AUTOMOBILE ACCESSORIES; RECORDING CHATTEL MORTGAGES AND CONDITIONAL
SALES CONTRACTS

Act 305 of 1937

AN ACT to provide for the recording of certain chattel mortgages, conditional sales contracts and title retaining
notes in certain cases, to provide for the method of recording same, and the duties of the secretary of state in
connection therewith; and to make said chattel mortgages, conditional sales contracts and title retaining notes null
and void and of no force and effect in certain cases.

History: 1937, Act 305, Imd. Eff. July 23, 1937 ;-- Am. 1941, Act 202, Eff. Jan. 10, 1942

The People of the State of Michigan enact:

566.251 Automobile accessories sold upon chattel mortgage or conditional sale; vendor to forward title and
copy of mortgage to secretary of state; fee.

Sec. 1.

Any person, firm or corporation selling to any owner of a motor vehicle which has heretofore or is hereafter
issued a Michigan certificate of title as provided by Act No. 46 of the Public Acts of 1921, as amended, any
accessory, equipment, additional part or replacement part for said motor vehicle, and securing the payment of same
by the taking of a chattel mortgage, conditional sales contract or title retaining note upon such motor vehicle, shall
at the time such sale is consummated furnish the purchaser a statement of said sale giving substantially the
following information: date of sale; amount of chattel mortgage, conditional sales contract or title retaining note;
accessory, additional part or replacement part sold and date of final payment of said chattel mortgage, conditional
sales contract or title retaining note and shall immediately forward to the secretary of state the certificate of title of
the purchaser and a true copy of the chattel mortgage, conditional sales contract or title retaining note, together
with the sum of 50 cents to be paid by the purchaser of such accessory, additional part or replacement part.

History: 1937, Act 305, Imd. Eff. July 23, 1937 ;-- Am. 1941, Act 202, Eff. Jan. 10, 1942 ;-- CL 1948, 566.251
Compiler's Notes: Act 46 of 1921, referred to in this section, was repealed by Act 300 of 1949.

566.252 Automobile accessories sold upon chattel mortgage or conditional sale; recording upon title;
additional information.

Sec. 2.

Upon receipt of such certificate of title and such true copy of the chattel mortgage, conditional sales contract or
title retaining note by the secretary of state, accompanied by the fee of 50 cents, the secretary of state shall record
upon the certificate of title in a suitable place the information contained in said chattel mortgage, conditional sales
contract or title retaining note. The secretary of state may require such additional information as he deems
necessary to fairly state the essential provisions of said chattel mortgage, conditional sales contract or title retaining
note and after recording said chattel mortgage, conditional sales contract or title retaining note upon the certificate
of title, return same to the owner thereof.

History: 1937, Act 305, Imd. Eff. July 23, 1937 ;-- Am. 1941, Act 202, Eff. Jan. 10, 1942 ;-- CL 1948, 566.252

566.253 Automobile accessories sold upon chattel mortgage or conditional sale; invalid against bona fide
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purchaser unless recorded.
Sec. 3.

No chattel mortgage, conditional sales contract or title retaining note upon any motor vehicle taken to secure
the payment of the purchase price of the sale of any accessory, equipment, additional part or replacement part, shall
be valid as against any subsequent purchaser of any motor vehicle heretofore or hereafter titled under the Michigan
certificate of title law or against any person, firm or corporation loaning money on said motor vehicle subsequent to
such sale unless the provisions of this act have been fully complied with by the seller as herein provided and no civil
action of any nature shall lie or be maintained in any court of the state against such subsequent purchaser or
mortgagee unless such chattel mortgage, conditional sales contract or title retaining note shall have been recorded
upon the purchaser's certificate of title at the time and in the manner herein provided.

History: 1937, Act 305, Imd. Eff. July 23, 1937 ;-- Am. 1941, Act 202, Eff. Jan. 10, 1942 ;-- CL 1948, 566.253
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