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SUMMARY:

House Bill 4638 would amend the Michigan Vehicle Code to require blood alcohol ignition
interlock device (BAIID) manufacturers to pay certain fees, to create the BAIID Fee Fund and
provide for its administration and expenditure, and to provide that an individual convicted of
certain offenses cannot be a BAIID service center owner under the act.

The bill would allow the Department of State (DOS) to assess a BAIID manufacturer seeking
certification of a device in Michigan a nonrefundable, reasonable application fee of up to
$3,000. In addition, the bill would require DOS to assess administrative, renewal, and other
fees necessary to fund the certification and inspection of ignition interlock devices. The fees
would have to be credited to the BAIID Fee Fund created under the bill.

The bill would create the BAIID Fee Fund in the state treasury. The state treasurer could
receive money or other assets from any source for deposit into the fund and would direct the
investment of the fund, crediting to it interest and earnings from those investments. Money in
the fund at the close of the fiscal year would remain in the fund and not lapse to the general
fund. DOS would be the administrator of the fund for auditing purposes.

DOS could expend money from the fund, upon appropriation, only for one or more of the
following purposes:
e To fund the costs for approval and inspection of manufacturers or BAIID service
centers.
e To fund the costs for certification and inspection of ignition interlock devices.
e To fund any other BAIID program cost.

Finally, under the bill, an applicant would not be eligible for approval as a BAIID service center
owner if he or she had been convicted of an alcohol-related driving offense or any offense
classified as a felony in Michigan or elsewhere within five years before the date the application
was filed.

MCL 257.625k

FISCAL IMPACT:
The bill would provide DOS with a new annual revenue stream for its BAIID program through
the creation of the BAIID Fee Fund and would free up existing state restricted and general fund
revenue sources to support other operational expenses of Secretary of State vehicle-related

services. Under the bill, DOS would be allowed to establish its own fee schedule to assess
BAIID manufacturers and service centers to support its certification and inspection services.
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The program was previously supported by $1.0 million annually from driver responsibility fee
revenue. That fee revenue has since been phased out, starting in 2018, with the elimination and
forgiveness of driver responsibility fee assessments, and has been supported with the
department’s ongoing appropriations.

According to DOS, the department anticipates an estimated additional $1.2 million annually
according to the department’s initial planned fee schedule. Over $1.0 million of this amount
would come from a $10 service fee to calibrate BAIIDs. DOS was unable to provide the annual
cost of the BAIID program at the time of this analysis.

POSITIONS:

Representatives of the following entities testified in support of the bill (5-4-21):
e Department of State
e Intoxalock

The Coalition of Ignition Interlock Manufacturers indicated support for the bill. (5-4-21)

Legislative Analyst: E. Best
Fiscal Analyst: Michael Cnossen

m This analysis was prepared by nonpartisan House Fiscal Agency staff for use by House members in their
deliberations and does not constitute an official statement of legislative intent.
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