department may enter into contracts to obtain certain MIChild services from community mental health service
programs.

(7) The department may make payments on behalf of children enrolled in the MIChild program from the line-item
appropriation associated with the program as described in the MIChild state plan approved by the United States depart-
ment of health and human services, or from other medical services.

(8) The department shall assure that an external quality review of each MIChild contractor, as described in subsec-
tion (5), is performed, which analyzes and evaluates the aggregated information on quality, timeliness, and access to
health care services that the contractor furnished to MIChild beneficiaries.

(9) The department shall develop an automatic enrollment algorithm that is based on quality and performance
factors.

Sec. 1673. The department may establish premiums for MIChild eligible individuals in families with income above 150%
of the federal poverty level. The monthly premiums shall not be less than $10.00 or exceed $15.00 for a family.

Sec. 1682. (1) The department shall implement enforcement actions as specified in the nursing facility enforcement
provisions of section 1919 of title XIX, 42 USC 1396r.

(2) In addition to the appropriations in part 1, the department is authorized to receive and spend penalty money received
as the result of noncompliance with medical services certification regulations. Penalty money, characterized as private
funds, received by the department shall increase authorizations and allotments in the long-term care accounts.
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(3) The department is authorized to provide civil monetary penalty funds to the disability network/Michigan to be
distributed to the 15 centers for independent living for the purpose of assisting individuals with disabilities who reside in
nursing homes to return to their own homes.

(4) The department is authorized to use civil monetary penalty funds to conduct a survey evaluating consumer
satisfaction and the quality of care at nursing homes. Factors can include, but are not limited to, the level of satisfaction
of nursing home residents, their families, and employees. The department may use an independent contractor to conduct
the survey.

(5) Any unexpended penalty money, at the end of the year, shall carry forward to the following year.

Sec. 1684. The department shall submit a report by September 30 of the current fiscal year to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director
that will identify by waiver agent, Medicaid home- and community-based services waiver costs by administration, case
management, and direct services.

Sec. 1685. All nursing home rates, class I and class III, shall have their respective fiscal year rate set 30 days prior
to the beginning of their rate year. Rates may take into account the most recent cost report prepared and certified by the
preparer, provider corporate owner or representative as being true and accurate, and filed timely, within 5 months of the
fiscal year end in accordance with Medicaid policy. If the audited version of the last report is available, it shall be used.
Any rate factors based on the filed cost report may be retroactively adjusted upon completion of the audit of that cost
report.

Sec. 1689. (1) Priority in enrolling additional individuals in the Medicaid home- and community-based services waiver
program shall be given to those who are currently residing in nursing homes or who are eligible to be admitted to a
nursing home if they are not provided home- and community-based services. The department shall use screening and
assessment procedures to assure that no additional Medicaid eligible individuals are admitted to nursing homes who
would be more appropriately served by the Medicaid home- and community-based services waiver program. It is the
intent of the legislature that when an individual is transferred from a nursing home to the home- and community-based
services waiver program, the funding to cover that individual’s home- and community-based services waiver program
costs shall be transferred from the long-term care services line item to the Medicaid home- and community-based services
waiver line item. These funds are not available for expenditure until they have been transferred to another line item in
this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) Within 60 days of the end of each fiscal year, the department shall provide a report to the senate and house
appropriations subcommittees on community health and the senate and house fiscal agencies that details existing and
future allocations for the home- and community-based services waiver program by regions as well as the associated
expenditures. The report shall include information regarding the net cost savings from moving individuals from a nursing
home to the home- and community-based services waiver program, the number of individuals transitioned from nursing
homes to the home- and community-based services waiver program, the number of individuals on waiting lists by region
for the program, and the amount of funds transferred during the fiscal year. The report shall also include the number of
Medicaid individuals served and the number of days of care for the home- and community-based services waiver program
and in nursing homes.

(3) The department shall develop a system to collect and analyze information regarding individuals on the home- and
community-based services waiver program waiting list to identify the community supports they receive, including, but not
limited to, adult home help, food assistance, and housing assistance services and to determine the extent to which these
community supports help individuals remain in their home and avoid entry into a nursing home. The department shall
provide a progress report on implementation to 