
MICHIGAN PUBLIC SERVICE COMMISSION (EXCERPT)
Act 3 of 1939

460.10k Financing order; effect in connection with bankruptcy.

Sec. 10k.

    (1) The interest of an assignee or pledgee in securitization property and in the revenues and collections arising
from that property are not subject to setoff, counterclaim, surcharge, or defense by the electric utility or any other
person or in connection with the bankruptcy of the electric utility or any other entity. A financing order shall remain
in effect and unabated notwithstanding the bankruptcy of the electric utility, its successors, or assignees.
    (2) A financing order shall include terms ensuring that the imposition and collection of securitization charges
authorized in the order are a nonbypassable charge.
    (3) A financing order shall include a mechanism requiring that securitization charges be reviewed and adjusted by
the commission at least annually, within 45 days of the anniversary date of the issuance of the securitization bonds,
to correct any overcollections or undercollections of the preceding 12 months and to ensure the expected recovery
of amounts sufficient to timely provide all payments of debt service and other required amounts and charges in
connection with the securitization bonds.

History: Add. 2000, Act 142, Imd. Eff. June 5, 2000 
Popular Name: Customer Choice and Electricity Reliability Act
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