HOSPITAL AUTHORITY (EXCERPT)
Act 47 of 1945

331.8a Borrowing money and issuing notes; purpose; resolution; maturity; validation of notes previously
issued; bonds and notes subject to agency financing reporting act.

Sec. 8a.

(1) The hospital board operating a community hospital under this act may, by a resolution adopted by a majority
vote of the entire governing board, borrow money and issue notes, which shall mature not more than 1 year from
the date of their issuance, for the purpose of meeting current expenses of operation and maintenance of the
hospital. The resolution shall provide for the pledging of income and revenues of the hospital authority for the
payment of the notes, and shall also provide for a special sinking fund into which there shall first be paid, as
collected, a sufficient sum from the revenues of the hospital authority pledges to retire both the principal and
interest of the notes at maturity. The resolution may also provide for the pledging of other assets of the hospital
authority as additional security for the payment of the notes. Notes issued under this section and amounts assessed
under section 8m are not subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.
Any notes issued by a hospital authority before the effective date of this act or an amendment to this act are hereby
validated, ratified, and confirmed as though the notes and the proceedings relating to their issuance had been fully
authorized by statutes existing at the time of their issuance.

(2) Except for the bonds described in section 8(2), the issuance of bonds and notes under this act is subject to the
agency financing reporting act.

History: Add. 1949, Act 62, Eff. Sept. 23, 1949 ;-- Am. 1980, Act 104, Imd. Eff. Apr. 30, 1980 ;-- Am. 2002, Act 435, Imd. Eff. June 10,
2002
Popular Name: Municipal Hospital Authority Act
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