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BUSINESS IMPROVEMENT ZONES S.B. 621: 

 SUMMARY OF BILL 

 REPORTED FROM COMMITTEE 

 

 

 

 

 

 

 

 

 

Senate Bill 621 (as reported without amendment) 

Sponsor:  Senator Wayne Schmidt 

Committee:  Economic Development and International Investment 

 

CONTENT 

 

The bill would amend Chapter 2 (Business Improvement Zone) of Public Act 120 of 1961, 

which authorizes the development or redevelopment of principal shopping districts and 

business improvement zones, to modify the period in which a business improvement zone 

may be authorized to operate. 

 

Chapter 2 authorizes a city or village to establish one or more business improvement zones, 

which may engage in specific activities for the benefit of property owners located in the zones. 

A business improvement zone may be funded in whole or in part by one or more assessments 

on assessable property, as provided in a zone plan, and the assessments must be collected 

by the treasurer of the city or village in which the zone area is located. 

 

The term "10-year period" is used throughout the chapter, and means the period in which a 

business improvement zone is authorized to operate, beginning on the date that the business 

improvement zone is created or renewed, and ending 10 calendar years after that date. The 

bill would replace the term "10-year period" with the term "qualifying period". "Qualifying 

period" would mean the period in which a business improvement zone assessment is imposed 

by the treasurer of the city or village who is collecting the assessment and ending seven to 

10 calendar years after that date as determined in the business improvement zone petition. 

The 10-year period or qualifying period of a business improvement zone that was created 

before the bill's effective date would begin on the date that the first business improvement 

zone assessment became imposed by the treasurer of the city or village who was collecting 

it. 

 

In addition, the Act requires a business improvement zone petition to include an attached 

zone plan. The bill would require a zone plan to include the number of calendar years in the 

qualifying period, not more than 10 calendar years and not less than seven calendar years. 

 

MCL 125.990 et al. Legislative Analyst:  Drew Krogulecki 

 

FISCAL IMPACT 

 

The bill would have no fiscal impact on State or local government. 
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