BUILDING AUTHORITIES
Act 31 of 1948 (1st Ex. Sess.)

AN ACT to provide for the incorporation of authorities to acquire, furnish, equip, own, improve, enlarge, operate,
and maintain buildings, automobile parking lots or structures, transit-oriented developments, transit-oriented
facilities, recreational facilities, stadiums, and the necessary site or sites therefor, together with appurtenant
properties and facilities necessary or convenient for the effective use thereof, for the use of any county, city, village,
or township, or for the use of any combination of 2 or more counties, cities, villages, or townships, or for the use of
any school district and any city, village, or township wholly or partially within the district's boundaries, or for the
use of any school district and any combination of 2 or more cities, villages, or townships wholly or partially within
the district's boundaries, or for the use of any intermediate school district and any constituent school district or any
city, village, or township, wholly or partially within the intermediate school district's boundaries; to provide for
compensation of authority commissioners; to permit transfers of property to authorities; to authorize the execution
of contracts, leases, and subleases pertaining to authority property and the use of authority property; to authorize
incorporating units to impose taxes without limitation as to rate or amount and to pledge their full faith and credit
for the payment of contract of lease obligations in anticipation of which bonds are issued by an authority; to provide
for the issuance of bonds by such authorities; to validate action taken and bonds issued; to provide other powers,
rights, and duties of authorities and incorporating units, including those for the disposal of authority property; and
to prescribe penalties and provide remedies.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- Am. 1955, Act 25, Imd. Eff. Apr. 7, 1955 ;-- Am. 1964, Act 41, Imd. Eff.
May 6, 1964 ;-- Am. 1967, Act 200, Imd. Eff. June 30, 1967 ;-- Am. 1968, Act 96, Imd. Eff. June 6, 1968 ;-- Am. 1969, Act 46, Imd. Eff.
July 17, 1969 ;-- Am. 1970, Act 47, Imd. Eff. July 2, 1970 ;-- Am. 1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am. 1995, Act 147, Imd. Eff.
July 11, 1995 ;-- Am. 1998, Act 190, Eff. Mar. 23, 1999 ;-- Am. 2010, Act 243, Imd. Eff. Dec. 14,2010

The People of the State of Michigan enact:

123.951 Local building authorities; incorporation; purposes; "transit-oriented development'" and "transit-
oriented facility' defined.

Sec. 1.

(1) A county, city, village, or township may incorporate, as provided in this act, 1 or more authorities for the
purpose of acquiring, furnishing, equipping, owning, improving, enlarging, operating and maintaining a building or
buildings, automobile parking lots or structures, transit-oriented developments, transit-oriented facilities,
recreational facilities, stadiums, and the necessary site or sites therefore, together with appurtenant properties and
facilities necessary or convenient for the effective use of the facilities, for use for any legitimate public purpose of
the county, city, village, or township.

(2) As used in this section:

(a) "Transit-oriented development" means infrastructure improvements that are located within 1/2 mile of a
transit station or transit-oriented facility that promotes transit ridership or passenger rail use.

(b) "Transit-oriented facility" means a facility that houses a transit station in a manner that promotes transit
ridership or passenger rail use.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.951 ;-- Am. 1954, Act 113, Imd. Eff. Apr. 15, 1954 ;-- Am.
1955, Act 25, Imd. Eff. Apr. 7, 1955 ;-- Am. 1964, Act 41, Imd. Eff. May 6, 1964 ;-- Am. 1968, Act 96, Imd. Eff. June 6, 1968 ;-- Am. 1970,
Act 47, Imd. Eff. July 2, 1970 ;-- Am. 1992, Act 278, Imd. Eff. Dec. 18, 1992 ;-- Am. 1993, Act 121, Imd. Eff. July 20, 1993 ;-- Am. 2010,
Act 243, Imd. Eff. Dec. 14,2010

123.952 Joint buildings and parking lots; authorities; incorporation; purposes.
Sec. 2.
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Any combination of 2 or more counties, cities, townships, or villages may incorporate 1 or more joint authorities
for the purpose of acquiring, furnishing, equipping, owning, improving, enlarging, operating, and maintaining
buildings, automobile parking lots or structures, recreational facilities, stadiums, and the necessary sites therefor,
together with appurtenant properties and facilities necessary or convenient for the effective use thereof, for use for
any legitimate public purpose of the incorporating units.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.952 ;-- Am. 1964, Act 41, Imd. Eff. May 6, 1964 ;-- Am.
1968, Act 96, Imd. Eff. June 6, 1968 ;-- Am. 1969, Act 46, Imd. Eff. July 17, 1969 ;-- Am. 1970, Act 47, Imd. Eff. July 2, 1970 ;-- Am.
1995, Act 147, Imd. Eff. July 11, 1995

123.952a Joint buildings and parking lots of school districts and municipalities; authorities; incorporation;
acquisition; operation; maintenance; use.

Sec. 2a.

A school district and a city, village, or township wholly or partially within the district's boundaries, or a school
district and any combination of 2 or more cities, villages, and townships wholly or partially within the district's
boundaries, may incorporate 1 or more authorities for the purpose of acquiring, furnishing, equipping, owning,
improving, enlarging, operating, and maintaining buildings, automobile parking lots or structures, recreational
facilities, stadiums, and the necessary site or sites therefor, together with appurtenant properties and facilities
necessary or convenient for the effective use thereof, for the use of the local units.

History: Add. 1967, Act 200, Imd. Eff. June 30, 1967 ;-- Am. 1968, Act 96, Imd. Eff. June 6, 1968 ;-- Am. 1969, Act 46, Imd. Eff. July 17,
1969 ;-- Am. 1995, Act 147, Imd. Eff. July 11, 1995

123.952b Public buildings used for disabled, developmentally disabled, or mentally disturbed children;
constituent school districts and intermediate school districts; authority; purpose; contract.

Sec. 2b.

An intermediate school district and a constituent school district or districts wholly or partially within the
intermediate school district's boundaries may incorporate an authority for the purpose of acquiring, furnishing,
equipping, owning, improving, enlarging, operating, and maintaining a building or buildings as a facility for
disabled, developmentally disabled, or mentally disturbed children, and the necessary site or sites therefor, for the
use of the intermediate school district and a constituent school district or districts pursuant to a contract between
the intermediate school district and constituent school district or districts.

History: Add. 1968, Act 96, Imd. Eff. June 6, 1968 ;-- Am. 1998, Act 25, Imd. Eff. Mar. 12, 1998 ;-- Am. 2014, Act 70, Imd. Eff. Mar. 28,
2014

123.953 Incorporating unit; definition.
Sec. 3.

The term "incorporating unit" as used in this act shall be deemed to mean a county, city, village, township,
intermediate school district or other school district incorporating an authority or joining in such incorporation.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.953 ;-- Am. 1967, Act 200, Imd. Eff. June 30, 1967 ;-- Am.
1968, Act 96, Imd. Eff. June 6, 1968
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123.954 Incorporation of authority; procedure.
Sec. 4.

The incorporation of such an authority shall be accomplished by the adoption of articles of incorporation by the
legislative body of each incorporating unit. For such adoption, the affirmative vote of the majority of the members
elect of each such legislative body shall be required. The articles of incorporation shall be executed, for and on
behalf of each incorporating unit by the following officers, to-wit: For the county, by the chairman of the board of
commissioners and county clerk; for the city, by its mayor and city clerk; for the village, by its president and clerk;
for the township, by its supervisor and clerk; and for the school district or intermediate school district, by the
president and secretary of the board of education. The clerk or secretary of each incorporating unit shall also affix
to the articles of incorporation following the signatures thereto, a certificate in form substantially as follows:

"The foregoing articles of incorporation were adopted by the ............. ofthe ..... of ........... County, Michigan,
at a meeting duly held on the ............ dayof ........ ,19 ...

Dated: ................. ,19 ...

................................................ (Clerk/Secretary)"

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.954 ;-- Am. 1954, Act 113, Imd. Eff. Apr. 15, 1954 ;-- Am.
1967, Act 200, Imd. Eff. June 30, 1967 ;-- Am. 1968, Act 96, Imd. Eff. June 6, 1968 ;-- Am. 1973, Act 110, Imd. Eff. Aug. 19, 1973

123.955 County and municipal building authority; articles of incorporation; contents; eligibility of
governing body member for membership or appointment.

Sec. 5.

(1) The articles of incorporation shall set forth all of the following:

(a) The name of the authority.

(b) The name or names of the unit or units incorporating the authority.

(c) The purpose for which the authority is incorporated.

(d) The number, terms, and manner of selection of the officers of the authority including its governing body,
which shall be known as the "commission".

(e) The powers and duties of the authority and of its officers.

(f) The date upon which the authority shall become effective.

(g) The officer required to publish the articles of incorporation and the name of the newspaper in which the
articles of incorporation shall be published.

(h) The county with whose clerk the articles of incorporation shall be filed, which shall be a county that is an
incorporating unit or in which an incorporating unit is located.

(i) Any other matters considered expedient.

(2) A member of the governing body of an incorporating unit of an authority is not eligible for membership or
appointment to the authority.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.955 ;-- Am. 1955, Act 143, Eff. Oct. 14, 1955 ;-- Am. 1995,
Act 147, Imd. Eff. July 11, 1995

123.955a Joint building authority; commissioners; election and terms of members; chairperson; secretary;
bylaws and rules of procedure; elected official as member; conducting business at public meeting; notice of
meeting.

Sec. 5a.
(1) A joint building authority under section 2 incorporated by a county and a city, township, or village shall be
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directed and governed by a commission of 3 members, 1 to be elected by the county board of commissioners of the
county, 1 to be elected by the legislative body of the city, township, or village, and 1 to be elected by the joint
action of the county board of commissioners of the county and the legislative body of the city, township, or village.
If the legislative bodies are unable to agree upon a choice for the third member within 60 days after the election of
the first member, then the third member shall be appointed by the governor.

(2) A joint building authority under section 2 not described by subsection (1) shall be directed and governed by a
commission consisting of 1 member elected by the legislative body of each incorporating unit and such other
members as may be provided by the articles of incorporation.

(3) The commissioners of a joint building authority under section 2 shall serve for 4-year terms.

(4) The commission shall designate 1 member as chairperson and 1 as secretary, and shall adopt bylaws and rules
of procedure. A member of the commission of a joint building authority shall not be an elected official of the
county, city, township, or village.

(5) The business that the commission of any building authority performs shall be conducted at a public meeting
of the board of commissioners held in compliance with the open meetings act, Act No. 267 of the Public Acts of
1976, being sections 15.261 to 15.275 of the Michigan Compiled Laws. Public notice of the time, date, and place
of the meeting shall be given in the manner required by Act No. 267 of the Public Acts of 1976.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.955a ;-- Am. 1968, Act 96, Imd. Eff. June 6, 1968 ;-- Am.
1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am. 1977, Act 181, Imd. Eff. Nov. 17, 1977 ;-- Am. 1995, Act 147, Imd. Eff. July 11, 1995

123.955b Board of commissioners; compensation, per diem, mileage.
Sec. 5b.

Members of the commission may be paid such compensation, and such per diem and mileage for attending
meetings, as may be provided by the commission with the approval of the incorporating unit or units.

History: Add. 1968, Act 96, Imd. Eff. June 6, 1968

123.956 Articles of incorporation; publication; statement; filing; effective date; presumption.
Sec. 6.

(1) The officer designated in the articles of incorporation shall cause a copy of the articles of incorporation or a
summary of the articles to be published once in a newspaper designated in the articles of incorporation and
circulating within the incorporating units accompanied by a statement that the right exists to question the
incorporation in court as provided in this section. The officer shall file with the county clerk of the county
designated under section 5(1)(h) and the secretary of state a certified copy of the articles of incorporation with a
certificate of the date and newspaper of publication. The officer shall file with the recording officer of the authority,
when selected, the original articles of incorporation with a certificate of the date and newspaper of publication.

(2) The authority shall become effective at the time provided in the articles of incorporation.

(3) The validity of the incorporation shall be conclusively presumed unless questioned in a court of competent
jurisdiction within 60 days after the filing of the certified copies with the secretary of state and the county clerk.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.956 ;-- Am. 1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am.
1995, Act 147, Imd. Eff. July 11, 1995

123.957 Building authority; body corporate; powers.

Sec. 7.
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Such authority shall be a body corporate with power to sue and be sued in any court of this state. It shall
possess all the powers necessary to carry out the purpose of its incorporation and those incident thereto. The
enumeration of any powers in this act shall not be construed as a limitation upon such general powers.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.957

123.958 Contracts to acquire property; leases and subleases; acquisitions constituting public purpose;
stadiums.

Sec. 8.

The authority and its incorporating unit or units may only enter into a contract or contracts under which the
authority will acquire property contemplated by the terms of this act and lease the same to the incorporating unit or
units for a period not to exceed 50 years or, if the authority issues refunding bonds pursuant to section 11k, the
authority may enter into a contract or contracts under which the authority will own or continue to own the property
acquired, in part or in whole, from the sale of the bonds to be refunded and will lease the same to the incorporating
unit or units for a period not to exceed 50 years from the date of issuance of the refunding bonds. Any
incorporating unit or units to which the property is leased, may sublease the property or any part of the property to
any 1 or more persons, firms, or corporations or may contract for the use of the property or any part of the
property by any 1 or more persons, firms, or corporations, where the sublease or contract benefits and serves a
legitimate public purpose of the incorporating unit or units. Any sublease or contract may extend for a period not to
exceed 50 years and is not a franchise or grant within the meaning of any statutory or charter provision. The
acquisition of any building or buildings, automobile parking lots or structures, recreational facilities, stadiums, and
the necessary site or sites for the property, together with appurtenant properties and facilities by any authority and
the contracting for the lease of that property by any incorporating unit or units, constitutes a benefit to and a
legitimate public purpose of the authority and the incorporating unit or units. Where any stadium with appurtenant
properties and facilities is acquired by an authority and leased to any incorporating unit or units, for the purpose of
providing facilities for sports, recreational, and other activities and events, with or without admission charges, and
furnishing facilities for use or enjoyment by the public and to induce sports and entertainment organizations,
whether amateur or professional, to utilize the facilities for games, contests, and other performances and
attractions, the subleasing of the property to, or the contracting for the use of the property by, any sports,
entertainment, or similar organization or by any owner of a franchise in any professional sports or athletic league or
association, in consideration of the agreement of the organization or owner and, if necessary, the league or
association to hold, conduct, or produce games, contests, and other performances and attractions in the stadium,
with or without admission charges, constitutes a benefit to a legitimate public purpose of the incorporating unit or
units.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.958 ;-- Am. 1967, Act 200, Imd. Eff. June 30, 1967 ;-- Am.
1970, Act 47, Imd. Eff. July 2, 1970 ;-- Am. 1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am. 1980, Act 74, Imd. Eff. Apr. 3, 1980

123.958a Agreement in contract of lease to pay cash rental, costs, and expenses; general obligations; tax
levy; other funds; setoff or abatement of cash rentals.

Sec. 8a.

(1) The incorporating unit or units contracting under this act shall in the contract of lease agree to pay to the
authority, as cash rental for the property, periodic amounts or their designated shares of periodic amounts that are
sufficient to enable the authority to pay the principal of and the interest on the authorized bonds when due either at
maturity of the bonds, or, in the case of term bonds, by the required prior redemption or maturity of the bonds. The
incorporating unit or units may also agree to pay the costs and expenses of operation and maintenance of the
property and the operating expenses of the authority including expenses incidental to the issuance and payment of
the bonds. The obligations set forth in this subsection shall, unless specifically stated to the contrary in the contract
of lease, be general obligations of the incorporating unit or units.

(2) If bonds are issued by the authority in anticipation of a full faith and credit contractual general obligation of
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the incorporating unit or units to pay the cash rental, as provided in this section, then the incorporating unit or units
shall levy each year ad valorem taxes that are necessary for the payment of the cash rental in anticipation of which
bonds are issued. These taxes may be levied without limitation as to rate or amount and shall be in addition to any
other taxes that the incorporating unit or units may otherwise be authorized to levy, but not in an amount or at a
rate exceeding that necessary to pay the contractual obligation. If the incorporating unit or units, at the time
prescribed by law for the making of a tax levy, have other funds on hand that have been set aside and earmarked for
payment of its obligations for which a tax levy would otherwise have to be made, then the tax levy shall be reduced
by the amount of the other funds.

(3) The incorporating unit or units may raise and provide other funds from any lawful source, including but not
limited to money received from the state or other governmental entity for use to pay rental to the authority, from
the sublease or contract for the use of the property by any person, firm, or corporation, or from revenues earned by
the incorporating unit from operation of the property. The contract of lease may provide the obligation of the
incorporating unit for the payment of the cash rental shall not be subject to setoff by the incorporating unit nor shall
there be an abatement of the cash rentals for any cause including, but not limited to, casualty that results in the
property being untenantable.

History: Add. 1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am. 1978, Act 365, Imd. Eff. July 22, 1978 ;-- Am. 1992, Act 278, Imd. Eff. Dec.
18,1992

123.958b Contract of lease; full faith and credit general obligation; resolution submitting contract to vote of
electors; effective date; notice of intention; referendum petition; election.

Sec. 8b.

(1) The governing body of an incorporating unit may, by a majority vote of its members, authorize the execution
of a full faith and credit general obligation contract of lease with an authority.

(2) The governing body may adopt a resolution submitting the contract to a vote of the electors. If the governing
body adopts the resolution submitting the contract to a vote of the electors, the contract shall not take effect unless
approved by a majority of the electors of the incorporating unit voting on the question. The contract shall be
submitted at the next general or primary election to be held not earlier than the twelfth Tuesday after the date of the
resolution or at a special election to be held not earlier than the twelfth Tuesday after the date of the resolution as
determined by the clerk of the incorporating unit subject to the Michigan election law, 1954 PA 116, MCL 168.1 to
168.992. The clerk shall also determine the ballot language of the question.

(3) If the governing body does not adopt a resolution submitting the contract to a vote of the electors, the
contract shall become effective 60 days after a notice of intention of entering into the contract has been published in
a newspaper of general circulation in the incorporating unit or units unless a sufficient petition for referendum
requesting an election on the contract is filed with the clerk of the incorporating unit within 45 days after the notice
is published. A referendum petition shall be signed by not less than 10% or 15,000 of the registered electors of the
incorporating unit, whichever is less. If a sufficient petition is filed, the contract shall not take effect unless
approved by a majority of the electors of the incorporating unit voting on the question. The clerk of the
incorporating unit shall determine the date of the election and the ballot language as provided under subsection (2).
The notice of intention of entering into contract shall be directed to the electors and taxpayers of the incorporating
unit, shall be published in a newspaper which is determined by the governing body of the incorporating unit to be
the newspaper reaching the largest number of persons to whom the notice is directed, and shall state the maximum
amount of bonds authorized to be issued, the purpose thereof, source of payment and right of referendum thereon,
and such other information as the governing body of the incorporating unit may consider necessary to adequately
inform the taxpayers and electors of the incorporating unit of the nature of the contractual obligation. Signatures on
the petition shall be verified by the circulator under oath as the actual signatures of the persons whose names are
signed on the petition and the clerk or other recording officer of the incorporating unit shall have the same power
to reject signatures and petitions as city clerks under section 25 of the home rule city act, 1909 PA 279, MCL
117.25. The number of registered electors in any incorporating unit shall be determined by its registration records,
or, if it does not take registrations, by the appropriate city and township registration records. A notice of intention
and publication is not required if the contract of lease states that it is not a full faith and credit obligation of the
incorporating unit or units.

(4) An election under this section shall not be included in any statutory or charter limitation on the number of
special elections to be called within a particular period of time.
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History: Add. 1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am. 1995, Act 147, Imd. Eff. July 11, 1995 ;-- Am. 2013, Act 256, Eff. Apr. 26,
2014

123.958c Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.

Sec. 8c.

A petition under section 8b, including the circulation and signing of the petition, is subject to section 488 of the
Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of the Michigan election
law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this section is subject to the
penalties prescribed for that violation in the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992.

History: Add. 1998, Act 190, Eff. Mar. 23, 1999

123.959 Building authority; acquisition of property, condemnation.
Sec. 9.

For the purpose of accomplishing the objects of its incorporation the authority may acquire property by
purchase, construction, lease, gift, devise or condemnation, and for the purpose of condemnation, it may proceed
under the provisions of Act No. 149 of the Public Acts of 1911, as amended, being sections 213.21 to 213.41 of
the Compiled Laws of 1948, or any other appropriate statute.

The legislative body of any incorporating unit, by a majority vote of the members thereof, may transfer any real
property except cemetery property owned by the incorporating unit to an authority established pursuant to this act.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.959 ;-- Am. 1962, Act 14, Imd. Eff. Mar. 14, 1962 ;-- Am.
1968, Act 96, Imd. Eff. June 6, 1968

123.960 Amendment of articles of incorporation.
Sec. 10.

Amendments may be made to articles of incorporation if adopted by the legislative body of each incorporating
unit: Provided, That no such amendment shall impair the obligation of any bond or other contract. Any city or
village which is the county seat of a county incorporating an authority under the provisions of this act, may become
an incorporating unit of the authority by amendment to the articles of incorporation adopted by the legislative body
of such city or village and by the legislative body of the county. Any such city or village shall thereafter be deemed
to be an incorporating unit. Each amendment shall be adopted, executed and published, and certified printed copies
filed, in the same manner as above specified for the original articles of incorporation, in so far as applicable.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.960

123.961 Building authority bonds or building authority refunding bonds; purpose; conditions; issuance of
negotiable bonds to make cash rental payments.

Sec. 11.
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(1) For the purpose of defraying all or part of the cost of acquiring, improving, and enlarging any building or
buildings, automobile parking lots or structures, recreational facilities, stadiums, and the necessary site or sites for
the property, together with appurtenant properties and facilities necessary or convenient for the effective use of the
property, furnishing and equipping the same, or refunding outstanding bonds, the authority, after execution and
delivery of a full faith and credit general obligation contract of lease, as provided in this act, and pursuant to
ordinance or resolution duly adopted by a majority vote of the elected members of the commission, may issue its
negotiable bonds in anticipation of the contract obligations of the incorporating unit or units to make cash rental
payments to the authority and may pledge the receipts from the payments for payment of bonds and interest on the
bonds. Bonds shall not be issued unless the property has been leased by the authority to its incorporating unit or
units for a period extending beyond the last maturity of the bonds and until the contract of lease is fully effective.
The bonds shall be called building authority bonds, or, in the case of bonds issued to refund outstanding bonds, the
bonds shall be called building authority refunding bonds.

(2) For the purpose of defraying all or part of the cost of refunding capital appreciation bonds originally issued
on May 17, 1990, or bonds issued to refund those bonds, the authority, pursuant to resolution duly adopted by a
majority vote of the elected members of the commission, may issue its negotiable bonds in anticipation of the
contract obligations of the incorporating unit to make cash rental payments to the authority under a full faith and
credit general obligation contract of lease dated November 14, 1989, and may pledge the receipts from the contract
of lease for payment of bonds and interest on the bonds. If issued before December 31, 2019, the refunding bonds
are not subject to the requirements of section 305(2), (3), (5), or (6), 501, 503, or 611 of the revised municipal
finance act, 2001 PA 34, MCL 141.2305, 141.2501, 141.2503, and 141.2611. Notwithstanding the bond maturity
dates contained in the notice of intention of entering into the full faith and credit general obligation contract of lease
published by the incorporating unit as required by section 8b(3), the refunding bonds may be payable through 2039.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.961 ;-- Am. 1965, Act 5, Imd. Eff. Mar. 30, 1965 ;-- Am.
1968, Act 96, Imd. Eff. June 6, 1968 ;-- Am. 1970, Act 47, Imd. Eff. July 2, 1970 ;-- Am. 1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am.
1980, Act 74, Imd. Eff. Apr. 3, 1980 ;-- Am. 2008, Act 452, Imd. Eff. Jan. 9, 2009 ;-- Am. 2014, Act 37, Imd. Eff. Mar. 20, 2014

123.961a Building authority revenue bonds or building authority revenue refunding bonds; purpose;
prerequisites of issuance.

Sec. 11a.

For the purpose of defraying all or part of the cost of acquiring, improving, and enlarging any building or
buildings, automobile parking lots or structures, recreational facilities, stadiums, and the necessary site or sites for
the property, together with appurtenant properties and facilities necessary or convenient for the effective use of the
property; furnishing and equipping the same; or refunding outstanding bonds as provided in section 11k, the
authority, after execution of a contract of lease which is not a full faith and credit general obligation, as provided in
this act, and pursuant to ordinance or resolution duly adopted by a majority vote of the elected members of the
commission, may issue its negotiable bonds in anticipation of the contract obligations of the incorporating unit or
units to make cash rental payments to the authority and may pledge the receipts from those payments for payment
of the bonds and the interest on the bonds. Bonds shall not be issued unless the property has been leased by the
authority to its incorporating unit or units for a period extending beyond the last maturity of the bonds and no
maturity shall in any event be more than 40 years from the date of the bonds. The bonds shall be called building
authority revenue bonds, or, in the case of bonds issued to refund outstanding bonds, the bonds shall be called
building authority revenue refunding bonds.

History: Add. 1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am. 1980, Act 74, Imd. Eff. Apr. 3, 1980

123.961b Ordinance or resolution authorizing issuance of bonds; adoption; contents.
Sec. 11b.

The ordinance or resolution authorizing issuance of bonds shall become effective upon its adoption unless
otherwise specified in the ordinance or resolution and shall be recorded in the minutes of the commission as soon as
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practicable after its passage. The provisions of this section shall constitute the sole requirements with respect to the
adoption of any such ordinance or resolution. The ordinance or resolution authorizing the bonds shall set forth a
brief description of the contract of lease, the contemplated project, the estimated cost of the contemplated project,
the estimated period of usefulness of the contemplated project, and the amount and maximum rate of interest and
time of payment of the bonds.

History: Add. 1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am. 1980, Act 74, Imd. Eff. Apr. 3, 1980

123.961c Repealed. 2002, Act 306, Imd. Eff. May 13, 2002.

Compiler's Notes: The repealed section pertained to payment, redemption, execution, and tax exemption of serial and term bonds.

123.961d Bonds; statutory lien.
Sec. 11d.

There shall be created in the authorizing ordinance or resolution a lien by this act made a statutory lien upon the
cash rental payments required to be paid by the contract of lease which are pledged to the payment of the principal
of and interest on the bonds to and in favor of the holders of the bonds and the interest coupons pertaining thereto.
The amounts so pledged shall be and remain subject to the statutory lien until the payment in full of the principal of
and interest on the bonds. The holder or holders of bonds representing in the aggregate not less than 20% of the
entire issue then outstanding may by suit, action, or other proceedings protect and enforce such statutory lien and
enforce and compel the performance of all duties of the officials of the authority, including, but not limited to,
compelling the incorporating unit or units by proceedings in a court of competent jurisdiction or other appropriate
forum to make the cash rental payments required to be made by the contract of lease, and requiring the
incorporating unit or units to certify, levy, and collect appropriate taxes as herein authorized and as may be required
by the contract of lease to be so certified, levied, and collected by the incorporating unit or units for the payment of
the cash rental required to be paid by the contract of lease.

History: Add. 1973, Act 110, Imd. Eff. Aug. 19, 1973

123.961e Bonds; use and disposition of proceeds.
Sec. 11e.

All moneys received from the sale of bonds shall be used solely for the purpose for which the bonds were
authorized including any engineering, architectural, legal, and other expenses incident thereto and to the issuance of
the bonds and including also the payment of the interest on the bonds during a period not to exceed the first 3 years
following the date of the bonds and an amount required for the project for operation and maintenance, if
appropriate, prior to the receipt of the first revenues from the operation of the project by the incorporating unit or
units. Any unexpended balance of the proceeds of sale of the bonds remaining after completion of the project for
which issued may be used for the improvements or enlargement of the project for which issued or for other projects
of the authority leased to the incorporating unit or units if such use is approved by the department of treasury and
the incorporating unit or units. Any remaining balance shall be paid into the bond and interest redemption fund of
the authority for the bonds in which event the incorporating unit or units may be provided a credit against the cash
rental payments next due under contract of lease to the extent of the moneys so deposited in the manner provided in
the ordinance or resolution authorizing the bonds.

History: Add. 1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am. 1983, Act 29, Imd. Eff. May 6, 1983
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123.961f Additional bonds.
Sec. 11f.

The commission in the ordinance or resolution authorizing the bonds may provide for issuance of 1 or more
series of additional bonds to complete the project for which the bonds are issued or to make improvements or
additions thereto under the terms and conditions as shall be prescribed in the ordinance or resolution authorizing
the bonds, one of which shall be a requirement of a sufficient increase in the cash rentals required to be paid under
the contract of lease to permit payment of the principal and interest on the additional bonds. The additional bonds
when sold and delivered shall have equal standing with those issued in the first instance. The provisions of this act
providing for annual installments and the amount thereof and the due date of the first installment for serial bonds
shall not be controlling as to additional series of bonds. The bonds issued in the original instance, any additional
bonds of equal standing then outstanding, and the proposed additional bonds shall be treated as a single issue for
purposes of complying with the requirements of this act for the due date of the first installment and for annual
installments with respect to serial bonds.

History: Add. 1973, Act 110, Imd. Eff. Aug. 19, 1973

123.961g Bond and interest redemption fund.
Sec. 11g.

The ordinance or resolution authorizing the bonds shall establish a bond and interest redemption fund into which
shall be paid all cash rentals required to be paid by the incorporating unit or units under the contract of lease which
are pledged for the payment of bonds issued under this act and such other sums as shall be required by the
ordinance or resolution to be paid therein and shall establish such other funds and accounts and provide for deposits
thereto as the governing body shall prescribe in the ordinance or resolution authorizing the bonds. All moneys in the
funds and accounts established by the ordinance or resolution authorizing the bonds, including the proceeds of sale
of the bonds, shall be deposited with 1 or more banks designated by the commission. Moneys in the bond and
interest redemption fund shall be kept in a separate depository account kept with 1 or more of the banks or trust
companies where the principal of and interest on the bonds are payable. Moneys in the several funds and accounts
may be invested in United States government obligations or obligations the principal of and interest on which are
guaranteed by the United States government or in interest bearing time deposits as shall be determined by the
commission in the ordinance or resolution authorizing the bonds.

History: Add. 1973, Act 110, Imd. Eff. Aug. 19, 1973

123.961h Redemption of bonds prior to maturity.
Sec. 11h.

The commission may make provision in the ordinance or resolution authorizing the bonds for the redemption
thereof prior to maturity.

History: Add. 1973, Act 110, Imd. Eff. Aug. 19, 1973
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123.961i Repealed. 2002, Act 306, Imd. Eff. May 13, 2002.

Compiler's Notes: The repealed section pertained to issuance of bonds by municipal finance commission or successor agency.

123.961j Bonds subject to revised municipal finance act; tax exemption.
Sec. 11;j.

(1) All bonds authorized under this act are subject to the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

(2) The principal and interest on bonds issued under this act are exempt from taxation by this state and by any
other taxing authority within this state.

History: Add. 1973, Act 110, Imd. Eff. Aug. 19, 1973 ;-- Am. 1978, Act 365, Imd. Eff. July 22, 1978 ;-- Am. 1980, Act 74, Imd. Eff. Apr. 3,
1980 ;-- Am. 1983, Act 29, Imd. Eff. May 6, 1983 ;-- Am. 2002, Act 306, Imd. Eff. May 13, 2002

123.961k Repealed. 2002, Act 306, Imd. Eff. May 13, 2002.

Compiler's Notes: The repealed section pertained to bonds issued to refund outstanding bonds.

123.962 Tax exemption for property.
Sec. 12.

All property owned by any authority shall be exempt from taxation by the state or any taxing unit therein.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.962

123.963 Bonds; retirement; conveyance of title to property.
Sec. 13.

When all bonds issued pursuant to the provisions of this act shall have been retired, then the authority shall
convey the title to the property acquired hereunder to the incorporating unit or units in accordance with the
provisions therefor contained in the articles of incorporation, or contract of lease, or, if there be no such provisions,
then in accordance with the directions of the governing body of the incorporating unit or any agreement adopted by
the respective governing bodies of the incorporating units.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.963 ;-- Am. 1968, Act 96, Imd. Eff. June 6, 1968 ;-- Am.
1973, Act 110, Imd. Eff. Aug. 19, 1973

123.964 Construction of act.
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Sec. 14.

The powers herein granted shall be in addition to those granted by any statute or charter.

History: 1948, 1st Ex. Sess., Act 31, Imd. Eff. May 10, 1948 ;-- CL 1948, 123.964

123.965 Validation of prior authorities, actions, and bonds.
Sec. 15.

All authorities heretofore incorporated, all actions heretofore taken, and all bonds heretofore issued under this
act, as originally adopted or subsequently amended, and which incorporation actions and bonds do not violate the
provisions of this act as amended by the 1968 or any subsequent amendatory act, are validated. No authority
incorporated under this act, as originally adopted or subsequently amended, nor any incorporating unit or units
thereof, shall contest the validity of any such bonds or any lease or contract which provides the security therefor
after they have been sold and delivered and the authority has received the consideration therefor.

History: Add. 1955, Act 25, Imd. Eff. Apr. 7, 1955 ;-- Am. 1968, Act 96, Imd. Eff. June 6, 1968 ;-- Am. 1970, Act 47, Imd. Eff. July 2,
1970 ;-- Am. 1973, Act 110, Imd. Eff. Aug. 19, 1973
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